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General 
Further Coverage of ASEAN Meeting 


Qian Meets Thai Minister 


OW3107122695 Beijing XINHUA in English 
1204 GMT 31 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 31 (XINHUA) — Chinese Foreign Minister Qian 
Qichen met with Thai Foreign Minister Kasem §S. 
Kasemsri this afternoon in Bandar Seri Begawan, capital 
of Brunei Darussalam. 


During their meeting, the Thai foreign minister highly 
appreciated China’s stand on settling the Nansha Islands 
issue by peaceful means. 


On bilateral relations, the two ministers expressed their 
satisfaction with the progress made in various fields 
since the two countries established diplomatic relations 
20 years ago. 


Kasemsri said as Thailand’s first ambassador to China 
he witnessed the gradual development of Sino-Thai 
relations. Since the 1970s, all Thai governments have 
seen China as a good friend and friendly neighbor, he 
said, adding that such kind of ties should be kept in the 
future. 


Talking about regional peace, the Thai foreign minister 
expressed his hope that Thailand will develop stable 
relations with neighboring countries, which will be 
good-neighborly, friendly and cooperative. 


Both ministers affirmed that there are no problems in 
Sino-Thai relations and the two countries have made 
contributions to peace in Asian region and the world as 
a whole by supporting each other in international affairs. 


This afternoon, Qian also met with Australian Foreign 
Minister Gareth Evans and their discussions covered 
several areas. 


Qian Wants Ties With EU 


OW3107162595 Beijing XINHUA in English 
1548 GMT 31 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 31 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen expressed the hope that 
the European Union (EU) takes positive steps to create 
good conditions for further developing its economic and 
trade cooperation relations with China. 


Qian voiced the hope in the capital of Brunei here this 
afternoon when meeting with Javier Solana Madriaga, 
minister of foreign affairs of Spain and current president 
of the EU. 
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He said that the trade links between China and Europe 
had a long history and have developed well in recent 
years. The relations between China and the EU have 
been fully restored and are developing as exchange 
of visits at the high level between the two sides 
keeps good momentum and political dialogues are being 
strengthened, he said. 


The Chinese foreign minister also expressed apprecia- 
tion for Spain’s contribution to promoting the develop- 
ment of China-EU relations. He expressed the hope that 
Spain, during its term of EU presidency, could make 
greater efforts for further development of China-EU re- 
lations. 


In response to this, Solana said his country will! con- 
tinue to make efforts to promote Sino-EU cooperation 
relations in various fields. 


Talking about Sino-Spanish bilateral ties, Solana said 
the two countries have many views in common and their 
political relations are very good, which, Spain hopes, 
would promote their economic and trade ties. 


Qian said he hoped both sides could make more efforts 
to develop Sino-Spanish economic relations. 


The two ministers also exchanged views on the ASEAN 
Regional Forum and a series of regional and interna- 
tional issues of common concern. 


Qian Meets Japanese Minister 


OW0108065195 Beijing XINHUA in English 
0633 GMT I Aug 95 


(FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
August 1 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen and Japanese Foreign 
Minister Yohei Kono expressed the hope today that 
the two countries should keep in touch and enhance 
consultations on matters concerning the Asia Pacific 
Economic Cooperation (APEC). 


Yohei Kono said the Japanese side hopes that the APEC 
members should take steps to realize liberalization of 
investment and trade in the region, under the agreements 
reached in Bogo, Indonesia, last year. 


Qian said, since economic and trade developments 
among countries in this region are different, the mea- 
sures should be taken step by step in order to narrow 
economic gap among the APEC members and to grad- 
ually realize respective goals of the organization. 


The APEC members shouid not only open their markets 
to each other, but also strengthen their cooperation in 
the fields such as technology transfer and infrastructure, 
Qian said. 


This report may contain copyrighted material. Copying and dissemination 
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Talking about cooperation in the Southeast Asian re- 
gion, Yohei Kono said as economic development is 
advancing and cooperation is deepening in the region, 
peace and stability should be highlighted while Japan 
and China can play a more important role in this re- 
gard. 


Qian said, the Association of Southeast Asian Na- 
tions (ASEAN) made positive progress in cooperation 
among their members in recent years, enabling South- 
east Asia to become one of the emerging economic de- 
velopment regions. China has long stood for keeping 
good-neighborly, friendly and cooperative relations with 
Southeast Asian countries and for maintaining peace, 
stability and development in this region through joint 
efforts. 


The two ministers held that while good situation has 
been seen in the Asian region in recent years as peace 
and stability have been kept well, there are still some 
problems and disputes, therefore, peaceful negotiations 
should be the choice to settle any dispute in the region. 


Yohei Kono said that Japan attaches great importance 
to its relations with China. 


On the occasion of commemorating the 50th anniversary 
of the end of World War Il, the Japanese side should 
highly value the history, look forward to the future and 
further develop Japan-China relations, he said. 


Yohei Kono noted that Japan will attach greater impor- 
tance to its own conduct in this regard, to which Qian 
expressed his appreciation. 


The two ministers met here this morning before attend- 
ing the one-day ASEAN Regional Forum, in which 19 
ministers are scheduled to participate. 


Qian on ‘Defensive’ Strategy 


OW0108073395 Beijing XINHUA in English 
0702 GMT I Aug 95 


{[FBIS Transcribed Text) Bandar Seri Begawan, Brunei, 
August | (XINHUA) — China practises a defense 
policy with its military strategy being defensive, Vice 
Premier and Foreign Minister Qian Qichen said here 
today. 


Speaking at the ASEAN Regional Forum, Qian said the 
Chinese government has strictly controlled its defense 
expenditure at the lowest level to just ensure the security 
of the country. 


Despite a nominal average annual growth of 6.22 
percent, China’s defense expenditure actually grew by 
negative 1.37 percent after aliowing for price rises from 
1979 to 1994. It is thus clear that China’s defense 
expenditure is low not only in absolute terms but also 
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in percentage terms in relation to its GNP, he pointed 
out. 


Indeed, it is tailored only to meet the minimum needs 
of national defense, he added. 


He said China cut its military strength by | million ten 
years ago [as received] in line with the developments 
and changes taking place in the international situation 
and the needs of the domestic construction. 


This is a significant step taken unilaterally by the 
Chinese Government with a wide scope and huge 
volume rarely seen in the international arms control and 
disarmament, he noted. 


Qian said China is among the first countries to convert 
its defense-related industries to civilian use. Civilian 
products from the defense-related industries accounted 
for 76 percent of their total output value in 1993, 
compared with just 8 percent in 1978. 


Qian told the forum that China is prepared to publish 
papers on its national defense at an appropriate time. 


"To bring about stability and prosperity into the 21st 
century is a big challenge facing the countries and 
peoples of our region at the time being,” he went on. 


The Asian-Pacific countries should base inter-state re- 
lations on the Charter of the United Nations and the 
five principles of peaceful co-existence, by replacing 
the resort to force and threat to use force with peace- 
ful negotiations, dialogues and consultations, replacing 
trade protectionism and economic sanction with equal 
and mutually beneficial economic cooperation and trade, 
Qian said. 


Only in this way can the factors of instability, both 
apparent and potential, be effectively controlled and 
eliminated, and peace and stability in Asia and Pacific 
consolidated and further developed, he concluded. 


Beijing To Attend Conference on Human 
Settlements 


OW3107140795 Beijing XINHUA in English 
1308 GMT 31 Jul 95 


{[FBIS Transcribed Text] Beijing, July 31 (XINHUA) 
— The Chinese government is making preparation for 
its debut in the UN Conference on Human Settlements 
(Habitat Two), scheduled for June of next year in 
Istanbul, Turkey. 


China will participate in all activities related to Habi- 
tat Two, for the purpose of enhancing international and 
regional cooperation, according to Hou Jie, minister of 
construction and also head of China’s Preparatory Com- 
mittee of the UN Conference on Human Settlements. 


This report may contain copyrighted material. Copying and dissemination 
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The minister said that habitats and urbanization are 
problems of global concern. The Chinese government 
has participated fully in the related activities sponsored 
by the UN Habitat Center. 


China is willing to uphold all its international obliga- 
tions which are compatible with China’s situation, the 
minister noted. 


According to official sources, China has set up a national 
preparatory committee for the conference comprising 
the Ministry of Construction, the Ministry of Foreign 
Affairs, and the Ministry of Finance. 


The preparatory committee is arranging various kinds 
of symposia, exhibitions, and a habitat design contest 
to arouse public awareness and to get them to join 
activities. 

The country’s first exhibition on habitat work after the 
founding of the New China in 1949 will be held in 
September, coinciding with the World Conference on 
Women in Beijing. 


Hou told XINHUA that the first UN Conference on Hu- 
man Settlements (Habitat One) was held in Vancouver 
some twenty years ago. 


The two topics for discussion in Habitat Two are 
"Sustainable Development of Cities" and "Everyone 
Enjoys A Proper Habitat". 


According to Song Chunhua, general planner of the 
Ministry of Construction, also Deputy-Head of China’s 
Preparatory Committee, China first attended the annual 
meeting of the UN Committee of Habitat Center in 1983 
and was accepted by the committee as a member nation 
in 1988. In 1990, China formerly set up an agency in 
the UN Habitat Center. 


China has had some achievements in urban and habitat 
development, environmental protection, and control of 
population, which were highly praised by the UN 
Habitat Center. 


Song explained that the Tangshan City government 
and Shenzhen City’s Bureau of Housing Property were 
awarded the “Habitat Prize” by the United Nations 
in 1990 and 1991, respectively. The renovation of a 
Siheyuan (traditional Beijing compound with residences 
around a courtyard) in Ju’er Lane in Beijing also won 
the World’s Habitat Prize in 1993. 


Song said that China, as a developing nation and the 
most populous one in the world, has long paid a great 
deal of attention to developing ordinary housing for its 
citizens. 


Statistics show that China’s annual additional floor 
space has exceeded 200 million square m for two 
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consecutive years, and per capita living space for urban 
residents has gone from 3.6 square m to 7.7 square m 
within 15 years. The government has solved housing 
problems for 6.8 million households who had per capita 
living space of less than 2 square m between 1986 and 
1994, 


China will add another 150 million square m of ordinary 
housing for lower-and-middle income families in a 
number of big and medium-sized cities nationwide 
within five years. 


Delegates to UN Women’s Conference Meet 


OW3107142395 Beijing XINHUA in English 
1406 GMT 31 Jul 95 


(FBIS Transcribed Text] Beijing, July 31 (XINHUA) 
— The Chinese Government Delegation to the Fourth 
World Conference on Women of the United Nations has 
held its first conference, a working meeting in Huairou 
of Beijing area, from July 30 to 31. 


Delegates from various parts of China conferred on 
how to better participate in the conference and make an 
effort on behalf of the Chinese government and Chinese 
women to find solutions to problems women all over the 
world face. 


Chen Muhua, head of the delegation, said that the major 
task for Chinese delegates is to demonstrate the progress 
China has made in implementing the Nairobi Forward- 
looking Strategies for the Advancement of Women by 
the Year 2000, and the situation of Chinese women 
today. 


Delegates took an active role in drafting and discussing 
documents for the conference, and Chen said that 
Chinese delegates should also make friends with those 
from other countries and regions so that China and other 
countries can learn more about each other. 


The 83-member delegation consists of members of 
the China Organizing Committee of the conference, 
heads of some Chinese Non-Governmental Organi- 
zations (NGO), leaders of some Chinese ministries, 
provinces, autonomous regions, and municipalities, and 
other representatives. 


Non-party personnel, people from democratic parties, 
people with ethnic backgrounds, and the disabled and 
personalities from the religious circles have also been 
included in the delegation. 


Chen said thai the formation of the Chinese delegation 
fully accords with what UN Resolutions desire or 
require in deciding on delegations to the conference. 


"The delegation has a strong composition since its 
members come from all walks of life," she noted. 


This report may contain copyrighted material. Copying and dissemination 
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Deputy head of the delegation and Chinese Vice- 
Foreign Minister Li Zhaoxing told XINHUA that issues 
of women’s development and improving women’s status 
will be major topics for the conference to discuss. 


However, solving these problems, he said, is still a 
long way to go, and will require efforts from the whole 
society and governments of all countries. 


Famed physicist Xie Xide, a delegate representing 
Chinese scientists, said that the rate of Chinese female 
scientists and technicians was not low, but few women 
could reach higher research leve's. 


The percentage of women scientists and technicians is 
uneven, Xie said, citing mathematics and physics as 
fields where not many women are found, expressing 
the hope that attention will be given to these problems 
during the conference. 


Liu Zhihua, one of China’s Ten Outstanding Women, 
is a delegate representing the Chinese farmers, and 
promised to try her best to show the importance of 
farmers’ participation in this international conference. 


She said that a serious problem faced by rural women 
is poverty in poor areas and improving their education 
in rich ones, and she said she hopes that the upcoming 
conference will address this issue too. 


United States & Canada 
Spokesman on Need for U.S. To Improve Ties 


OW0108101195 Beijing XINHUA in English 
0953 GMT I Aug 95 


["U.S. Should Take Steps To Mend Ties With China: 
Chinese Spokesman" — XINHUA headline] 


{[FBIS Transcribed Text] Bandar Seir Begawan, 
BRUNEI, August | (XINHUA) — Chinese Foreign 
Ministry spokesman Shen Guofang told XINHUA 
here today that the urgent matter now is that the U.S. 
side should take immediate measures to eliminate the 
adverse consequences of Li Teng-hui’s U.S. visit. 


Asked if the Chinese side is willing to prepare with 
the U.S. side for a meeting between Chinese President 
Jiang Zemin and U.S. President Bill Clinton and what 
conditions China would set, Shen said the Chinese side 
has always held that maintaining high-level contact and 
dialogue between China and the U.S. is conducive to 
the development of bilateral relations. 


The present trouble in the Sino-U.S. relations, he said, 
is caused single-handedly by the U.S. allowing Li Teng- 
hui’s visit to the United States. 


Shen stressed that the U.S. side should take immediate 
measures to correct its error, earnestly eliminate the 
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adverse consequences of Li’s U.S. visit and create by 
actual deed the appropriate atmosphere and conditions 
for a Sino-U.S. summit. 


Asked whether Li Teng-hui’s reported decision to 
cancel his second visit to the United States is helpful to 
easing relations across the Taiwan Strait, Shen Guofang 
said realizing reunification is the common aspirations 
and fundamental interests of all Chinese people, Taiwan 
compatriots included. 


But, Li's trip to the U.S. is aimed at creating "two 
China’s" or “one China, one Taiwan” on the world arena 
and undermining China’s cause of reunification. This is 
what China is firmly opposed to, he said. 


He noted that the development of the relations across 
the Taiwan Stra:i can not but be affected as long as the 
Taiwan authorities do not stop creating "two China’s” 
or “one China, one Taiwan" on the world arena. 


Commenting on U.S. Trade Representative’s remarks 
that the United States has no intention of cutting down 
trade with China, Shen Guofang said the development 
of economic and trade relations between China and the 
United States is beneficial to both sides. 


Placing obstacles to normal bilateral trade will harm the 
interests of both China and the United States as well as 
their peoples, Shen added. 


Jiang Handling Sino-U.S. Ties, Harry Wu Case 


HK0108045995 Hong Kong MING PAO in Chinese 
] Aug 95 pA2 


("Special article” by special correspondent Chang Si-jen 
(1728 1835 0088): “Jiang Zemin Personally Handles Wu 
Hongda Case” ] 


[FBIS Translated Text] According to a Beijing source, 
China’s relevant government departments have had 
in hand Wu Hongda’s materials and evidence of his 
crimes. When his case is presented to the court, he 
may be sentenced to prison (meaning, he will be put 
behind the bars without delay, and the sentence will 
not be carried out outside the prisori). An open trial is 
also possible, and overseas reporte:s may be allowed to 
cover the hearing. 


The source added: Apart from regarding the case as a 
criminal one from the legal angle, the authorities also 
hope to imply China’s uncompromising stand on its 
relations with the United States through the handling 
of the Wu Hongda case. What the authorities intend to 
express is that China’s judicial sovereignty will never 
be affected by outside forces. 


China’s present measures against the United States, 
including ways to handle the Wu case, are attended 
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to and decided by Jiang Zemin in person. In Jiang’s 
view, the success or failure in handling Sino-U.S. 
relations will have an important bearing on whether or 
not the position of the third generation of the CPC’s 
central leadership will he consolidated. He attaches great 
importance to the matter, the source continued. 


According to a report, the authorities have been willing 
to “bring Wu to justice.” Wu had been to China several 
times but escaped successfully. For this, the relevant 
security departments were criticized. The authorities 
reportedly had in hand sufficient materials and evidence 
of crime before arresting Wu this time, so they are 
considering conducting an open hearing, as they regard 
the case as a criminal one. Relevant departments also 
suggested allowing overseas reporters to cover the trial, 
indicating that they are full of confidence. Jiang has 
not approved this suggestion, but neither has he turned 
it down. The suggestion is believed to be under final 
consideration. 


The source said: Jiang Zemin was famous for his 
uncompromising stand and earnest work style when 
he served in the Electronics Industry Ministry, in the 
State Council Special Economic Zones Office, and in 
Shanghai. While working with the electronics industry, 
he was nicknamed as “Cannon Jiang" (the nickname 
“cannon” is usually given those who easily fly into a 
rage). Jiang saw Li Teng-hui’s U.S. visit as a challenge 
by the United States and Taiwan to test his ability 
to meet an emergency, so he decided to adopt an 
uncompromising stand in response to the challenge. 
In addition, the mainland political circles also regard 
China’s current measures to handle Sino-U.S. relations 
as a test for Jiang. They want to see whether he 
can deal with the current crisis properly. An analysis 
by the authorities indicates thet if Jiang adopts an 
uncompromising attitude toward the United States and 
follows a basically uncompromising foreign policy on 
the strength of China’s economy, popular support, and 
other factors, it will be in the greatest interest of his 
efforts to consolidate his position and advance his 
prestige. 


It has been learned that the authorities not only will 
maintain an uncompromising stand with respect to Sino- 
U.S. ties, but will also show this stand on the issue 
regarding sovereignty over the Spratly Islands in the 
South China Sea in the second half of this year or 
early next year. This reportedly is the extension of the 
uncompromising foreign policy defined by Jiang. 


However, the departments responsible for foreign affairs 
and for trade and economic matters uncer the State 
Council are not satisfied with the present foreign policy. 
They said the recent policy toward the United States was 
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slow in reaction and confusing. Some people worry that 
if Sino-U.S. and cross-strait relations came to a deadlock 
and no remedy can be found, China’s foreign trade 
and Taiwan businessmen’s investment on the mainland 
will be affected and China’s economic development will 
suffer accordingly. 


Qian Urges U.S. ‘To Correct Its Mistakes’ 


HK0108063295 Hong Kong SOUTH CHINA 
MORNING POST in English I Aug 95 pl 


[From Greg Torode in Bandar Seri Begawan, Brunei] 


(FBIS Transcribed Text] Chinese President Jiang Zemin 
will not be welcome in the United States before the 
release of jailed American activist Harry Wu Hongda 
US Secretary of State Warren Christopher has warned. 


Although Mr Christopher flew to Brunei yesterday 
carrying President Bill Clinton’s invitation to Mr Jiang 
to travel to New York for a summit meeting, he was 
said to have explained before touching down that it was 
"very difficult for me to envision any circumstances 
under which President Jiang Zemin would be able to 
visit if Harry Wu was not released”. 


His remarks, with Chinese officials’ statements yester- 
day indicated relations were deeply strained by the is- 
sues of Taiwan, Wu's detention, the Spratly Islands dis- 
pute and nuclear arms. 


As Mr Christopher arrived for talks with China’s For- 
eign Minister Qian Qichen parallel to this week’s Asso- 
ciation of Southeast Asian Nations (ASEAN) meeting, 
Mr Qian’s spokesman said the US could expect no con- 
cessions for its "great mistake" in issuing a visa in June 
to Taiwan President Li Teng-hui. 


"The US must take actions to stop further damage .. . 
it’s up to the US to correct its mistakes," Shen Guofang 
said. “It should be very clear on what action it should 
take. Should the US Government fail, it would be very 
difficult for relations to be improved. “What we are 
going to do is to make the US realise the importance 
of Sino-US relations to prompt them to take the right 
track,” Mr Shen said. He said China would not allow 
the Wu case to be politicised, and the US should respect 
the independence of the country’s judiciary. 


"Harry Wu is an independent criminal case. We will 
wait for his trial and sentence under the judicial process 
of China," he said. Mr Shen refused to comment 
on whether Mr Jiang would accept the invitation, 
saying China had heard nothing officially. He repeatedly 
refused to specify what Mr Christopher would have 
to do to restore relations. "I think they know what 
to do. If you are steering a ship and it deviates from 
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its course, you should know how to get it back." Mr 
Shen said the Taiwan issue was the key to restoring ties 
with Washington after the US had violated the three 
communiques governing the relationship, which binds 
the US to a “one-China” policy. 


Mr Li's visit was purportedly for a private trip to 
his former university Cornell but received huge media 
attention. 


Mr Qian is to see Mr Christopher for about 30 minutes 
in a side meeting set to dominate today’s 18-member 
ASEAN Regional Forum on security issues. 


Winston Lord, the Assistant Secretary of State for Asia 
and the Pacific, will also be involved. Mr Lord recently 
orchestrated a strong declaration of State Department 
interest in keeping South China Sea routes open. 


In the run-up to today’s talks China has sought to 
publicly move a string of issues off the agenda, with 
Mr Shen insisting the US should have “no interest’ in 
the settling of disputes over the Spratly Islands. Last 
night, he said the US should “lead the way” in banning 
nuclear tests as it has the largest store of weapons. 


Both China’s occupation of Mischief Reef on the edge 
of Philippine waters and its recent nuclear missile tests 
are tipped to surface in bilateral talks but Beijing refuses 
to discuss ihe Spratlys under any circumstances with the 
US. 


However, China is expected to face stiff questions 
during the forum, only in its second year. It said 
on Sunday night the forum was too new to handle 
tough questions such as the Spratlys and surrounding 
waters. Instead, the most “practical” option was that all 
claimants should deal directly with China which had 
“indisputable sovereignty” of the area. 


\vticle Views Sino-U.S. Talks, Relations 


OW010808!195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0045 1 Aug 95 


["Special article" by ZHONGGUO TONGXUN SHE re- 
porter He Chong (6320 0394): “Will the Talks Between 
the Chinese Foreign Minister and the U.S. Secretary of 
State Improve Sino-U.S. Ties?"] 


{[FBIS Translated Text] Hong Kong, 31 Jul — Of 
the events taking place during the "ASEAN Regional 
Forum” in Brunci, the meeting between Chinese Foreign 
Minister Qian Qichen and U.S. Secretary of State 
Christopher has attracted the world’s attention. The 
dialogue between the Chinese foreign minister and 
the U.S. secretary of state will undoubtedly aim to 
seek ways to stop Sino-U.S. ties worsening. However, 
observers believe: As of now, the U.S. administration 
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has yet to admit it made a mistake in hampering 
the principles of the three Sino-U.S. communiques 
by allowing Li Denghui [Li Teng-hui] to visit the 
United States, while it also enthusiastically denied 
the continuing policy of containment against China. 
Consequently, people should not be overly optimistic 
about the likely results of the taiks between the Chinese 
foreign minister and the U.S. secretary of state. 


China’s stance has been very clear. President Jiang 
Zemin pointed out: The U.S. Government blatantly 
strove to create "two Chinas” or “one China, one Tai- 
wan” by allowing Li Denghui to privately visit the 
United States. Such a move has seriously hampered 
China’s sovereignty, and impaired the foundation of 
Sino-U.S. ties. Naturally China should react strongly 
in this regard. Chinese Premier Li Peng also said: The 
United States should realize it has taken the first step 
wrongly and now should implement specific measures to 
take the second step in rectifying the mistakes. It should 
thoroughly eradicate the serious consequenves created 
by its approval of Li Denghui’s visit to the United 
States. Furthermore, it should earnestly and properly 
pursue the guidelines of the three Sino-U.S. commu- 
niques — not merely in worcs but in deeds. Chinese 
Vice Premier and Foreign Minister Qian Qichen has re- 
peatedly said: The United States was the cause of the 
current problems in Sino-U.S. ties. Whoever siarted the 
trouble should resolve it. If the Clinton administration 
wishes to maintain good relations with China, it should 
declare that it erred in recent moves, and that it will not 
make a similar mistake in future. 


However, the United States’ attitude is very ambiguous. 
It only quibbled about its mistakes and did not take 
any specific remedial action. Speaking at a luncheon 
in Washington on the eve of his departure for Brunei, 
Christopher still defended the White House's approval 
of Li Denghui’s visit to the United States despite 
China’s strong protests. He claimed the decision was 
compatible with the U.S. value system and stance, 
and even said the U.S. Governmeni will not ban 
Li Denghui from revisiting the United States. Such 
quibblings are definitely contradictory to his claim that 
the United States has always pursued a “one-China” 
policy. Christopher also denied the United States was 
attempting to isolate and contain China, while refuting 
allegations the United States supports the "two Chinas” 
or “one China, one Taiwan" policies. Therefore, it 
seems the United States is not sincere in shouldering 
responsibilities for its deeds and rectifying mistakes 
accordingly. 

In fact, the White House’s approval of Li Denghui’s 
visit to the United States indicated that the United States 
has made major changes in its policy toward China. As 
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early as in April 1994, Clinton signed the "U.s. Law 
on Authorization of Foreign Relations” which raised 
the legal status of the "U.S. Law on Relations with 
Taiwan,” which is regarded as a U.S. domestic law, 
to surpass that of the three Sino-U.S. communiques, 
which was signed by the United States and Mainland 
China, and which is legally binding in international 
arena. Attempting to carry out “two Chinas” or “one 
China, one Taiwan” activities, the U.S. Houses of Senate 
and Representatives adopted a resolution in April 1995 
to invite Li Denghui to visit the United States. Earlier, 
the Pentagon published at the end of February 1995 a 
"Strategic Report on East Asia” that showed its strategic 
intentions, aiming at China as its “imaginary enemy.” 
Besides maintaining 100,000 troops in Asia, the report 
flagrantly proposed to use Taiwan to pin down China. 
The strategic report — jointly drafted by the White 
House, the State Department, the Defense Department, 
and Congressmen — was a policy decision, jointly made 
by the U.S. Republican and Democratic Parties, and 
ruling and opposition figures. This document definitely 
cannot be concealed by verbal denial. 


While the United States was gesturing to "mend" dam- 
aged Sino-U.S. ties, the U.S. House of Representatives 
adopted another anti-China bill in the middle of July. 
Ignoring the basic principles governing international re- 
lations and openly crushing the principles of the three 
Sino-U.S. communiques, the bill, termed the "1995 Law 
on Policy Toward China,” urged the Clinton adminis- 
tration to “force” China to abide by U.S. requirements 
on human rights, to stop involuntary contraceptive mea- 
sures, to curtail military modernization, to stop "military 
provocations” in the South China Sea, to further open 
its markets, to immediately release Wu Hongda, and 
to “reduce its attacks and pressures against Taiwan.” It 
seems, at first glance, that China is a U.S. colony un- 
der the wanton command and pressures of the United 
States. If Clinton pretends once again “to be forced” to 
sign the bill, how on earth can we begin to improve 
Sino-U.S. ties? 


Just as Chinese leaders pointed out: The United States 
has wrongly taken a first step in amending its policy 
toward China. It must take the second step toward 
rectifying the mistakes. Mere verbal amendments will 
not be acceptable. China is not currently listening to 
what the United States is saying, it is, more importantly, 
watching the United States’ actions. 


INTERNATIONAL AFFAIRS 7 


Editorial Urges Good Sino-U.S. Relations 


HK0108084795 Hong Kong HONGKONG 
STANDARD in English 1 Aug 95 p 14 


(Editorial: Sino-U.S. Respect Vital For Regional Stabil- 
ity"] 

{[FBIS Transcribed Text] After several weeks of dete- 
riorating Sino-American relations, two senior officials 
from Beijing and Washington will meet today in Brunei 
to discuss outstanding issues between them. 


Chinese Foreign Minister Qian Qichen and US Secre- 
tary of State Warren Christopher are scheduled to hold 
the first high-level talks between the two countries since 
bilateral relations jumped the rails. 


The cause for all this is well known. The Clinton ad- 
ministration, under increasing pressure from an assertive 
Republican dominated Congress, allowed Taiwan Pres- 
ident Li Teng-hui to enter the United States, albeit on a 
private visit to his alma mater, Cornell University. 
Given Beijing’s sensitivities over Taiwan, it seemed 
a thoughtless move in retrospect. Though Mr Li was 
not expected to politicise his private visit, only the 
extremely naive would have believed he would have 
allowed such an opportunity to pass without pressing 
Tatwan’s case for greater international recognition and 
acceptance. 

Despite Washington's strong denials that it was going 
back on its accepted one-China policy, Beijing's suspi- 
cions had been roused. It saw in the US move a not- 
so-subtle attempt to nettle Beijing, and provide some 
diplomatic breathing space for its one-time ally, Tai- 
wan. 


Worsening relations were further compounded by the 
arrest of former dissident Harry Wu, now an American 
citizen, by the Chinese authorities for alleged crimes 
against the state. 


On the eve of the talks in Brunei, where both foreign 
ministers have arrived to participate in discussions with 
the Association of Southeast Asian Nations members as 
“dialogue partners”, Beijing has said that it is not ready 
to discuss the Harry Wu case. 


China’s argument is that the matter is now before the 
courts and the executive arm should not interfere with 
the judicial, underlining the concept of the separation of 
powers. 


Whether one accepts this as a serious argument or not, 
the Harry Wu case must not be allowed to stifle or 
scuttle attempts to restore Sino-US relations. This is 
not to say that Harry Wu should be forgotten. He, like 
everybody else, deserves a fair trial and he should be 
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given one. But there are other larger and fundamental 
issues between China and the United States that need 
to be sorted out, especially because they are two big 
powers in the world and permanent members of the 
United Nations Security Council. 


Leading world powers cannot let pique dictate policy 
nor anger and arrogance govern relations. They cannot 
be expected to always agree with each other. But at 
least they can smoothen relations on the basis of mutual 
respect so that they bring peace and stability to the 
region. That is the least we can expect. 


Northeast Asia 


Vice Chairman Meets Japanese Delegation 


OW3107085895 Beijing XINHUA in English 
0841 GMT 31 Jul 95 


{[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
Wu Xuegian, vice-chairman of the National Committee 
of th se People’s Political Consultative Confer- 
er. a .re this afternoon with the Japanese delega- 

»f 1295S Tour de China Round International Youth 
( 2 © ace headed by Okazaki Makoto. 


The sapanese delegation is here as guests of All-China 
Youth Federation. 


Jilin Delegation Returns Home From DPRK 


SK0108022295 Changchun JILIN RIBAO in Chinese 
7 Jui 95 pl 


[FBIS Translated Text] The five-member delegation of 
the Sino-Korea Friendship Association of Jilin Province 
with Ren Junjie, vice chairman of the provincial peo- 
ple’s congress as its head, and Zhang Tienan, vice chair- 
man of the provincial Chinese People’s Political Consu!- 
tative Conference [CPPCC] committee, as deputy head; 
paid a friendly visit to the DPRK from 22 June to 4 July 
and returned to Changchun on 5 July. 


During their visit to the DPRK, the delegation received 
the enthusiastic and friendly hospitality of the Korean 
people. It was received and feted by Kim Chong- 
ho, chairman of the Chagang Provincial Administrative 
and Economic Guidance Committee, Choe Chuk-san, 
vice chairman of the provincial administrative and 
economic guidance committee, and by Chon Yon-ok, 
vice chairman of the DPRK's Committee for Cultural 
Relation With Foreign Countries. 


Visits and tours made by the delegation at Myohyangsan 
in Chagang Province and in Pyongyang left a deep 
impression on them. 


Upon returning to Changchyn, the delegation was 
greeted in the building of the provincial CPPCC com- 
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mittee by Fang Jianyu, vice chairman of the provincial 
CPPCC committee; Li Zhengwen, secretary general 
of the provincial people's congress; Chang Wanhai, 
secretary general of the provincial CPPCC committee; 
and Guo Shaokun, deputy director of the provincial 
foreign affairs office. 


Shandong Delegation Returns From DPRK 
SK3007071595 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 29 Jul 95 


{[FBIS Translated Text} After satisfactorily concluding 
their visit to the DPRK, the Shandong provincial 
goodwill delegation headed by Li Wenquan, deputy 
secretary of the provincial party committee, returned to 
Jinan by plane on 29 July. 


The 10th anniversary of establishing friendly ties be- 
tween Shandong Province and the South Hwanghae 
Province of the DPRK falis in 1995. During their visit 
to the DPRK, Li Wenquan and his entourage paid an of- 
ficial call to the principal leading comrades of the South 
Hwanghae Provincial Workers Party of Korea [WPK] 
Committee and the provincial administrative and eco- 
nomic guidance committee. They also held extensive 
talks with Korean provincial leading comrades on how 
to further enhance the friendly relationship between the 
two provinces and reached a common understanding on 
the specific issue of breadening cooperation and ex- 
changes. 


During their visit to the DPRK, Li Wenquan and his 
entourage also made fact-finding tours of a number of 
enterprises and farms, as well as construction sites of 
urban infrastructures. They also took a special trip to 
Kumsusan Memorial Palace to pay their respects to the 
remains of Comrade Kim Il-song, the great leader of the 
Korean people, and laid a wreath before the Monument 
of Sino-Korean Friendship to pay their respects to the 
martyrs of the Chinese People’s Yoluntary Army. 


During their visit to the DPRK, the provincial delegation 
received the enthusiastic hospitality of the International 
Department under the WPK and by South Hwanghae 
Province. 


Upon arriving in Beijing, the provincial delegation was 
greeted at the railway station by the DPRK ambassador 
and minister-counselor to China, who also saw them off 
at the airport. 


ROK To Grant Beijing Loan for Infras:ructure 
OW2607135195 Beijing XINHUA in English 
1302 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
The Republic of Korea (ROK) will, for the first time, 
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provide China with a government loan totaling 34.5 
billion won (about 43 million U.S. dollars) to finance 
four Chinese infrastructure projects. 


The agreement on the first installment of the loan, 18.4 
billion won (about 23 million U.S. dollars) in total, was 
signed here today by Bank of China President Wang 
Xuebing and visiting President of the Export-import 
Bank of Korea Moon Heon Sang. 


The loan clinched today will be used to support the 
construction of the Nanjiang Bridge in Tianjin City and 
the Longkou Harbor in Shandong Province. 


The other two projects to be aided by the loans are the 
Yanji airport extension in Jilin Province and a railway 
construction project in Heilongjiang Province. 


According to sources here, negotiations for a second 
ROK government loan are near completion, which will 
involve 75 million U.S. dollars and be used in five 
Chinese capital construction projects. 


Near East & South Asia 


NPC Vice Chairman Meets Syrian Delegation 


OW2207133895 Beijing XINHUA in English 
1308 GMT 22 Jul 95 


[FBIS Transcribed Text] Beijing, July 22 (XINHUA) — 
Li Peiyao, Vice-Chairman of the Standing Committee 
of the Chinese National People’s Congress, met with 
Izzedin Nasser, Chairman of the General Federation of 
the Trade Unions of Syria, and his party here today. 


The Syrian visitors arrived in Beijing on July 14 at the 
invitation of the All-China Federation of Trade Unions. 


The two trade union federations signed a cooperation 
agreement here this afternoon. 


Anniversary of Diplomatic Ties With Nepal Marked 


Reception Held 


OW3107140195 Beijing XINHUA in English 
1325 GMT 31 Jul 95 


{[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
A reception was hosted here today by the Chinese Peo- 
ple’s Association for Friendship with Foreign Countries 
(CPAFFC) to mark the 40th anniversary of the forging 
of diplomatic ties between China and Nepal. 


Vice-Chairman of the Chinese National People’s Con- 
gress Standing Committee Li Peiyao, CPAFFC Vice- 
President Xu Qun and Nepalese Ambassador to China 
Tulsi Lal Amatya were present at the reception. 


In his toast, Xu said that since the establishment of their 
diplomatic ties on August 1, 1955, the two countries 
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have respected and supported each other, and enjoyed 
fruitful cooperation in such fields as politics, economy, 
science and technology and culture. 


"The Chinese government and people attach great 
importance to and treasure Sino-Nepalese relations, and 
the development of such friendship conforms to the 
basic interests of the two peopics," he said. 


Amatya expressed his thanks to China for its consistent 
political and economic support to Nepal. 


China has always offered its aid to Nepal in times of 
need, and it never interfered in Nepal’s internal affairs, 
he noted. 


The ambassador expressed his conviction that the tradi- 
tional friendship between Nepal and China is sure to be 
further consolidated. 


Prime Minister Praises Ties 


OW0108032795 Beijing XINHUA in English 
0250 GMT I Aug 95 


[FBIS Transcribed Text] Kathmandu, August 1 (XIN- 
HUA) — Nepali Prime Minister Man Mohan Adhikari 
Stated that over the last four decades, the Nepal-China 
relations, guided as they are by the basic principles of 
peaceful co-existence, have developed as an exemplary 
model of friendship and good neighborliness. 


The prime minister said this in his message to Chi- 
nese Premier Li Peng on the occasion of the fortieth 
anniversary of the establishment of diplomatic relations 
between the two countries that falls on today. 


China and Nepal established official diplomatic relations 
on August 1, 1955. 


Adhikari said that "We have every reason to believe 
that this is the clear manifestation of the wishes of the 
people of our two countries who have witnessed forty 
years of fruitful cooperation between them." 


The people and the government of Nepal have always 
appreciated the valuable cooperation extended to them 
by the people and the government of the People’s 
Republic of China for the last forty years, the Nepali 
prime minister said, adding that "we do hope that this 
spirit of cooperation between our two countries will be 
continued in the years ahead.". 


Foreign Minister Views Ties 
OW0108034095 Beijing XINHUA in English 
0305 GMT I Aug 95 


[FBIS Transcribed Text] Kathmandu, August 1 (XIN- 
HUA) — Nepali Deputy Prime Minister and Foreign 
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Minister Madhav Kumar Nepal today expressed his con- 
gratulations on the 40th anniversary of the establishment 
of diplomatic relations between Nepal and China. 


In a message delivered to Qian Qichen, Chinese Vice 
Premier and Foreign Minister, Nepal said that the Nepal- 
China relations had grown to the mutual satisfaction of 
both sides and the friendship between the two countries 
had been further strengthened over the last 40 years. 


The bilateral relations between Nepal and China go 
beyond 40 years and could date back to historical 
times, he said, the two countries would witness a new 
dimension of cooperation in the years to come. 


The people and the government of Nepal are thankful 
and appreciative of China’s sympathies to the develop- 
mental needs of Nepal in the last 40 years, he said in 
the message. 


The two neighboring countries established formal diplo- 
matic relations on August 1, 1955. 


Sub-Saharan Africa 
Zhu Rongji Continues Visit to African Nations 


Meets Botswana Vice President 


OW3007111295 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 29 Jul 95 


[Announcer-read report over video; from the "National 
News Hookup" program] 


[FBIS Translated Text] Vice Premier Zhu Rongji of 
the State Council held a meeting with Botswana’s Vice 
President Mogae in Gaborone, capital of Botswana, on 
the morning of 28 July. 


During the meeting Zhu Rongji said that the relationship 
between China and Botswana has steadily developed 
since the two countries established diplomatic relation- 
ship 20 years ago; that the two countries have had ex- 
tensive cooperation in political, economic, and cultural 
areas; and that the two countries have closely cooper- 
ated with and support each other in international affairs. 
The visit of President Masire and Vice President Mogae 
to China has contributed to the further development of 
relations between China and Botswana. 


Mogae said Botswana attaches great importance to 
developing the Botswana-China friendly rejationship. 
Botswana appreciates China’s principles and stand in 
international affairs and thanks for China’s past and 
present support and assistance to Botswana. He ex- 
pressed the belief that the friendly cooperative rela- 
tionship between China and Botswana will continue to 
achieve an in-depth and comprehensive development. 
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During the meeting, Zhu Rongji conveyed Vice Presi- 
dent Rong Yiren’s regards to Vice President Mogae. At 
the end of the meeting, Zhu Rongji and Mogae on behalf 
of their governments signed a framework of agreement 
on the Chinese Government’s providing a [word indis- 
tinct] preferential loan to the Botswana Government and 
exchanged notes on China’s free grant of general mate- 
rials. 


Meets Botswana President 


OW2907234595 Beijing XINHUA in English 
1901 GMT 29 Jul 95 


(FBIS Transcribed Text] Gaborone, July 29 (XINHUA) 
— President of Botswana Sir Ketumile Masire met and 
had a cordial and friendly talk with visiting Chinese 
Vice-Premier Zhu Rongji at the State House here this 
noon. 


Vice-Premier Zhu Rongji conveyed greetings to Pres- 
ident Masire from Chinese President Jiang Zemin and 
Premier Li Peng. Zhu said that Botswanan President 
Sir Ketumile Masire has visited China for three times, 
making contributions to the development of friendship 
and mutual beneficial cooperation between China and 
Botswana. 


Zhu said in the past 20 years since the establishment of 
diplomatic relations between China and Botswana, there 
has been a steadily development [as received] of their 
bilateral relations, and spheres of cooperation between 
the two countries have been expanding. 


He said that China attaches great importance to its rela- 
tions with Botswana and is willing to work together with 
Botswana for promoting the continuous development of 
friendship and cooperation between the two countries. 


The Chinese Vice-Premier said the Chinese government 
appreciates Botswanan government’s principled stand of 
"one China" and not developing official relations with 
Taiwan. 


President Masire said that China is one of the best 
friends of Botswana. There has been a smooth devel- 
opment of relations between the two countries since the 
establishment of diplomatic relations 20 years ago, and 
they have had a good cooperation in the international 
affairs. 


He said among the achievements in socio-development 
and economic construction since Botswana’s indepen- 
dence, many are connected with China’s assistance, the 
most prominent being the restoration of railway, land 
survey and drawing, medicine and health care and build- 
ing industry. 
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He stressed that his country is looking forward to wider 
and more profound cooperation with China. 


Zhu Rongji noted that under the leadership of the 
president, Botswana has been adopting a realistic policy 
internally, and working hard to keep social stability, 
taking a developing path based on the actual realities of 
the country, thus changing the poor and backwardness 
[as received] of the country. 


Externally, Zhu said, Botswana has adopted a non- 
aligned and good neiborliness policy, achieving marked 
successes. 


Zhu praised Sir Ketumile Masire for his contributions, 
as Chairman of the Southern African Development 
Community (SADC), in safeguarding regional stability 
aid promoting regional economic development and 
cooperation. 


He said China is willing to have all-round cooperation 
with SADC on the basis of equality and mutual benefit. 


The two sides also exchanged views on southern African 
and international issues. 


At the end of their meeting, President Masire gave a 
banquet in honor of Zhu Rongiji. 


The Chinese Vice-Premier and his party left here this 
afternoon for Namibia for a friendly visit to that country. 


Arrives in Namibia 


0W2907234695 Beijing XINHUA in English 
2200 GMT 29 Jul 95 


[By Liu Yegang} 


[FBIS Transcribed Text] Windhoek, July 29 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji arrived here this 
afternoon to start a five-day official visit to Namibia. 


On behalf of President Sam Nujoma, the Namibian 
government and people, Namibian Vice Prime Minister 
Hendrik Witbooi and several senior cabinet members 
went to the airport to welcome Zhu Rongji and his 
entourage. Chinese Ambassador to Namibia An Yongyu 
was also present on the occasion. 


During his visit, Zhu will meet President Nujoma, 
and have talks with Namibian Prime Minister Hage 
Geingbo. He is also expected to extensively exchange 
views on bilateral relations and international issues with 
Namibian National Parliament and government officials. 


Zhu’s entourage includes Deputy Foreign Minister Tian 
Zengpei, Deputy Minister of Finance Zhang Youcai 
and Deputy Minister of Foreign Trade and Economic 
Relations Liu Shanzai. 
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Namibia is the fourth leg of Zhu’s seven southern 
African-nation visi. He has already visite’ Tanzania, 
Zimbabwe, Mozambique and Botswana. He will pro- 
ceed to Angola and Zambia later. 


Meets Namibian Prime Minister 


0W3107233595 Beijing XINHUA in English 
1948 GMT 31 Jul 95 


[By Liu Yegang] 


(FBIS Transcribed Text] Windhoek, July 31 (XINHUA) 
— Namibian Prime Minister Hage Geingob said here 
today that his country’s relations with China is excellent 
and will continue to develop the existing ties with China. 


Geingob said this in his office when he held official talks 
with the visiting Chinese Vice Premier, Zhu Rongii. 
He said Namibia’s friendship with China was nurtured 
some thirty years ago at the time of the country’s 
struggle for independence. 


"China was there for us in our hour of need, and has ever 
since, remained a close friend of Namibia," he noted. 


He said since Namibia’s independence, the relations 
have been strengthened even further and extensive 
support that Namibia have received from China to 
correct inequalities and address problems is a testimony 
to the relations. 


"We greatly appreciate China’s visionary approach 
towards Africa," Mr. Geingob said. 


He described the history of Sino-African relations 
as "the history of supporting African nations in the 
achievement and preservation of their sovereignty, while 
at the same time respecting the political system and 
development policies chosen by the various nations to 
suit their own needs." 


The prime minister reiterated that "the Namibian gov- 
ernment has always and will continue to support a one- 
China policy and we categorically reject the Taiwanese 
dollar diplomacy of trying to buy its way into the United 
Nations." 


He said his government hopes to extend the list of 
bilateral cooperation projects to cover areas of trade, 
investment and joint ventures. 


Zhu Rongji and his entourage arrived here on July 29 
for a five-day official visit. 


Zhu met his Namibian counterpart Hendrik Witbooi and 
Speaker of the National Parliament Mose Tijitendero 
respectively today. 
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The Chinese Vice Premier is expected to meet President 
Sam Nujoma tomorrow. 


Further on Meeting 


OW0108001595 Beijing XINHUA in English 
1950 GMT 31 Jul 95 


[FBIS Transcribed Text] Windhoek, July 31 
(XINHUA)— Visiting Chinese Vice Premier Zhu 
Rongji said here today the Chinese government will 
further expand economic and trade cooperation with 
Namibia. 

Zhu made the remarks when he held official talks with 
Namibian Prime Minister Hage Geingob. 


Zhu said the goal of his visit to Namibia is to boost eco- 
nomic and trade cooperation between the two countries, 
adding that the excellent Sino-Namibian friendship es- 
tablished during years of Namibian people’s struggle for 
independence has been built on solid basis. 


The vice premier said the relations have been develop- 
ing very smoothly and fruitful cooperations have been 
conducted in many sectors. 


He said the Chinese government is currently encour- 
aging Chinese companies and enterprises to come to 
Namibia for investment and business. 


Zhu noted that Namibia has rich natural resources and 
good infrastructure, adding that there is great potential 
in Sino-Namibian cooperation in agriculture, fishery, 
manufacturing and industry. 


Zhu arrived here on July 29 for a five-day official visit 
to Namibia, which is the fifth leg of his seven African 
nation tour. 


The Chinese vice premier has visited Tanzania, Zim- 
babwe, Mozambique and Botswana. He will also visit 
Angola and Zambia. 


Accords Signed 


OW3107173395 Beijing XINHUA in English 
1717 GMT 31 Jul 95 


[FBIS Transcribed Text] Windhoek, July 31 (XINHUA) 
— China and Namibia signed three agreements here 
today to further expand bilateral economic and technical 


cooperation. 


Namibian Minister for Trade and Industry Hidipo 
Hamutenya and Deputy Minister of Foreign Trade 
and Economic Cooperation of China, Liu Shanzai 
signed the agreements on behalf of their respective 
governments. 
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The visiting Chineses Vice Premier Zhu Rongji and 
Namibian Prime Minister Hage Geingob were also 
present at the signing ceremony. 


Under the first agreement, the Chinese government will 
provide a soft loan to Namibia to boost establishment 
of joint economic ventures of the two countries. 


According to the second agreement, the Chinese gov- 
ernment will provide to the government of Namibia a 
batch of general goods worth two million Chinese yuan. 


The third agreement signed by the two sides is on a 
Chinese funded project, which involves the drilling of 
30 boreholes in the region of Caprivi. 


Mr. Zhu Rongji arrived here on July 29 for a five-day 
goodwill official visit to Namibia. 


The agreements were signed after Mr. Zhu and Namib- 
ian Prime Minister Hage Geingob had exchanged views 
on bilateral relations and international issues. 


Editorial Views African Visit 


HK3107045895 Hong Kong WEN WEI PO in Chinese 
29 Jul95 pA2 


(Editorial: "Great Significance of Zhu Rongji’s Visit to 
Seven African Countries") 


{[FBIS Translated Text] At the invitation of the 
governments of Tanzania, Zimbabwe, Mozambique, 
Bostswana, Namibia, Angola, and Zambia, Vice Pre- 
mier Zhu Rongji is on a tour of Africa to conduct an 
Official friendly visit to the aforesaid seven southern 
African countries between 19 July and 4 August, and 
the schedule is halfway through as of today. This is 
Zhu Rongji’s first tour of Africa, and a major event 
in China’s relations with the seven southern African 
countries, which demonstrates the fact that the Chinese 
Government attaches great importance to developing 
friendly, cooperative relations with African countries. 


During his visit to Zimbabwe on 25 July, Zhu Rongji 
set out a three-point proposal on Sino-African friendly 
cooperative relations, namely: First, expand mutual 
support and create a global environment of peace and 
Stability; second, increase friendly consultations and 
help create a better international economic and trade 
environment; and third, promote mutually beneficial 
cooperation for common development and prosperity. 
In this three-point proposal, Zhu Rongji’s starting point 
is not confined to promoting Sino-African relations, but 
goes further to promote the stability and fairness of the 
international political and economic order. This fully 
demonstrates that the consolidation and development 
of Sino-African friendly cooperation is an important 
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component of China’s independent foreign policy of 
peace. 


China is an old friend of the peoples of various African 
countries; whether it was the post-war African national 
emancipation movement, or the issue of African devel- 
opment today, China has always advocated that on the 
basis of the five principles of peaceful coexistence, all 
countries, be they big or small, strong or weak, should 
cooperate with each other in equality to the benefit of 
common development. By no means should a big and 
strong country bully a small and weak one. Such be- 
ing the case, China respects African countries’ choice 
of their own road for the development of their social 
systems and supports their participation in world affairs 
on an equal footing. The Chinese Government always 
believes that world peace and development are insepa- 
rable from Africa. The development of Africa is con- 
ducive to the stability and development of world peace. 
Zhu Rongji’s current visit to the seven African countries 
has fully demonstrated the fact that China attaches im- 
portance to Africa and has worked hard, together with 
the African people and peoples of all countries, to cre- 
ate a global environment that is conducive to the peace 
and stability of Africa and the rest of the world. In 
Creating a global environment of peace and stability, 
China and African countries have always supported each 
other; especially in recent years, many African countries 
have resolutely supported the PRC stand of "one China" 
based on the UN aims and principles; this is praisewor- 
thy. 


While continuing to enhance friendly political relations, 
China has augmented trade and economic relations with 
African countries. The aim of the African trip of Vice 
Premier Zhu Rongji, who is in charge of economic 
work, to promote the cooperation between China and 
Africa in trade and economic relations is very explicit. 
In recent years, while continuing to strengthen aid to 
African countries, China has augmented economic re- 
lations and trade with them in various forms. The eco- 
nomic relations between them are characterized by mu- 
tual help and mutual benefit. Africa abounds in mineral 
products, and its petroleum, cotton, and timber are world 
famous; whereas Chinese light and textile products, 
farm machinery, transportation vehicles, and medium 
and small complete sets of equipment are very mar- 
ketable in Africa. In recent years, China has expanded 
productive investment in Africa and accelerated tech- 
nological export and transfer to Africa. An increasing 
number of Chinese entrepreneurs and experts have gone 
to Africa and established many cooperative joint ven- 
tures that are making sound progress. The expansion of 
Sino-African trade and economic relations plays a pos- 
itive role in promoting the improvement of the global 
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economic and trade environment. On the other hand, 
with Chinese light and textile products entering West- 
ern markets, some products have become the targets of 
import restrictions, while some countries are brandish- 
ing the baton of "human rights" to pose trade threats and 
sanctions against China to restrict China’s development. 
As a countermeasure, China is implementing a plural- 
istic trade policy to expand trade and economic rela- 
tions with African and other developing countries. This 
benefits their economic development and is conducive 
to breaking up such irrational patterns of international 
economic relations and trade. 


The seven southern African countries in Zhu Rongji’s 
current visit have close economic ties with South Africa, 
and the founding of the new South African Government 
signalizes the rise of another investment market. In the 
wake of the establishment of the European Common 
Market, the North American Free Trade Area, and 
Asia Pacific Economic Cooperation [APEC], South 
Africa is negotiating with India, Australia, Mauritius, 
and Singapore on the establishment of a Pan-Indian 
Ocean Economic Cooperation, which foretells that in 
the immediate future, the African continent, especially 
southern Africa, will become one of the hot spots of 
world investment, and the geographic realm of trade 
of the Pan-Indian Ocean Economic Cooperation will 
include China’s southern regions. The merger of the new 
rising African market with some of China’s new rising 
economic zones will provide still brighter prospects for 
Sino-African trade and economic cooperation. 


China is the largest developing country in the world, 
whereas Africa is the continent with the highest con- 
centration of developing countries. Zhu Rongji’s current 
African trip will promote mutually beneficial coopera- 
tion between China and Africa and their common devel- 
opment and prosperity, which will have strong impact 
on world peace and development. 


Cameroon Honors Outgoing Chinese Ambassador 


OW3007093795 Beijing XINHUA Domestic Service 
in Chinese 0459 GMT 26 Jul 95 


[By reporter Zheng Suchun (6774 3936 2504)] 


[FBIS Translated Text] Yaounde, 25 Jul (XINHUA) 
— Oyono, Cameroon’s Minister of External Relations, 
conferred a “Legion d’Honeur" medal on Zhang Long- 
bao, China’s outgoing ambassador to Cameroon, here 
on 25 July on behalf of President Biya to commend 
his contributions to developing the friendly cooperative 
relations between the two countries during his nearly 
three-year tour. 


Oyono spoke at the ceremony. He said the Cameroon- 
Chinese relations have constantly strengthened over the 
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past three years. During the period, President Biya had 
successfully visited China. China also had decided to 
help Cameroon build a children’s hospital and donated 
farm machinery and equipment to Cameroon. 


He stressed: "China has several thousand years of 
civilization behind her. Her people are diligent and 
courageous. Its economy is developing rapidly. All this 
makes China play an important role on the international 
Stage. Cameroon is proud of having such a friendly 
country.y 


Zhang Longbao said that China and Cameroon have 
achieved remarkable results in friendly cooperation; that 
China and Cameroon show consideration to each other, 
support each other; and that they are genuine friends. 


Guinea President Stresses Sino-Guinea Ties 


HK3007055195 Beijing XINHUA Domestic Service 
in Chinese 0659 GMT 22 Jul 95 


(By reporter Wang Wencheng (3769 2429 2052): 
"Guinea President Meets PLA Delegation") 


(FBIS Translated Text} Abidjan, 21 Jul (XINHUA)— 
According to a report from Conakry, while meeting 
with a visiting PLA delegation headed by General Liu 
Jingsong, commander of the Lanzhou Military Region, 
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at the Conakry State Palace, Guinea President Lansana 
Conte stressed: The friendship between the Guinean and 
Chinese people enjoys a solid foundation and goes back 
to ancient times. The Guinea Government and people 
very much value their fraternal friendship with China. 


During the meeting, Liu Jingsong thanked President 
Conte and the Guinea people for their friendly af- 
fection for China and expressed appreciation for the 
Guinea Government’s persistent adherence to the prin- 
ciple of “one China." He believed that the Chinese mil- 
itary friendly delegation’s visit to Guinea will further 
strengthen the friendly and cooperative relations be- 
tween the two countries and the two armies. 


Also present at the meeting were Guinea Defense 
Minister Abdourahmane Diallo and Kong Minghui, 
Chinese ambassador to Guinea. 


General Liu Jingsong and his company arrived in 
Guinea for a visit from Cote d’Ivoire this morning. On 
the same evening, Chinese Ambassador Kong Minghui 
held a banquet in honor of the delegation. Guinea’s 
defense minister, chief and deputy chief of the general 
staff, and commanders of the three services were among 
the guests. 
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Political & Social 


Official Ordered To Avoid UN Women’s Meeting 


0W0108104295 Tokyo KYODO in English 
1019 GMT 1 Aug 95 


[FBIS Transcribed Text] Beijing, Aug. 1 KYODO — 
The Chinese Government Tuesday ordered the leader 
of China’s movement for civilian compensation for 
victims of Japanese war atrocities to stay away from 
an upcoming international women’s conference, despite 
having prior approval to attend. 


Tong Zeng, head of the China Research Center for 
Aging, said Civil Affairs Ministry officials told him 
to stay away from the non-governmental organization 
(NGO) forum on women to be held Aug. 30-Sept. 
14, where he was to discuss and give information on 
Chinese "comfort women" forced into sexual slavery 
by invading Japanese troops before and during World 
War Il. 


The officials told Tong to either leave Beijing during 
the meeting which runs parallel to the UN World 
Conference on Women or be subjected to constant 
police surveillance, he said. 


"They said they didn’t want the question of comfort 
women to be raised during the meeting,” he said, adding 
that no explanation was given. 


Through his research center, Tong has nearly single- 
handedly organized China’s movement for civilian com- 
pensation for atrocities suffered at Japanese hands be- 
fore and during World War II. 


He was scheduled to arrive in Tokyo this week to 
present a lawsuit naming 12 Chinese civilian war 
victims Monday, but was prevented from doing so when 
his passport was confiscated by police late last week. 


Women’s groups from Japan, South Korea, the Philip- 
pines, the Netherlands, the United States and Canada, 
plan to discuss the comfort women issue at the NGO 
meeting, where over 500 workshop requests have been 
registered by the over 2,100 NGOs. 


Officials at China’s only NGO on women, the All-China 
Women’s Federation, confirmed that Tong’s center had 
registered one of the 44 Chinese workshops to be held 
during the meeting and expressed bewilderment at the 
actions taken by the Civil Affairs Ministry. 


The Chinese Government has previously frowned upon 
Tong’s activities, most notably during the visit of 
Japanese Emperor Akihito in 1992 and then Prime 
Minister Morihiro Hosokawa’s visit in 1994, when he 
was "sent" out of Beijing by public security authorities. 


NATIONAL AFFAIRS 15 


Suggested reasons for the official Chinese condemnation 
of such activities are many, with some saying the 
Chinese Government fears the loss of face that would 
coine with any eventual compensation award only being 
subtracted from generous Japanese aid and low-interest 
loans. 


Others say the government fears an outbreak of compen- 
sation demands for atrocities committed in the Chinese 
civil war in 1945-49 or in the communist-led disasters 
of the Great Leap Forward and Great Cultural Revolu- 
tion, demands which could well develop following any 
kind of compensation from Japan. 


Twelve People Arrested for Selling Panda Skins 


OW0108025795 Beijing XINHUA in English 
0239 GMT I Aug 95 


(FBIS Transcribed Text} Lanzhou, August 1 (XINHUA) 
— Police in northwest China’s Gansu Province have 
recently seized three giant panda skins and arrested 12 
persons who were involved in selling them. 


Police sources said it was the largest case in the province 
involving the illegal sale of panda skins, and involved 37 
persons across the province and in neighboring Sichuan. 


On May 12, the police got hold of photos of two panda 
skins for sale, and acting on another tip, arrested a 
woman named Zhang Daying, who was selling the skin 
in a prefecture in southern Gansu. 


Through her, the police discovered that the owner of the 
skin was a jobless man named Zhao. Zhao was arrested 
on June 3 and two complete panda skins were found in 
his house, while a man named Fan Yuxia, associated 
with the case, was also arrested. 


Zhao and his partners at first refused to tell the police 
where the panda skins had come from, but after lengthy 
questioning, they admitted that the skins had come from 
Wenxian County in the province. 


The police were then able to arrest a boiler room worker, 
Chen Senlin, and to seize yet another unsold panda skin. 


Under interrogation Chen confessed that the skins had 
come from a village in the county and from Pingwu 
County in Sichuan Province. 


The police immediately sent two teams to the two 
places and caught eight persons who were involved in 
the killing and skinning of the pandas. Most of those 
involved were farmers and jobless persons. 


The giant panda is under highest protection and is on 
the verge of extinction, and there are now only some 
1,000 of them left in China. 
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A report in June said a farmer in northwest China’s 
Shaanxi Province, who was found guilty of killing a 
panda in 1993, had been sentenced to life imprisonment. 


Guangzhou To Ban Tobacco Street Advertisements 


0W0108022795 Beijing XINHUA in English 
0218 GMT 1 Aug 95 


(FBIS Transcribed Text] Beijing, August 1 (XINHUA) 
— Guangzhou, the capital of Guangdong Province in 
south China, will forbid the advertising of tobacco 
products from its main streets, following criticism from 
the Minister of Public Health Chen Minzhang. 


"Health News", a newspaper published by the Ministry 
of Public Health, reported Friday that the city authorities 
are working on a plan to ban tobacco ads from the main 
streets of Guangzhou. 


Deputy Mayor Yao Rongbin demanded in a conference 
that the ads be withdrawn by the end of August. 


Irritated by the plethora of tobacco ads on the main 
streets of Guangzhou during a recent visit to the city, 
Chen later wrote a letter [to] Guangdong’s Deputy 
Governor Li Lanfang and Guangzhou Mayor Li Ziliu, 
urging that tobacco ads be kept off the main streets. 


The provincial authorities are also making active prepa- 
rations for legislation on the banning of smoking in pub- 
lic places, according to the report. 


Hubei City Uses Test To Choose Young Officials 


OW0108020995 Beijing XINHUA in English 
0111 GMT 1 Aug 95 


(FBIS Transcribed Text] Wuhan, August 1 (XINHUA) 
— Xiaogan City of central China’s Hubei Province has 
taken the unprecedented step of reforming its political 
structure by using an examination system to choose 
officials. 


The exams, which were given on July 26, are expected 
to result in a group of young people who will "rejuve- 
nate the leadership of the municipality,” an official with 
the organization department of the city said today. 


The examination is open to people who are recom- 
mended by their work units or by themselves. They must 
have a higher education background and at least a five- 
year work experience. Those who pass the exams are 
subject to further tests by organization departments. 


The city faces the problem of aging leadership, he 
explained, citing figures that show only three officials, 
or 2.1 percent of the total in the eight counties and 
districts of the city, are under the age of 35. 


In the 105 departments and offices directly under the 
municipal government and party committee, only four 


FBIS-CHI-95-147 
1 August 1995 


are under the age of 35, accounting for a miniscule 1.04 
percent of the total. 


Nearly 1,000 young people took the first series of ex- 
ams, and will have interviews and undergo inspections 
by organization departments at various levels. 


*Characteristics of Suicide in China Viewed 


95CM0301A Beijing SHEHUIXUE YANJIU 
[SOCIOLOGICAL STUDIES] in Chinese 20 Mar 95 
No 56, , pp 104-110 


[Article by Beijing Social Science Institute, Sociological 
Research Department Research Assistant Shangguan 
Zimu (0006 1351 1311 2606), and Editor Zhang Wanli 
(1728 1354 7787): “The Native Characteristics of the 
Chinese Suicide Phenomenon" ] 


(FBIS Translated Excerpt] [Passage omitted] 
I. Rural Suicide Rate Higher Than In Urban Areas 


Data from Guangzhou Municipality and Puning County 
surveys as well as data on national urban and rural 
suicide statistics clearly reveal that the suicide rate in 
China’s rural areas is far higher than the suicide rate 
in urban areas. That is just the opposite from relevant 
representative Western conclusions. Data drawn from 
French sociologist Emile Durkheim’s book, Suicide, 
indicate that the suicide rate for the urban population 
is higher than that for the rural population. [passage 
omitted] 


Despite the fact that the urban-rural difference in the re- 
sults from China’s current suicides is exactly opposite 
from Durkheim’s statistical results, his viewpoint still is 
useful to a certain extent. For example, in the survey of 
Guangzhou Municipality suicide deaths, the percentage 
of people who kill themselves to escape actual predica- 
ments is 33.01 percent. A considerable number of these 
were compelled by the pressures and the difficulties of 
economic reform, but in the Puning County survey very 
few people killed themselves because of subsistence dif- 
ficulties. However, because most Chinese rural areas 
have traditional family structures and a village structure 
with frequent interpersonal exchanges and correspond- 
ing life styles, it produces far more irequent interper- 
sonal conflicts and family disputes than the city, and 
laying stress on family relations and interpersonal rela- 
lions is a basic characteristic of traditional Chinese so- 
ciety and traditional Chinese people. So, family contra- 
dictions and interpersonal conflicts will inevitably cause 
a considerable amount of psychological pain to the per- 
sons concerned and even lead to suicide. So, the root 
social causes that account for a suicide rate higher 
ee ne a eee oe Ce 
side. 
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According to various country suicide rates published 
by the World Health Organization, developed country 
suicide rates are generally higher than those of devel- 
oping countries. Consequently, Western scholars quite 
easily come to the conclusion that the suicide rates of 
industrialized urban societies are higher than those of 
traditional rural agricultural societies. But, China’s ur- 
ban and rural suicide rates Cc not exhibit this pattern at 
all. The main reason for this, apart from the distinctive 
effect of the factor of China’s social structure, is that the 
suicides of Easterners and Westerners are divided into 
different categories. Most of the suicides of Westerners 
are from self-centereducss. Often because the individ- 
ual’s connection with other pcople is too low, when 
they face a crisis they will commit suicide because they 
are lonely, helpless, and desperate. Industrialized and 
mechanized production undoubtedly foster individuals’ 
feelings of neglect and isolation and thereby increase 
the occurrence of self-centered suicides. Most suicides 
of Chinese, however, are centered on other people. Of- 
ten because an individual’s connection with other peo- 
ple is too high and interpersonal dependencies are too 
strong, when an overly intimate interpersonal rclation- 
ship is broken, the separation from the other person can 
lead to a painful suicide. Traditional agricultural soci- 
eties can advocate this type of dependent interpersonal 
relationship. So, because suicides are mainly other cen- 
tered, it makes for the suicide rate in China’s rural re- 
gions being higher than in the cities. 


We can deduce from the current difference between ur- 
ban and rural causes of suicide that with the modern- 
ization of Chinese society, the main psychological pain 
of Chinese people will change from being family and 
interpersonal conflicts to being physical and mental ill- 
ness as well as various subsistence related difficulties. 


II. Suicide Rate for the Young Is Higher Than for 
the Elderly 


In the data gathered by Durkheim, the suicide rate 
increases with age, thus the suicide rate among the 
elderly is the highest. But in the suicide statistics from 
China’s Puning County, young people’s suicide rate is 
the highest and that for the elderly is second. The age 
distribution of the suicide rate manifests a wavy curve. 
After reaching its peak in the young period, it is rather 
low in the period for the middle aged, and after it enters 
that for the elderly, it reaches a second peak. Because 
this curve with two suicide rate peaks mainly occurs 
in East Asian countries, it is called the "East Asian 
pattern" by Western scholars. But the suicide rates of 
most European and American countries form a straight 
line slope, the so-called “European- American pattern." 
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Young people’s suicide rate is high because during their 
time period, feelings are unstable and strongly impulsive 
and socially stimulating incidents are rather numerous 
in that age group. Most of the high suicide rates of 
the elderly come from depression in the later years, 
Causing many old people to get sick and lose faith 
in life. In China cultural traditions and social customs 
have strictly limited individual direct expression of 
aggression. So, suicide among the young often is the 
result of internalizing aggressive feelings and actions 
during their youth when aggressions are the strongest. 
The elderly Chinese suicide rate is lower than among 
the Western elderly mainly hecause Chinese individuals 
after they enter middle and old age, for the most part 
have learned from traditional culture and have mastered 
the "wisdom" of conducting a smooth and steady life in 
this vexing world. The Western elderly people’s suicide 
rate is high mainly because of the material difficulties 
of facing old age with numerous illnesses and limited 
living expenses and their having difficulty subsisting. 
At the same time, they face the emotional difficulty of 
suffering indifference and rejection from their children 
and being lonely. Chinese old people also could be 
facing the same type of problem, but the cultural custom 
of providing for the aged and respecting the elderly 
causes Chinese old people’s situation to be much better 
than that of Western counterparts. However, in the age 
distribution of Puning County suicide deaths for six 
years running, the suicide rate of the 60 year-old and 
over group, especially the suicide rate of old men, has 
tended to go up from year to year. If this trend continues, 
the suicide rate for old people cou!d exceed the suicide 
rate for young people. [passage omitted] 


Ill. Women’s Suicide Rate Is Higher Than That for 
Men 


The suicide surveys described above, as well as national 
suicide rate statistics, all reflect that women’s suicide 
rates are higher than those for men. Women make up the 
majority of both suicide deaths and attempted suicides. 
This is exactly the opposite of Durkheim’s conclusion 
in Suicide that "male suicide deaths are more numerous 
than female." [passage omitted.] 


In China the reasons why the female suicide rate is gh 
include numerous psycho social factors. Three main fac- 
tors are worth pointing out: 1) The Personality Factor. 
Chinese traditional cultural demands as regards women 
have helped to bring about introversion and self-denial 
in Chinese women’s natures. This has determined that 
in a life full of self-sacrifice and enduring humilia- 
tion, the accumulated aggression can extremely easily 
be internalized and expressed in the form of suicide. 2) 
The Family Factor: The interpersonal dependency of the 
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Chinese people is generally rather strong, especially for 
women. Chinese women not only customarily depend 
on men, they even more customarily depend on fam- 
ily or clan. So, in Chinese families where the level of 
intimacy is by no means high and interpersonal togeth- 
erness is too close, various family contradictions and 
disputes inevitably become the family root cause of Chi- 
nese women’s high suicide rate. 3) The Social Factor: 
Chinese women both in the city and in the countryside 
must not only take part in housework, but also must go 
out to work in society. Hence, the amount of job and 
work related tension will be higher for Chinese women 
than for men. From the perspective of changing social 
roles, women’s psychological pressures also are greater 
than men’s. This makes it easier for their psychological 
equilibrium to be broken. 


IV. The Suicide Rate For the Unmarried Is Higher 
Than For Married People 


As regards overall Chinese suicide data, there are more 
married than unmarried. This is the same as the data 
collected by Durkheim. But after Durkheim divided up 
the suicide statistics according to marital status, the 
suicide rate for the unmarried group was the highest, 
that for widows and widowers was second, and that for 
the married group was the lowest. [passage omitted] 


There is no grouping of statistics according to marital 
status in China’s current suicide statistical data, but we 
can compare the marital status and statistics of suicides 
in general with statistics on the marital status of the 
national population. According to the results of the 
Third National Census, among the population fifteen 
years of age and above, 28.57 percent were unmarried, 
63.68 were married, 7.16 percent were widowed, and 
0.59 percent were divorced.’ Comparing such data with 
that from various suicide surveys described above, it 
is not difficult to discover that the unmarried average 
39 percent or more of suicides, obviously higher than 
the percentage of unmarried in the general population; 
this would indicate that the suicide rate of unmarried 
people is higher than the suicide rate of married people. 
This completely agrees with Durkheim's conclusions. It 
appears that marriage and a family as a preventative to 
suicide is to a certain extent universal throughout the 
world. 


V. Principal Causes of Suicide Are Physical and 
Mental Illness and Interpersonal Conflict 


The causes for suicide are reflected in the nature of what 
people committing suicide see as the most painful. To 
study causes of suicide among Chinese people, we need 
to study their concept of pain. But the content of what 
is painful for people is precisely the content of what 
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is extremely serious in people’s innermost being. So, 
in studying the causes of suicide in Chinese people, we 
must also study the Chinese concepts of what is valuable 
in life. 


By general observation we can determine three main 
Categories that cause suicide among Chinese people. 
The first is the torment of illness, including physical 
illness and mental illness, with depression the most pro- 
nounced. It is mainly displayed as a pessimistic world 
weariness. The person committing suicide often uses 
suicide as a negation of his body, a way of seeking 
to free himself. The second is encountering setbacks 
and falling into adversity, including disappointment in 
a love affair, loss of employment, failing the univer- 
sity entrance examination, incurring debt, bankruptcy, 
being framed, and being insulted, as well as various 
types of natural and man-made disasters. The person 
committing suicide often sees suicide as a way to es- 
Cape reality. The third category is interpersonal conflict, 
including interpersonal conflict in various types of fam- 
ily relations and social relations. For example, there are 
husbands and wives who are not compatible, intergener- 
ational tensions, mother-in-law and daughter-in-law dis- 
putes, teacher-student contradictions, and neighborhood 
disputes. Suicides caused by these types of interpersonal 
conflicts often have a certain amount of impulsiveness. 
Such suicides often serve as a means of accusation, vin- 
dication, or revenge. 


It is worth pointing out that suicides brought about 
by interpersonal conflict often reflect aggression and a 
refusal to cower. This is considerably different from 
the first two categories of suicides that are mainly 
to extricate oneself or escape. This type of suicide 
often carries an air of challenge. Death acts as a very 
favorable weapon to counterattack people who are felt 
to impose “harm”. In China the reputation of driving 
someone to death is unpleasant. If after an interpersonal 
dispute, one of the people concerned angrily commits 
suicide, it is hard for the other who lives on to avoid 
being labeled in public opinion as someone who forced 
the death of another. The psychological pressure that 
the person undergoes can be imagined. So, essentially, 
among people who kill themselves over various types 
of interpersonal conflicts in the family or outside, quite 
a few hope that by harming themselves they will harm 
the person with whom they have had the dispute. 


Among Chinese suicides , the cause of that exhibits 
the greatest Chinese characteristic is “interpersonal 
conflict," and such conflicts within the family are 
especially striking. This is the primary cause of suicides. 
[passage omitted] 
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Interdependence among Chinese is rather strong. Rei- 
atives and friends not only enjoy happiness together, 
but they also respond to the burden of pain together. 
This undoubtedly can act as a preventative to suicide. 
But interdependence also causes an increased occur- 
rence of interpersonal contradictions, and thereby causes 
an increased possibility of producing pain. Statistical 
data from the surveys described above all indicate that 
among ihe causes of suicide for Chinese, interpersona! 
conflict makes up a rather large share. Thiz, on ‘he one 
hand, indicates that interpersonal relationships hoid a 
decisive position in the lives of Chinese people. tnter- 
personal relationships that are not good can direciiy lead 
to psychological pain and psychological crisis for the 
people concciaed. On the other hand, it alsc incicates 
that in the structure of Chinese society and in the make 
up of Chinese people there is a basic factor that causes 
the frequent occurrence of interpersonal conflict. 


Suicide is a social action and necessarily is closely re- 
lated to the social culture and customs of a people as 
well as national characteristics. The source of the cause 
of suicide in interpersonal conflicts, especially family in- 
terpersonal conflicts that Chinese people have is rooted 
in the life style, the manner of thinking, and the form of 
social intercourse that Chinese have, as well as in their 
manner of expressing their feelings. It can be summed 
up in four points: 1) The manner in which emotions are 
expressed. The culture and customs of Chinese society 
encourage the formation of rather introverted personal- 
ity traits and so determine the content of how emotions 
are expressed. Because it is very hard to express emo- 
tions and feelings frankly, it not only increases the diffi- 
culty of interpersonal understanding, at the same time, it 
increases the possibility of misunderstanding. 2) The re- 
stricted nature of social intercourse. The scope of social 
intercourse for Chinese is rather restricted, often lim- 
ited only to a network of relatives with blood relation 
at its core. Because they lack a network for exchanges 
with an extensive cross section of people not related to 
them. it imperceptibly increases the psychological pres- 
sure on individuals from family interpersonal conflicts. 
3) The perfectionist manner of thinking. The search for 
perfection in the minds of the (chinese people is mainly 
reflected in their moral concepts and appraisal of hu- 
manity; it makes excessive demands of other people and 
excessive demands upon themselves. This lack of tol- 
erance in the search for perfection increases misunder- 
standings among people and thereby increases the fric- 
tion coefficient. 4) The sealed off nature of living. Chi- 
nese people are accustomed to an excessively smooth 
and easy family life and often do not like activities out- 
side the home, especially violent or vigorous activities 
that may occasion a certain amount of danger. This life 
style not only can easily bring about the formation of 
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individual natures with a tendency to close in on them- 
selves, but also causes individuals to forgo natural op- 
portunities to reveal their emotions, feelings, and even 
aggression outwardly; the scope for venting emotions 
can often just be limited to the narrow family relation- 
ships. 


VI. Taking Poison and Hanging Are the Principal 
Ways of Committing Suicide 


The manner of committing suicide often reflects certain 
national characteristics. The first choice of Americans 
committing suicide is firearms. This is not unrelated 
to the extreme popularity of individual possession of 
firearms and ammunition in American society. The 
manner that Japanese adopt to commit suicide is mostly 
seppuku or slitting the throat. This is determined by 
Japanese culture and customs. The way that Chinese 
people commit suicide is mostly by taking poison or 
hanging oneself, because it is a Chinese folk custom to 
retain the body intact. 


There are urban-rural differences in the manner of 
committing suicide. Analyzing Guangzhou Municipality 
and Puning County surveys it is not difficult to discover 
that the first choice of urban suicides is hanging and the 
second choice is to take poison; but for rural suicides 
the first choice is to take poison and the second choice is 
hanging. This certainly is very much related to the fact 
that poisonous herbicides are easy to acquire in rural 
areas. In addition, in view of the fact that the rescue rate 
from ingesting herbicides is rather high, we cannot rule 
out the extremely great possibility that those who take 
poison are not totally firm in their decision to die. The 
goal for committing suicide of some who take poison 
is not simply to end their own lives, but includes other 
things. 


By analyzing the cause of committing suicide for 
people taking poison in the surveys described above, 
we discovered that the suicidal activity of 79.3 percent 
was rooted in interpersonal disputes. That is, nearly 80 
percent of those taking poison were induced to commit 
suicide by various contradictions and conflicts in family 
or social relations. Where there are contradictions and 
conflicts, it is difficult to avoid triggering feelings of 
resentment. Thus, those who turn to taking poison to 
commit suicide, except for the impulsive factor of a 
moment of outrage or a moment of taking matters to 
heart, also may be thinking of using the manner of 
suicide to achieve such goals as venting anger, revenge, 
or threats. 


Among those who take poison to commit suicide, the 
overwhelming majority are women. When we add to 
that the fact that among attempted suicides women 
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far exceed men, it becomes apparent that when facing 
suicide, a woman’s determination is not as great as a 
man’s. Moreover, the primary motive for committing 
suicide often is not at all to kill herself, but is the 
thought of using public opinion to harm the person that 
she hates. 


Suicide is a common phenomenon in all human soci- 
eties; but the rate and group characteristics of suicides, 
as well as the principal ways of committing suicide and 
its principal causes, because of cultural differences, re- 
flect corresponding problems in social context and ulti- 
mately can refiect the social and cultural structure and 
individual make up of a given society. 


With the advance of reform and opening up, the 
modernization of Chinese society will lead to major 
changes in Chinese social structure. These changes also 
will ultimately change the traditional personality make 
up of the Chinese people and new characteristics also 
could appear in the nature of the suicide problem. 3. 
Based on the sorting and calculation of data from 
Statistical Data of the Third National Census, pp. 678- 
679. 


Science & Technology 
Fuel Rods Changed at Daya Bay Nuclear Plant 


OW0108001895 Beijing XINHUA Domestic Service 
in Chinese 0436 GMT 29 Jul 95 


[By reporter He Guanghuai (0149 1639 2037)) 


(FBIS Translated Text) Shenzhen, 29 Jul (XINHUA) 
— Two generator sets at Guangdong’s Daya Bay 
Nuclear Power Station successively completed a fuel- 
rod-changing overhaul and resumed power generation, 
one in May and the other in July this year. They have 
been running smoothly. As of 23 July, No. 1 generator 
had generated 429 million kWh of electricity, while No. 
2 generator had generated 3,208 million kWh of power. 


Chemical Firm Makes Technical Breakthrough 


OW0108082695 Beijing XINHUA in English 
0730 GMT I Aug 95 


[FBIS Transcribed Text] Kunming, August | (XIN- 
HUA) — The Dongchuan General Phosphorus Chem- 
ical Industrial Corporation, in southwest China’s Yun- 
nan Province, has successfully produced super-fine red 
phosphorus above 400 mesh, which is a breakthrough 
in super-fine powder technology. 


The corporation's technique has surpassed the previ- 
ously most advanced level in the world, according to 
experts. 

This technology has applications in many fields of our 
social life. For instance, through super-fine processing 
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bones can be turned into a new kind of food, and pearls 
into high-class cosmetics. 


At present, only india can provide red phosphorus of 
150 mesh in large quantity, but the purity level is low. 


The super-fine red phosphorus is widely applied in 
the defense, high-tech electrical and organic chemical 
industries. It is also in great demand on the international 
miar’cet, where its price is high. 


The corporation has set up a production line with an 
annual production capacity of 480 tons of super-fine 
red phosphorus, ranging from 400 to 500 mesh. 


On the day after the operation of the line, a Japanese 
businessman flew to this capital of province, and ordered 
17 tons of phosphorus. 


Military & Public Security 
Jiang Zemin Promulgates PLA Logistics Rules 


OW3107143895 Beijing XINHUA Domestic Service 
in Chinese 0531 GMT 20 Jul 95 


[By Central People Broadcasting Station reporter Meng 
Fansen (1322 4907 2773) and XINHUA reporter Zhang 
Dongbo (1728 2639 3134)] 


[FBIS Translated Text] Beijing, 20 Jul (XINHUA) 
— Chairman Jiang Zemin of the Central Military 
Commission recently signed a decree to promulgate 
the “Logistics Regulations of the People’s Liberation 
Army.” 


The regulations are a legal document that the whole 
army should follow while carrying out its logistics work. 
The regulations were formulated to enhance logistic 
service capability and safeguard the smooth progress 
of army building as well as fighting operation and other 
activities. 

The regulations are composed of 88 articles in seven 
chapters, clearly defining the guiding ideology, funda- 
mental mission, basic principle, fundamental system. 
duties, and function of logistic organs at all levels as 
well as jogistic support, construction, command, and 
management. 


The regulations point out: The basic mission of the 
army's logistic work is to plan and use manpower, 
material, and financial resources and ensure to meet 
the needs of army building, fighting operation, and 
other activities in the aspects of budget, materials, 
public health, transportation, and capital construction of 
barracks. 


The regulations require that the army's logistic work, 
guided by Mao Zedong’s military thinking and Deng 
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Xiaoping’s ideology of army building during the new 
period, must persist in providing services to the troops 
in accordance with the principles of military strategies 
and enhancing combat effectiveness of the troops. 


The regulations also require that, in light of the require- 
ment of providing or being backed by reliable logistic 
support, the army should pay attention to quality im- 
provement and to continuously increase overall capa- 
bility of providing logistic and emergency services. 


The regulations stress that the army should uphold the 
following basic principle in carrying out its logistic 
work: considering the situation as a whole, being 
subordinate to overa!l interest, manufacturing products 
for both peacetime and wartime use, combining military 
with civilian production, making overall plans and 
taking all factors into consideration, laying stress on the 
key points, being diligent and thrifty, applying scientific 
management, and paying attention to economic results. 


The regulations say: Under the leadership of the Central 
Military Commission, the General Logistics Department 
is the leading organ responsible for the entire army’s 
logistics work. In providing services, all units under the 
unified leadership of the General Logistics Department, 
shouid operate im light of their organizational function 
and specialty. 


In the logistics system, unified supply should be inte- 
grated with individual force-unit supply. Meanwhile, all 
logistics units must try to meet the needs of modern war- 
fare and socialist market economy needs by furthering 
reform. On the basis of expanding the scope of logis- 
tics services including the provision, supply, repair, and 
providing medical services for other units under a com- 
missioned system, the three armed forces should grad- 
ually carry out a joint logistics service system. 


The regulations also stipulate special requirements con- 
cerning the improvement of logistics combat effective- 
ness, equipment, training, and research, as well as the 
building of logistics grass roots units. 


Chi Haotian Addresses Army Day Reception 


OW3107150095 Beijing XINHUA Domestic Service 
in Chinese 1223 GMT 31 Jul 95 


[By reporters Liu Huinian (0491 0932 1628) and Luo 
Yuwen (5012 3768 2429)} 


{(FBIS Translated Text) Beijing, 31 Jul (XINHUA) — 
The PRC National Defense Ministry hosted a grand 
reception at the Great Hall of the People this afternoon 
to warmly celebrate the 68th founding anniversary of 
the Chinese People’s Liberation Army [PLA]. 
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Genera! Chi Haotian, state councillor and concurrently 
minister of national defense, presided over the reception. 
At 0900 GMT, the reception began and a military band 
played the "PLA March.” Amid thunderous applause, 
Chi Haotian proposed a toast. On behalf of the party 
Central Committee, the State Council, and the Central 
Military Cominission [CMC], he extended warm Army 
Day greetings to all officers and men of the PLA and the 
People’s Armed Police Force, reserve service soldiers, 
militiamen at large, and comrades on the national 
defense science and technology front; cordial regards 
to comrades-in-arms staying fast at various posts to 
defend the motherland; noble tribute to older-generation 
proletarian revolutionaries who performed meritorious 
service for the PLA’s development and growth to 
maturity, and to retired army veterans and heroes and 
models who made outstanding contributions to army 
building; sincere greetings to demobilized servicemen 
transferred to civilian jobs, wounded and disabled 
soldiers, and families of revolutionary martyrs and 
servicemen; heartfelt gratitude to party and government 
organs at all levels, social organizations, the people of 
all nationalities throughout the country who cared for 
and supported the PLA and army building; and a warm 
welcome to guests from various countries and military 
attaches of foreign embassies stationed in China and 
their wives who were present today. 


Chi Haotian said: In the past year, the Chinese PLA, 
under the leadership of the party Central Committee 
and the CMC with Comrade Jiang Zemin as the 
core, has held aloft the great banner of Comrade 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and, centering around the overall 
objective of army building, has strengthened ideological 
and political construction, raised the level of military 
training, accelerated the pace of scientific research for 
national defense, promoted the development of weapons 
and equipment, and enhanced the capability of logistics 
support, scoring fresh progress in all fields of endeavor. 


Chi Haotian pointed out: This year marks the SOth 
anniversary of the victory of the Chinese people's 
War of Resistance Against Japan and the antifascist 
war in the world. China’s war against Japan and the 
world’s war against fascism a half century ago was 
a great struggle between justice and evil, brightness 
and darkness, and progressive and reactionary forces in 
the history of mankind. Led by the CPC, the Chinese 
militarymen and civilians persisted in the war against 
Japan under extreme hardships for as along as eight 
years, enduring tremendous national sacrifices to defeat 
the Japanese aggressors; performing immortal feats for 
China’s independence, freedom, and national liberation; 
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and making significant contributions to the victory in the 
world’s antifascist war. 


Chi Haotian pointed out: The victory was hard won, so 
peace should be all the more cherished. In reviewing 
history, we should remember experiences and lessons, 
more actively maintain world peace, promote common 
development, and open up a bright future. China is a 
solié force in maintaining world peace. The PLA is 
an army dedicated to justice and peace. The Chinese 
Government has always implemented an independent 
foreign policy of peace, pursuing a defensive policy of 
national defense, resolutely opposing hegemonism and 
power politics, and striving to play an active role in 
maintaining world peace. 


Chi Haotian said that the Chinese PLA must always 
uphold Mao Zedong’s military thoughts, further im- 
plementation of Comrade Deng Xiaoping’s thought on 
army building in the new period, and resolutely im- 
plement the overall demand forwarded by Chairman 
Jiang Zemin: “The PLA must be qualified politically 
and competent militarily. It must have a fine style of 
work, maintain strict discipline, and be assured of ad- 
equate logistical support.” Further, it must comprehen- 
sively strengthen national defense and army modern- 
ization to provide a solid and powerful security sup- 
port for the country’s reform, opening up, and economic 
construction. We must unswervingly uphold the party's 
absolute leadership over the army and remain highly 
unanimous with the party Central Committee on ideol- 
ogy, politics, and operations. We must give ideological 
and political construction top priority in the army's var- 
ious tasks; strengthen education in patriotism and sacri- 
fice, revolutionary outlook on life, the respect of cadres, 
cherishing of soldiers, and the arduous struggle; carry 
forward glorious traditions; resolutely resist the corro- 
sion of decadent ideologies and cultures; and safeguard 
forever the people’s army’s true qualities. 


We must exercise strict command over the army; seek 
true and practical tasks; strengthen military training; at- 
tach importance to national defense-related scientific re- 
search; develop modern weaponry and eguipment; im- 
prove logistics support; ensure vigorous implementation 
of tasks; and continue to enhance the overall defense and 
combat capabilities under modern conditions. We must 
earnestly tackle national defense education, strengthen 
national defense legislation, and actively and effectively 
build up the militia and reserves. We must continue to 
consolidate and develop army-government and army- 
people relations as well as vigorously support and ac- 
tively participate in local economic construction to bring 
about new achievements for national rejuvenation and 
the country’s prosperity and strength. 
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Chi Haotian stressed: There is only one China in 
the world. The PRC government is the sole legal 
government of China, and Taiwan is an inalienable part 
of China’s sacred territory. We "vill unswervingly carry 
out the government’s policy of peaceful reunification 
of the motherland and resolutely oppose the disgusiing 
conduct by foreign forces to interfere in “hina’s internal 
affairs, violate China’s sovereignty, sabotage China's 
unity, and infringe upon the fundamental interests of 
the Chinese people. We resolutely oppose all schemes 
by foreign forces and the Taiwan authorities to create 
"two Chinas” or "one China, one Taiwan.” We will not 
undertake to give up the use of force, and will not sit 
idle if foreign forces interfere in China’s reunification 
and get involved in "Taiwan independence,” or if the 
Taiwan authorities are bent on splitting China. 


Chi Haotian concluded: The Chinese PLA has walked 
through 68 years’ of a glorious course and continues to 
struggle for realizing new historical tasks it shoulders. 
Lei us unite more closely around the party Central 
Committee and the CMC with Comrade Jiang Zemin 
as the core, not be afraid of extreme difficulties, and 
unite and struggle to again write new chapters on the 
magnificent undertakings of building socialism with 
Chinese characteristics and building a strong, modern, 
and regular revolutionary army. 


Attending the reception were the following: 


CMC members Zhang Wannian, Yu Yongbo, and Fu 
Quanyou; 


Responsible persons from the three PLA General De- 
partments, all major military units, and the Armed Po- 
lice Force headquarters, including Cao Gangchuan, Kui 
Fulin, Wu Quanxu, Qian Shugen, Zhou Ziyu, Xu Cai- 
hou, Zhou Kunren, Ding Henggao, Li Jinai, Zhang 
Lianzhong, Yang Huaiqing, Yu Zhenwu, Ding Wen- 
chang, Yang Guoliang, Sui Yongju, Xu Huizi, Zhang 
Gong, Wang Maorun, Li Laizhu, Gu Shanging, Zhang 
Zhijian, Ba Zhongtan, and Zhang Shutian; 


Senior officials from the CPC Central Committee and 
State Council relevant departments, Beijing Municipal- 
ity, and the Association for Friendship with Foreign 
Countries, including Li Chengren, Tang Jiaxuan, Wu 
Yi, Liu Huagiu, Yang Yanyin, Meng Xuenong, and Qi 
Huaiyuan; 

Representatives of retired veteran army cadres in B i- 
jing, senior officials of all Army departments concerned, 
representatives of Army heroes and models, militiamen 
in the capital, and families of military men and revo- 
lutionary martyrs, and representatives of former Kuom- 
intang members who defected to the Communist side; 
and 
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Military attaches and deputy military attaches of foreign 
embassies stationed in China and their wives. 


PLA Promulgates Rules on Land Use Rights 


HK0108033395 Beijing JIEFANGJUN BAO 
in Chinese 6 Jun 95 pl 


[By Han Dongxia (7281 2639 7209) and Ma Wei 
(7456 5898): "‘Interim Provisions on Management Over 
Transfer of Land Use Rights for Military Purposes’ Are 
Promulgated") 


([FBIS Translated Text] The three general headquarters 
recently promulgated the "Interim Provisions on Man- 
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agement Over Transfer of Land Use Rights for Military 
Purposes," which clearly stipulate the scope of trans- 
fer, methods, categories, maximum number of years of 
transfer, procedures for approval, rights of examination 
and approval, and charges related to land use rights 
for military purposes. The "Provisions," which converge 
with the state’s land use right reform and policies, will 
enable the Army to have the powerful support and guar- 
antee of state laws for developing land. 
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General 
Li Langing Says Port Management ‘Not 
Satisfactory’ 
OW3107235095 Beijing XINHUA in Englisi: 
1519 GMT 31 Jul 95 


{[FBIS Transcribed Text] Guangzhou, July 31 (XIN- 
HUA) — China will reform the management system 
used in its ports to improve investment and to promote 
economic development, a high government official said 
today. 


"There’s no other choice but to reform the system of 
management of ports," Vice-Premier Li Langing said at 
a conference on port management held in Shenzhen. 


He noted that since the reform and opening up policy 
was adopted in late 1978, the country has invested a 
large amount of money in the construction of basic 
infrastructure around its ports, increasing the handling 
Capacity by a large amount, but concluded that, "The 
management of ports is not satisfactory." 


Because of an inefficient management system, poor 
quality in employees, and outmoded equipment, prob- 
lems such as redundant checking, repeated fees, and red 
tape in port work, occur frequently. 


To improve management, a trial run of reform measures 
was started in Shenzhen’s port area, and Li said that the 
trial management reforms in Shenzhen will provide a 
reference point for reforms across the whole country. 


He said that medical forms, and animal and plant 
quarantine checks will no longer be put at ports of entry 
but that supervision must be strengthened. 


"Meanwhile, something effective must be done to solve 
the problem of redoubled checks and repeated fee- 
charging,” Li said, while urging the ports to improve 
the training of personnel. 


Li Guixian Addresses Seminar on Investment 
Reform 


OW0108051495 Beijing XINHUA Domestic Service 
in Chinese 1244 GMT 20 Jul 95 


[FBIS Translated Text] Beijing, 20 Jul (XINHUA) — 
An opening ceremony for a seminar on deepening 
reform of the investment system, cosponsored by the 
Institute of State Administration and the State Planning 
Commission for provincial and ministerial-level cadres, 
was held this morning. Li Guixian, state councillor and 
concurrently director of the institute, attended and made 
an important speech at the ceremony. 


Li Guixian said: Deepening the reform of the investment 
system is a major aspect of establishing the socialist 
market economic structure and has a direct bearing on 
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social and economic stability and development. Judg- 
ing from the current situation, the investment scale is 
overextended with too many newly launched projects, 
the investment pattern is irrational, and inflation remains 
serious. Problems related to investment continue to be 
the hot topics of public concern. Along with the incre- 
mental establishment of the socialist market economic 
structure in China, the investment system has entered 
a transitional period, and many new circumstances and 
problems have cropped up in investment. To ensure the 
State’s macroeconomic regulation and control, to con- 
solidate and perfect various economic reform programs 
already implemented, and to bring inflation under ef- 
fective control, the State Council has embarked on two 
projects: One on studying ways for deepening reform 
of the investment system, and the other on drafting the 
Ninth Five-Year Plan. The seminar is being held in 
conjunction with these two projects. All seminar par- 
ticipants are urged to step up the study of investment 
theory and the central authorities’ principles and poli- 
cies concerning reform of the investment system, strive 
to achieve unity in thinking, enhance understanding, 
maintain a sober mind, and actively explore solutions to 
pressing problems in the reform of investment system 
SO as to keep investment growth apace with economic 
growth. 


He added: Investment is a major issue with strong policy 
orientation in economic construction and is also an 
important matter concerning the deepening of reform, 
as well as the national economy and the people’s 
livelihood. It is hoped that all seminar participants will 
say what is on their mind in the spirit of reform, 
making bold exp.orations, freely airing views, and 
squarely facing problems. Seminar participants should 
also persist in integrating theory with practice, and 
extensively exchange views on difficult, hot, and focal 
spots in investment work so as to pool the wisdom of 
all in making policy suggestions and turning the seminar 
into a great success. 


The 34 attendees of the seminar include vice governors 
(vice chairmen) from 17 provinces, autonomous regions, 
municipalities, and provincial-level cities, who are in 
Charge of investment work, and senior officials from 17 
central comprehensive economic departments, banking 
institutions, and industrial departments. Gui Shiyong, 
deputy director of the Institute of State Administration, 
Chaired the opening ceremony, which was attended 
by the relevant leading comrades of the CPC Central 
Committee’s Organization Department, the Ministry of 
Personnel, the State Planning Commission, and the 
Institute of State Administration. 
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Commentator Urges Control of New Construction 


HK0108032995 Beijing JINGJI RIBAO in Chinese 
19 Jul 95 pl 


[Commentator’s article: "New Projects Must Be Strictly 
Brought Under Control") 


(FBIS Translated Text] In accordance with the unified 
deployment of the party’s Central Committee and the 
State Council, various localities and departments have 
continuously intensified macroeconomic regulation and 
control, perfected and solidified various major economic 
reform measures promulgated last year, and worked 
hard to curb inflation since the beginning of this year. 
They have done a lot of work and have scored positive 
results so that the national economy has, on the whole, 
been operating in good condition. But the current 
inflation situation is still very grim, inflation rate is 
declining slowly, and increases in investment are still 
on the high side. Therefore, the tasks of realizing the 
goals of macroeconomic regulation and control set for 
this year are extremely arduous, which must arouse the 
serious attention of leading cadres at all levels. 


To check inflation, we must first of all strictly control 
the excessively rapid growth of the scale of fixed- 
asset investment. At the beginning of this year, the 
state explicitly issued a decree to strictly control the 
construction of new projects, and the State Council has 
not approved any new large- or medium-sized capital 
construction projects this year. However, disregarding 
the overall macroeconomic situation and the current 
condition of insufficient funds for the projects under 
construction, some localities decided by themselves to 
Start a large number of new projects. According to 
Statistics, the total investment for newly-started projects 
across the country reached 111.07 billion yuan from 
January to May this year, increasing 57.2 percent 
compared with the same period last year. As a result, the 
gross fixed-asset investment scale continued to expand, 
which has seriously hindered realization of the goals of 
macroeconomic regulation and control. 


To resolutely check inflation and ensure the sustained, 
stable, and healthy growth of the national economy, it is 
necessary to strictly control the scale of fixed-asset in- 
vestment and, at present, the inception of new projects. 
Various localities and departments must seize the oppor- 
tunity for development and have a sober judgment of the 
macroeconomic situation and development trend. They 
must no longer follow the beaten track of disregarding 
objective conditions and blindly contending with one 
another to boost the economy by making investment, 
establishing projects, and expanding construction scale. 
They must note that the potential pressure of price in- 
creases is still very strong and must not be too optimistic 
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about the development situation. Moreover, they must 
bear the overall situation in mind so as to adopt ef- 
fective measures to intensify macroeconomic regulation 
and control of fixed-asset investment. 


In the second half of this year, except for individual 
important projects approved by the state, various local- 
ities should, without exception, not establish any new 
large- and medium-sized capital construction projects 
without authorization; still less should they be allowed 
to break up whole projects into parts. They should not 
rush to start construction or sign Overseas contracts in 
violation of stipulated procedures and make them ac- 
complished facts before project feasibility reports are 
made for the state’s approval. As to small-sized cap- 
ital construction projects, except for those related to 
agriculture, water Conservancy, environmental protec- 
tion, ordinary houses, and so on, all others should be 
put under the control of people’s governments at the 
provincial, autonomous regional, and municipal levels, 
and should, as a rule, suspend construction. A respon- 
sibility system should be strictly practiced for this pur- 
pose. With regard to technical transformation projects, it 
is necessary to give priority to readjusting the structure, 
enhancing efficiency, and promoting reform in state- 
owned enterprises. In line with the stipulations set forth 
in the "Notice of the State Council on Strictly Control- 
ling the Building of High-Grade Real Estate Projects," 
construction of high-grade real estate projects should 
be effectively controlled, and construction of other real 
estate projects should be started in coordination with 
commercial housing projects to resolve people’s diffi- 
cult and dangerous living conditions as arranged in the 
housing reform. The construction of "happy dwelling 
projects” should be well organized and carried out con- 
scientiously, and the investment scale of various locali- 
ties for this year should not exceed the plan transmitted 
from the state. From this year on, the state will prac- 
tice a capital fund system for construction projects in a 
comprehensive way, and new construction projects must 
have a certain proportion of self-possessed funds and 
State-injected funds as registered capital funds. Projects 
without sufficiently available funds must not be started. 


The firm control of fund sources and correct placement 
of funds are the crux for controlling total investment 
amount and readjusting investment structure, and have 
been an effective way of exercising macroeconomic reg- 
ulation and control for the past two years. Banks at 
various levels should strictly control the scale of fixed- 
asset investment in light of the credit plan for fixed-asset 
investment transmitted from the state. Financial insti- 
tutions should, without exception, not provide loans to 
projects outside the state plan for fixed-asset investment, 
and the use of loans as self-raised and self-possessed 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


26 ECONOMIC AFFAIRS 


funds for construction projects should be strictly pro- 
hibited. Banks should not grant loans to any construc- 
tion projects before their self-raised funds are in place 
as planned, and enterprises are strictly prohibited from 
using working capital for production and operation to 
make investments in fixed assets. In addition, banks 
are strictly prohibited from extending credit to non- 
banking institutions for fixed-asset investment, and both 
banks and non-banking institutions are, without excep- 
tion, banned from opening accounts for projects that 
have not been approved according to state stipulations. 
Financial departments at various levels must compre- 
hensively check and rectify the problems of using fi- 
nancial credit funds for fixed-asset investment outside 
the plan. Regarding the practice of making fixed-asset 
investment with funds guaranteed by financial depart- 
ments, or loans provided by banks, or so-called trust 
loans which are actually financial funds substituted by 
bank loans under the instructions of financial depart- 
ments, it must be corrected immediately. The use of ex- 
trabudgetary funds for projects outside the state plan and 
without approval for construction must also be strictly 
prohibited. It is necessary to continue Carrying out a se- 
ries of laws and regulations promulgated by the state 
on the standardization of the capital market and to res- 
olutely identify and deal with all sorts of actions that 
have disturbed financial order, such as lending money 
in violation of regulations, illegal fund-raising, deposit- 
taking and credit extension at high interest rates, and so 
on. 


Commentator on Changing Operational Mechanism 


HK0108040095 Beijing RENMIN RIBAO in Chinese 
24 Jul 95 pp 1, 2 


{Commentator’s article: "Deepen Implementation of 
Two Regulations To Speed Up Change in Operational 
Mechanism"] 


[FBIS Translated Text) On 23 July 1992, the State 
Council promulgated the “Regulations on Changing 
Operational Mechanism in Industrial Enterprises Un- 
der Ownership by the Whole People." The regulations 
summed up practical experience since the reform and 
opening up, pointing out the way for further deepening 
enterprise reform. Thereafter, with the implementation 
of the "Regulations on Changing Operational Mecha- 
nism," some deeper-level contradictions and problems 
were discovered to have obstructed the change of enter- 
prise operational mechanism. One of the crucial prob- 
lems was ill-defined property rights relations and re- 
sponsibilities. Consequently, as a supplement to the 
"Regulations on Changing Operational Mechanism," 
the “Regulations on Supervising and Managing State- 
Owned Enterprise Assets" came into being and was pro- 
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mulgated for implementation by the State Council on 24 
July 1994. 


Over the past three years, all localities and departments 
and the vast numbers of enterprises have done a 
lot of arduous and meticulous work in implementing 
the two regulations. The enterprise decision-making 
power of operation has been further implemented in 
14 aspects, and notable achievements have been made 
in changing enterprise operational mechanism. Taken 
as a whole, the vitality of state-owned enterprises has 
increased. In particular, a number of large and medium- 
sized state enterprises that are well run and enjoy a 
good reputation in domestic and overseas markets have 
emerged and a number of high-quality managers and 
operators of state-owned enterprises have been trained 
and brought up. However, there are still some problems 
in implementing the two regulations. For example, 
enterprises generally report that it is hard to effect 
the power to reject imposition of quotas and that the 
problem of imposing quotas under all sorts of names and 
in all sorts of forms is still quite conspicuous; because 
of the imperfect social security system, it is difficult for 
enterprises to exercise the power to employ laborers, 
resulting in the employment but not the dismissal of 
staff and in numerous redundant personnel; the loss of 
State- owned assets is still quite serious; the change 
in government functions has been going on slowly, 
the functions of government have not been separated 
from those of enterprises, and there have been frequent 
cases of government interfering in enterprise power 
in operation, and so on. Moreover, we should also 
note that state-owned enterprises are still extensively 
plagued by various problems, such as poor economic 
results, a high proportion of them operating at a loss, 
heavy social and debt burdens, numerous redundant 
personnel, and low technological level, and they face a 
grim challenge in fierce market competition. This shows 
that, to enable many enterprises to enter the market 
according to the requirements of the “Regulaticas on 
Changing Operational Mechanism" and engage in equal 
competition, there is still a lot of work to be done and 
a lot of issues to be resolved, and the task is still very 
arduous. 


The institution of the modern enterprise system, which 
represents the direction of state enterprise reform, the 
promulgation and implementation of the "Corporate 
Law" and “Labor Law,” and the introduction of sev- 
eral major economic restructuring measures last year 
have wrought great changes in the internal and exter- 
nal environments of enterprises, presenting enterprise 
reform with a new situation. They have set new de- 
mands on the implementation of the two regulations 
and our efforts to further change enterprise operational 
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mechanism. We must enhance our understanding, make 
clear our direction, strengthen leadership, continuously 
deepen implementation of the two regulations, quicken 
the pace of changing enterprise operational mechanism, 
and thus lay a good foundation and create conditions 
for the establishment of the modern enterprise system. 


It is necessary to correctly understand and handle well 
the relationship between "changing mechanism" and 
“establishing system." The change in enterprise opera- 
tional mechanism is the basis and core for the establish- 
ment of a modern enterprise system. Without conducting 
arduous and meticulous work on "changing mechanism" 
it would be impossible to establish a modern enterprise 
system. The establishment of a modern entezprise sys- 
tem will still be in an experimental stage this year and 
the next. The state has designated 100 pilot enterprises 
which, in addition to those in various provinces, mu- 
nicipalities, and autonomous regions, come to a little 
over 2,000 enterprises. As far as most enterprises are 
concerned, the principal task at the moment is still to 
deepen implementation of the "Regulations on Chang- 
ing Operational Mechanism." 


The pace of changing government functions and sepa- 
rating government from enterprise functions should be 
accelerated. The key to deepening implementation of the 
two regulations lies in changing government functions 
and separating government from enterprise functions. 
We should consider problems from the high plane of 
establishing a socialist market economic structure and 
proceed from the overall situation of running well and 
invigorating state enterprises. With regard to those pow- 
ers that should be delegated to the lower levels, we 
should not engage in a "relay" [jie li 2234 0500) between 
"departments" and "regions" or cling to the powers that 
should be returned to enterprises, “being reluctant to let 
them go.” 


Various coordinated reforms should be vigorously ad- 
vanced. As implementation of the two regulations and 
the change in enterprise operational mechanism involve 
all aspects, it is necessary to simultaneously advance 
various coordinated reforms. 


Supervision and management of state-owned assets 
should be conscientiously strengthened to prevent their 
loss. Given the current poor management and serious 
loss of state-owned assets, we should conscientiously 
implement the "Supervision and Management Regula- 
tions." It is necessary to improve the system, plug the 
loopholes, and strictly forbid conversion of state-owned 
assets to stocks or their sales at low prices or their 
distribution to individual staff gratuitously. Enterprises 
should iustitute an assets operation responsibility system 
under which enterprises assume responsibility for pre- 
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serving and increasing the value of state assets. Super- 
visory Organs must seriously take up their responsibili- 
ties and conscientiously fulfill their duties to supervise 
the preservation and increase of enterprise asset value 
and, when necessary, dispatch supervisory committees 
in good time. 


Enterprises should work hard to improve internal organs 
and step up internal operation and management. They 
should change the idea of persistently looking up to, 
relying on, and waiting for help from the higher author- 
ities, increase enthusiasm, initiative, and creativity, seize 
opportunities, fully apply the existing decision-making 
power in operation and policy conditions, actively and 
voluntarily move into the market, and strive for survival 
and development in the great market ecoromy sea. To 
counter the slide in enterprise management and lax dis- 
cipline and constraint, further efforts should be made to 
enforce enterprise internal operation and management 
and institute and improve the encouragement and bind- 
ing mechanisms. It is necessary to organically integrate 
the deepening of enterprise reform with stepped-up en- 
terprise management because in itself the latter contains 
the rich contents of reform. While upholding effective 
management systems and methods, we should work hard 
to provide enterprise management with new contents, 
ways, and means in accordance with the development 
demands of the socialist market economy and realize 
scientific management. All enterprises should seek qual- 
ity, market, and efficiency through management. 


Reform of state-owned enterprises is the focus of 
economic restructuring this year. We should seize the 
opportune moment and conscientiously quicken the 
pace of changing enterprise operational mechanism 
sO as to make new contributions in running well 
and invigorating state-owned enterprises and promoting 
the sustained, rapid, and healthy development of the 
national economy. 


Circular on Telecommunications Market 
Management 


HK0108033495 Beijing RENMIN RIBAO in Chinese 
14 Jun 95 p12 


("Circular of the Telecommunications Administration 
Department of the Ministry of Posts and Telecommuni- 
cations on Further Strengthening Administration of the 
Telecommunications Business Market (Diansi (1995)) 
No. 14") 


[FBIS Translated Text] Since the promulgation of the 
State Council document on further strengthening the ad- 
ministration of the telecommunications business market 
(Guofa [1993] No. 55) over a year ago, the Ministry 
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of Posts and Telecommunications and the telecommu- 
nications industry management departments in the posts 
and telecommunications administrative bureaus of var- 
ious provinces, autonomous regions, and municipalities 
have paid attention to the implementation of the State 
Council document, and comprehensively launched the 
work for the examination, approval, and issuance of li- 
censes in telecommunications businesses that have been 
liberalized. With the support of local governments, all 
circles of society, and business units, and through the 
management and reorganization of the telecommunica- 
tions market, the administration of the telecommunica- 
tions market and the work of approving the running 
of business have gradually gotten onto the track of ad- 
ministration according to law. The normal order of the 
telecommunications market has been maintained, the 
business behavior of the telecommunications market has 
been standardized, and the telecommunications service 
quality has been improved. Now that the work of reis- 
suing and issuing licenses has been basically completed 
throughout the country, it is time to return to normal 
issuing and administration and to strengthen supervi- 
sion and examination of the telecommunications busi- 
ness market. However, there are still a small number of 
units which disobey trade administration, violate state 
regulations, and engage in telecommunications business 
without approval. To grab the market, some units place 
false advertisements in the mass media to carry out mis- 
guided publicity and disrupt the order of the telecommu- 
nications market. To further strengthen the administra- 
tion of the telecommunications market and rationalize 
the telecommunications market according to law, the 
following circular is issued: 


1. With regard to the nine items of telecommunications 
business which have been liberalized, the state insti- 
tutes a system of business license and of approval of 
application. The Ministry of Posts and Telecommunica- 
tions and the posts and telecommunications departments 
of each province, autonomous region, and municipality 
are responsible for the examination, approval, and is- 
suance of the business license and approval of appli- 
Cation. Without examination and approval, no unit is 
allowed to run a telecommunications business, and the 
posts and telecommunications department is not allowed 
to provide it with a trunk. The Telecommunications Ad- 
ministration Department of the Ministry of Posts and 
Telecommunications and the telecommunications indus- 
try management department of the posts and telecom- 
munications administrative bureau in each province, au- 
tonomous region, and municipality are specifically re- 
sponsible for the examination and approval of the liber- 
alized telecommunications business and the supervision 
and management of the telecommunications market, and 
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for regulating the business behavior of the telecommu- 
nications market. 


2. As China has not yet liberalized the international 
telecommunications business (including the basic 
telecommunications business and telecommunications 
value-added business), the state stipulates that the 
international telecommunications business is to be run 
in a unified way by the posts and telecommunications 
departments. Without the approval of the State Council, 
no unit is allowed to run international telecommunica- 
tions business. 


3. It is reaffirmed that no institutions, enterprises, indi- 
viduals from outside the border, or solely foreign-owned 
enterprises, Chinese-foreign joint ventures, or Chinese- 
foreign cooperative enterprises in China are allowed to 
run or join in runnis:g wire and wireless telecommu- 
nications businesses in any public telecommunications 
networks and special telecommunications network, and 
that no foreign capital should be absorbed as shares in 
any form in the operation. 


4. The administration of the whole country’s telecom- 
munications business market and the responsibility for 
examining and approving the liberalized telecommuni- 
Cations business is the duty of the Ministry of Posts and 
Telecommunications and the telecommunications indus- 
try management departments of the posts and telecom- 
munications administrative bureaus in each province, 
autonomous region, and municipality entrusted by the 
State Council. Units approved to run the telecommu- 
nications business must consciously follow the state’s 
policics, laws, and regulations on telecommunications, 
accept the management, supervision, and inspection of 
the departments in charge of telecommunications, en- 
sure telecommunications service quality, strictly carry 
out the state’s policy on capital charges and standards 
of charges, pay taxes according to law, and safeguard 
the legitimate rights of users. They must not produce 
or issue fake advertisements or launch abnormal busi- 
ness publicity which may cause misunderstanding or 
any kind of unfair competitive activities. Those who vi- 
olate relevant state regulations will be administratively 
punished according to law by the departments in charge 
of telecommunications. 


5. The paging business market is basically saturated. At 
present there are more than 2,000 units which have ap- 
plied to run paging businesses, and a dozen units which 
have applied to run transprovincial or national paging 
business, but their utilization rate is very low. This is 
a great waste of the effective use of wireless frequency 
resources. Now that the quantity of paging stations and 
the system equipment capacity are sufficient to meet the 
needs of society, the telecommunications departments 
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of each province, autonomous region, and municipality 
must do a good job in macroregulation and control and 
in market guidance, and, in accordance with practical 
local conditions, rationally control the number of sta- 
tions. The Ministry of Posts and Telecommunications 
has decided that starting 1 July it will stop issuing li- 
censes for new applications of transprovincial paging 
business. The paging business market should take the 
road of appropriate scale of operation and fine-quality 
service, and, through combined management, business 
mergers, and other methods, enlarge business scale, re- 
duce business units, increase service functions, and raise 
service levels. 


1 June 1995 


Sales Figures Show Growth of Motorcycle Industry 


OW0108082595 Beijing XINHUA in English 
0738 GMT 1 Aug 95 


[FBIS Transcribed Text] Beijing, August 1 (XINHUA) 
— Statistics from the Automotive Department of 
Machine-building Ministry show that in the first half 
of this year China produced 3.5 million motorcycles, 
representing an increase of 60 percent over the same 
period of last year. 


According to the latest edition of the "CHINA AUTO- 
MOTIVE NEWS", about 3.42 million motorcycles have 
been sold so far this year, for a total sales volume of 
16.6 billion yuan-worth, which are increases of 70 per- 
cent and 91.9 percent, respectively. 


During the January-June period, the motorcycle trade 
realized 740 million yuan in profits, marking a rise of 
20 percent. 


The motorcycle industry has handed in a total of 1.47 
billion yuan in taxes to the state so far, up by 86.6 
percent. 


One distinct characteristic in the development of 
China’s motorcycle industry is that, the production 
of large enterprises or enterprise groups has been 
obviously geared up. 


Officials with the Automotive Department attributed the 
increment of economic benefits of the sector to efficient 
adjustment of product structure. 


However, they pointed out that the self-development 
ability of China’s motorcycle enterprises is rather weak, 
and thus China lacks several advanced types of products. 


Experts say that China should encourage the develop- 
ment of large enterprises in a bid to introduce orderly 
competition. 

Moreover, emphasis should also be laid on the develop- 
ment of components and accessories, training of tech- 
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nical personnei and establishment of sales service net- 
works. 


Survey on Standardizing Outdoor Advertisment 
Market 


0W0108082795 Beijing XINHUA in English 
0721 GMT | Aug 95 


(FBIS Transcribed Text] Beijing, August 1 (XINHUA) 
— China’s out-door advertisement market is becoming 
healthier and more standardized since the "Advertise- 
ment Law" went into effect on February 1 this year, 
according to a survey. 


The survey, conducted by the State Administration for 
Industry and Commerce (SAIC), on outdoor ads in 12 
major cities, including Beijing, Tianjin and Shanghai, 
showed that 96.4 percent of the 5,465 ads surveyed met 
the standards, while only 199 of them were classified as 
"illegal", making up 3.6 percent of the total. 


The problems discovered in the survey included the use 
of absolute language; ambiguity in language; unautho- 
rized medicine ads; and ads for patent products failing 
to mark the type and number of the patent, a SAIC of- 
ficial said. 

"The SAIC will deal with infringement cases separately 
or order the advertisers to correct the mistakes them- 
selves in due time", the official said. 


*Vice Minister Discusses Railroad Construction 


95CE0484A Hong Kong CHING-CHI TAO-PAO 
[ECONOMIC REPORTER] in Chinese 5 Jun 95 
No 22, pp 6-8 


[Article by correspondent Jiang Tao (3068 3447): 
"Deputy Minister of Railways Sun Yongfu Discusses 
China’s Railroad Development Prospects and Interna- 
tional Cooperation" ] 


[FBIS Translated Text] China’s railroads are an impor- 
tant part of the country’s infrastructure. They are the 
main arteries of the national economy. In the modern- 
ization of domestic transportation, 53 percent of passen- 
ger turnover volume and 70 percent of freight turnover 
volume is carried by the railroads. With the rapid devel- 
opment of the national economy, the shortage of railroad 
transportation is becoming increasingly worse. Capac- 
ity of the main trunklines and transportation hubs is 
already saturated. Only 60 percent of freight transporta- 
tion needs can be met, and passenger transportation is 
at peak every day... 


Deputy Minister of Railways Sun Yongfu stated re- 
cently that thorough reform of the railroads and expan- 
sion of international cooperation will be employed to 
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accelerate railroad construction, expand transportation 
Capacity, improve administration and management, and 
improve economic returns, the better to serve develop- 
ment of the national economy and society. 


Entry Into a Rapid Development Period 


Data shows that since reform and opening to the outside 
world, outstanding achievements have been made in 
Chinese railroad building and transportation. Between 
1978 and 1994, railroad mileage increased from 48,600 
to 53,992 kilometers; multiple tracking increased from 
7,630 to 16,159 kilometers; and electrification increased 
from 1,030 to 8,966 kilometers. In 1994, the railroads 
carried 1.08 billion passengers, 34 percent more than 
in 1978; 1.57 billion tons of freight, up 46 percent 
from 1978; and a conversion turnover volume of 1.6233 
trillion conversion ton-kilometers, 1.5 times the 1978 
amount. In 1994, Chinese railroad transportation density 
was more than 30 million conversion ton kilometers per 
kilometer, the world’s highest. 


During the Eighth Five-Year Plan (1991-1995), the 
government gave acceleration of railroad construction 
a Strategic place in the development of the economy. 
Interest in local railroad building also reached an 
all-time high, setting the stage for a speed up in 
railroad construction. The railroad sector seized this 
Opportunity to accelerate railroad building, waging an 
all-out campaign to build railroads. 


North-South Route Construction The main north- 
south railroad line being constructed is the new Beijing- 
Kowloon Railroad, which is 2,382 kilometers long 
(2,536 kilometers including connecting lines) at a total 
investment of more than 30 billion yuan. Ninety-one 
percent of the main projects along the entire Beijing- 
Kowloon Railroad have been completed, and 2,354 
kilometers of the main track have been laid. The entire 
line will probably open to traffic during 1995. Multiple 
tracking of the Jiaozuo-Liuzhou line, construction of 
the new Shihmen-Changsha line and the Hefei-Jiujiang 
line, as well as electrification of the Beijing-Guangzhou 
line, are underway at the same time. In addition, the 
Guangzhou-Shenzhen quasi-express railroad is open for 
traffic. 


East-West Route Construction The main east-west 
routes include multiple trackine of the Lanzhou- 
Xinjiang Railroad and a new line connecting Baoji with 
Zhongwei. Currently, track laying is ahead of schedule, 
and the line will soon be open for operation. 


Southwest Route Construction Southwest railroad 
construction consists of new construction of the 
Nanning-Kunming Railroad and the Daxian-Chengdu 
Line. Some sections of the Nanning-Kunming Rail- 
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road are open to traffic. In addition, doubletracking 
is underway on the Yangpingguan-Chengdu sec- 
tion of the Baoji-Chengdu line. Electrification of 
the Chengdu-Kunming, the Hunan-Guizhou, and the 
Sichuan-Guizhou lines is also underway. 


East China Route Construction East China main 
railroad line construction consists of the doubletracking 
of the Shanghai-Hangzhou, Zhejiang-Jiangxi, Huainan 
[Bengbu-Hefei-Wuhu] and Xuzhou-Lianyungang lines; 
completion of the electrification of the Zhangping to 
Xiamen section of the Yingtan-Xiamen line; and new 
construction of a second railway across the south that 
enters Fujian. 


Northeast China Route Construction Main railroad 
construction in northeast China consists of the building 
of a new line between Qinhuangdao and Goubangzi, 
and completion of multiple tracking of the Harbin- 
Manzhouli Railroad, as well as preparations for elec- 
trification of the Harbin-Dalian line. 


Building of Coal Hauling Routes The Houma- 
Yueshan line is open to traffic, and work is pro- 
gressing on the Jining-Tongliao, Songar-Datong, and 
Shenmu-Shuoxian-Huangma Harbor railroads. The 
Datong-Qinhuangdao line is being equipped to carry 
100 million tons. 


Construction of Port to Hinterland Routes Port to 
hinterland construction consists of the multiple tracking 
of the Hangzhou-Ningbo Railroad, the Lancun-Yantai 
line, the Litang-Zhanjiang line, the Pudong Railroad, 
and building the western part of the circumferential line 
in Hainan. 


During 1994, 3,346 kilometers of track were laid on 
main lines throughout the country, an all time record. 
Once the above goals have been realized, the country’s 
railroad network will stand at approximately 60,000 
kilometers at the end of 1995, about 23 percent of it 
electrified. 


Ninth Five-Year Plan Development Goals and 
Development Emphasis 


Forecasts call for the nation’s railroads to have a more 
than 1.9 billion ton freight hauling capacity by 2000, an 
annual 3.9 percent increase; a 1.45; billion passenger 
hauling capacity, an annual 5.7 percent increase; and 
a conversion turnover volume of 2.33 trillion ton 
kilometers, an annual 5.9 percent increase. 


Deputy Minister Sun Yongfu said that in order to 
meet development needs, the Ministry of Railways has 
proposed a guiding thought of "planning alleviation and 
adjustment for the near term, and striving to move 
out in front over the long term," pioneering a new 
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course of development to become a real pacesetter. He 
set strategic goals for railroads during the Ninth Five- 
Year Pian as follows: to concentrate on the construction 
of large capacity passenger and freight transportation 
routes; to optimize and to improve network structure; 
to improve quality and overall transportation capacity; 
and to improve service quality. By the end of the present 
century, principal railroad routes should meet needs. 
The passenger and freight transportation capacity crunch 
will have begun to ease, and the level of technology 
and equipment on the main railroads should be at the 
advanced international level of the 1980s. 


Sun Yongfu revealed that the emphasis in developing 
railroads during the Ninth Five-Year Plan will be: 1) 
speeding up the building of networks and large trans- 
portation volume trunk lines that play the main role 
in the railroad network, increasing the number of coal 
hauling routes, expanding north-south routes, broaden- 
ing southwestern routes, enhancing northeastern routes, 
and completing northwestern routes. Most important 
is building the Shuoxian-Huanghua line, the Houma- 
Yueshan-Xinxiang-Heze line, the Xian-Ankang line, 
the Nanning-Kunming line, the special Qinhuangdao- 
Shenyang passenger line, and speeding up electrification 
of the Chengdu-Kunming line and the Harbin-Dalian 
line; 2) planning technical transformation projects re- 
quiring little investment and producing quick results to 
reduce the boitieneck areas and sections that limit ca- 
pacity; 3) developing passenger transportation, focusing 
on increasing quantity, increasing speed, and improv- 
ing comfort; making efforts to operate more passen- 
ger trains, organizing a feasibility study for a Beijing- 
Shanghai high speed railroad, using successes with the 
Guangzhou-Shenzhen quasi-high speed railroad as the 
basis for experimental trains running at more than 300 
kilometers per hour; 4) accelerating development of the 
locomotive and railroad car industry to increase the 
kinds of products it produces and to raise both the level 
of technology and product quality; 5) speeding up the 
application of science and technology, solving passenger 
transportation high speed technology problems, widen- 
ing the use of freight transportation heavy load technol- 
ogy, increasing train density, speeding up improvements 
in pulling power, upgrading railroad communications 
signals technology, and building railroad transportation 
management information systems. 


Six Ways To Intensify Railroad Reform 


Sun Yongfu said that since China is accelerating the es- 
tablishment of a new socialist market economy system, 
and since the transportation of commodities is so im- 
portant, the railroad sector cannot be dissociated from 
the market. It must move in the direction of the market 
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with steady railroad reform; the main goal of reform 
must be to make full use, of the market’s basic role 
in allocating resources, including railroad transportation 
under government macroecomomic regulation and con- 
trol. He believes that railroad reform requires a basic 
policy that includes centralized planning, tailored guid- 
ance, legislative protection, concerted initiation of ac- 
tion, and integrated implementation of the reforms. Fol- 
lowing are several reform actions taken: 


First are real efforts to set the stage for moving rail- 
road enterprises toward the market. Railroad trans- 
portation enterprises must adopt different policies as 
the different character of transportation requires. While 
devoting most of their transportation resources to the 
transportation of key materials, they must be flexible in 
placing a lesser portion under the market mechanism. 
They must reform railroad transportation planning and 
management methods, shorten the planning cycle, del- 
egate management authority, simplify examination and 
approval procedures, and increase plan flexibility. Rail- 
road industrial enterprises must move more rapidly to- 
ward the market, improving the competitiveness of in- 
dustrial products in domestic and international markets. 
Railroad design and construction concerns must take an 
active part in construction market competition. 


Second is transformation of the enterprise operating 
mechanism with attention paid to the founding of 
modern enterprise system pilot projects. In order for 
railroad enterprises to set up an operating mechanism 
in which they make their own operating decisions and 
are responsible for their own profits and losses, a small 
number of enterprises should be selected to operate pilot 
projects in the modern enterprise system in which reor- 
ganization of the corporate system is the main goal. Bold 
reforms must be made between government adminis- 
tration and enterprise management. Enterprise internal 
leadership systems and organizational and management 
systems must be reviewed by way of accumulating ex- 
perience for all-around improvement of enterprise re- 
form. 


Third is readjustment of the structure of the rail- 
road industry with efforts concentrated on the devel- 
opment of diversification. The railroad industry must 
broaden its field of operations to shape a diversified rail- 
road operating structure. It must take the development 
of many kinds of joint transportation and expansion of 
transportation services as the starting point for expand- 
ing containerized cargo and refrigeraied transportation. 
It must make efforts to develop siorage, tourism, busi- 
ness and trade, and advertising; and also develop real es- 
tate, high technology, and information consulting busi- 
nesses so that present railroad human and material re- 
sources Can create greater economic returns. 
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Fourth is a change in government functions, enhanc- 
ing and improving macroeconomic regulation and 
control. The Ministry of Railways must change its func- 
tions, concentrating henceforth on centralized and uni- 
fied direction, railroad network development plans, how 
construction funds are invested, monitoring of state- 
owned assets, readjusting the economic structure, allo- 
cating major limits of authority, and guiding enterprise 
actions to enhance macroeconomic regulation and con- 
trol without interfering with enterprises’ operating deci- 
sions. 


Fifth is moving ahead with reform cf railroad trans- 
portation prices. The main direction of railroad price 
reform should be setting up a railroad price system that 
is in keeping with the socialist market economy sys- 
tem, including a transportation price level-by-level ad- 
ministrative system under government macroeconomic 
regulation and control, a mechanism that sets prices in 
terms of supply and demand, and a transportation price 
system that is in line with prices of other forms of trans- 
portation. In addition, flexible price setting methods, in- 
cluding new prices for new routes, premium prices for 
premium quality, seasonally fluctuating prices, popular 
line transportation prices, combination land and water 
transportation prices, regional transportation prices, and 
negotiated transportation prices, must be put into effect 
and their use broadened. 


Sixth is moving ahead with social security system 
reform and improving associated enterprise reform 
measures. We must accelerate reform of the old age in- 
surance system, intensify reform of the railroad housing 
system, and operate medical treatment system reform pi- 
lot projects geared to railroad needs in order to set the 
Stage for intensification of railroad enterprise reform. 


Further Widening of International Cooperation 


Deputy Minister Sun Yongfu said that since reform and 
opening to the outside world, China’s railroads have 
done a superb job in international cooperation. This 
cooperation must be broadened. 


First is more extensive use of foreign capital. While 
continuing to make good use of the preferential loans of 
foreign governments and international financial organi- 
zations, attention must be given to studying and drawing 
up laws and regulations such as "Interim Regulations on 
Foreign Firm Investment in the Building and Operation 
of Railroads." We must make an active effort to attract 
firm foreign investment; and to attract joint ventures 
and cooperative ventures to take part in the building 
and operation of railroads. In addition, we must study 
the feasibility of direct entrance into international capi- 
tal markets, examine possibilities for issuing shares and 
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debentures in international financial markets and new 
ways of using foreign capital. 


Second is complete deregulation of the railroad 
industry. We must take steps to stimulate improvement 
of the grades and quality of railroad industry products 
by importing technology, through joint design work and 
cooperative production, and through joint venture and 
cooperative venture casting of steel wheels, exchanges 
and transmission of technology, and production of high 
quality passenger cars and car axle bearings. 


Third is development of transportation outside of 
China. We must further integrate water and land trans- 
portation, cross border transportation, and international 
containerized cargo transportation. We must build on the 
Zhengzhou to Kowloon containerized cargo fast trans- 
portation direct train to open up cooperation in interna- 
tional containerized cargo transportation and stimulate 
the founding of joint venture, containerized cargo trans- 
portation companies. 


Fourth is continued development of the railroad 
import-export trade, international project contract- 
ing, and technology and iabor services cooperation. 
We must use the strengths that the railroads possess in 
scientific research, production, design, construction, and 
transportation to improve economic interaction and co- 
operation with all the countries of the world. 


Sun Yongfu said that China’s railroads must continue to 
study and borrow the advanced experiences of foreign 
railroads, including their technical, management, and re- 
form experiences to promote reform and development of 
China’s railroads. In discussing progress made in raising 
foreign capital for China’s railroads, Sun Yongfu said 
that the issuance of bonds abroad is still being studied. 
There are no concrete or definite plans as yet. Progress 
has been more rapid on the setting up of funds. Some 
specific projects are being chosen that will provide for- 
eign investors good returns. The rate of return must 
be close to investors’ expectations. Thus, a preferential 
policy is to be instituted. This policy will include such 
things as special transportation prices, joint venture rail- 
road company accounting based on the company’s own 
returns, and companies making their own operating de- 
cisions; however, they must accept macroeconomic di- 
rection from the government. In addition, companies 
will be permitted to conduct businesses and develop- 
ment along the railroad right of way such as tourism, 
storage, and real estate development, the beverage busi- 
ness, and service business. They are to obtain certain tax 
preferences from the government for a certain period. 
Sun Yongfu said that the Chinese Ministry of Railways 
has made several specific recommendations on which 
the views of agencies concerned are being solicited. 
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Once government approval has been obtained, they will 
have a positive effect in encouraging all parties con- 
cerned to take part in the construction and development 
of China’s railroads. 


*Official Comments on Social Security Reform 


95ce0420a Beijing QIYE GUANLI [ENTERPRISE 
MANAGEMENT] in Chinese 1 Mar 95 No 3, pp 4-5 


[Article by Labor Minister Li Boyong: "Continue To 
Push the Reform of the Retirement Insurance System") 


(FBIS Translated Text] Retirement insurance is a social 
insurance system affecting the immediate interests of 
billions of laborers. It is also one of the most important 
components of the social insurance system. It has a vital 
bearing on social and economic development and on the 
reform of the economic system. It has drawn increasing 
concern and attention from all circles of society and the 
broad masses of workers. It has also attracted attention 
from abroad and has become one of the hot topics of 


society. 
I. Basic Situation of the Retirement Insurance 
Reform 


China’s retirement insurance system was established in 
the early 1950s. Since the late 1960s, this social insur- 
ance has become an enterprise insurance and a work- 
ers pension and retirement insurance; and enterprises 
have been responsible for the associated costs and man- 
agement. Enterprises have been run like a "small soci- 
ety,” creating heavy economic burdens on enterprises 
and seriously limiting the development of old enter- 
prises, especially large and medium sized state enter- 
prises. As China’s economic development and economic 
structural reform continue to progress, enterprises’ op- 
erational mechanisms need to change; they need to take 
part in market competition on an equal footing; and 
the previous method of retirement insurance which was 
based on enterprises can no longer meet the needs of 
reality and enterprise reform. 


Since the mid 1980s, all localities have begun a series of 
explorations for reform. In 1991, after summing up the 
experiences of all localities in the practice of reform, 
the State Council promulgated the "Decision on the 
Reform of the Retirement Insurance System of Staff 
and Workers of Enterprises.” In 1993, in the “Decision 
on Several Issues on Building A Socialist Market 
Economy,” the 3rd Plenary Session of the 14th Party 
Central Committee further clarified the orientation, 
goals, and principles for the reform of the retirement 
insurance system. In accordance with the guidelines of 
the above two decisions, labor departments at all levels 
have vigorously explored and boldly experimented, 
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thereby accelerating the development of the reform of 
the retirement insurance system and achieving definite 
Success. 

First, promoting unified social planning for the retire- 
ment insurance cost of workers of urban enterprises: 
Currently, unified planning at city and county levels has 
been adopted for all state enterprises. Provincial-level 
unified planning has been practiced in 13 provinces, 
autonomous regions, and municipalities. Nearly 2,000 
Cities and counties have implemented unified social 
planning of retirement insurance costs in collective en- 
terprises. Enterprises with nonpublic ownership have 
also begun to be included in the scope of unified so- 
cial planning. 


Second, expanding the coverage of retirement insurance: 
In the reform of the retirement insurance system, 
some regions have conducted useful experiments for 
eliminating the limits of ownership between enterprises, 
the limits of status of laborers, and the limits of affiliated 
relations between enterprises, and for establishing a 
retirement insurance system suitable for all laborers of 
urban enterprises. 

Third, publicizing the system under which all laborers 
of urban enterprises have to pay for their own retirement 
insurance. 

Fourth, combining on a trial basis in selected units the 
unified social planning of basic retirement insurance and 
individual retirement accounts: This has implemented 
the principle of linking the award of basic retirement 
funds to the size of labor contribution, the number of 
years of payment, and the amount of payment. 


Fifth, establishing an initial form of a multi-level 
retirement insurance system: Enterprise supplementary 
and individual savings-type retirement have developed 
relatively fast. 


Sixth, establishing an initial form of vertical retirement 
insurance management and service network: The man- 
agement of retirement insurance has been gradually sys- 
temized and socialized. 


Il. Tasks for Expanding the Reform of the 
Retirement Insurance System 


At the end of 1994, the State Council convened the Na- 
tional Work Conference of Pilot Units on the Reform of 
Workers Retirement Insurance System of Urban Enter- 
prises, made arrangements for the reform of retirement 
insurance system for 1995, and clearly defined eight 
tasks for expanding the reform. 


1. We should gradually expand the scope of basic re- 
tirement insurance to cover all state enterprises, ur- 
ban collective enterprises, foreign-invested enterprises, 
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privately-owned enterprises, and their workers; and 
eliminate the limits of ownership between enterprises, 
the limits of affiliated relations between enterprises, and 
gradually establish a unified basic retirement insurance 
system for laborers of all descriptions in urban areas. 
2. We should insist that retirement insurance costs be 
borne jointly by the state, enterprise, and individual, 
implement the system under which individual workers 
pay part of their retirement insurance costs, and gradu- 
ally increase the ratio of workers’ payments as workers’ 
wages increase. 

3. We should combine unified social planning and 
individual accounts in basic retirement insurance, link 
the standard of retirement funds to the average wage 
level of society in local areas, the number of years and 
the amount of payment, and the amount of deposits of 
individual accounts so as to insure both fairness and 
efficiency. There are two ways to do this: 1) All of 
workers’ individual contributions are put into individual 
accounts, and part of the enterprise contributions are 
also put into individual accounts according to the 
average wage level of society and a set percentage of 
the individual worker’s wage. After a worker retires, 
he will receive a monthly retirement payment from the 
total amount of his individual account (including capital 
and interest) and average remaining balance. 2) All or 
a part of workers’ individual contrioutions arc put into 
individual accounts and the enterprise contributions are 
recorded as base pay for individual workers. After a 
worker retires, he will receive retirement payments from 
his individual account in a similar manner as described 
above in the first method. He will also receive retirement 
payments from the enterprise account according to the 
average level of local wages and a given percentage of 
individuals’ base pay. 

4. We should establish a routine regulating the mecha- 
nism for basic retirement funds. Basic retirement funds 
should be adjusted once a year according to a set per- 
centage of the increase rate of average workers’ wages 
in the previous year so as to reflect the principle of 
jointly enjoying the results of social progress and guar- 
anteeing the basic living standards for retired personnel. 


5. We should establish a multi-level retirement insur- 
ance system. The basic retirement insurance system 
should be set by state law and regulations and en- 
forced on a mandatory basis. Concrete measures for 
enterprises’ supplementary retirement insurance should 
be determined by enterprises themselves. Individual 
savings-type retirement insurance should be obtained by 
individuals on a voluntary basis. 


6. We should strengthen the management of retirement 
funds. We should strengthen basic management work 
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such as social security numbers, retirement insurance 
payment records, accounting books, files, personal ac- 
counts, and computer network building, and provide 
complete and convenient consulting and inquiring ser- 
vice for enterprises and workers. We should establish 
and perfect financial, accounting, statistical, and audit- 
ing Management systems. The investment and manage- 
ment of retirement funds should strictly enforce the 
“Temporary Provisions for Strengthening the Invest- 
ment and Management of Social Security Funds of En- 
terprises and Workers” adopted by the Ministry of Fi- 
nance and the Ministry of Labor to ensure the safety 
and value increase of such funds. The management cost 
of social security funds must be carefully calculated to 
keep it at the lowest level according to law. 


7. We should increase the level of socialization in the 
management and service of retirement insurance. All 
localities should create conditions to have banks, post 
offices, and social insurance agencies directly issue re- 
tirement checks to workers instead of going through 
enterprises. The management and service work of en- 
terprise retirees should be separated from original units 
and switched to community-based socialized manage- 
ment and service. Social insurance agencies may also 
set up branch offices in large plants to handle the man- 
agement and service work of enterprise retirees. 


8. We should establish and perfect social insurance 
supervising mechanisms. First of all, representatives of 
relevant government departments, enterprises, unions, 
workers, and retirees should form a social insurance 
funds supervising committee and exercise supervision 
over the enforcement of social insurance policy and 
regulations, income and expenditure, management, and 
operations of funds. At the same time, we should also 
strengthen the supervision of social insurance by the 
National People’s Congress, and the Chinese Political 
Consultative Conference. 


III. Main Tasks for the Reform of the Retirement 
Insurance System 


The State Council has clearly stipulated that the Min- 
istry of Labor is responsible for supervising and guid- 
ing the retirement insurance work of urban enterprise 
workers, and that the Ministry of Labor should also be 
responsible for promoting the pilot work of reform. The 
Ministry of Labor should do a good job in the following 
tasks according to the requirements of the State Coun- 
cil: 


First, it should provide unified planning and compre- 
hensive guidance over the pilot work of two enforce- 
ment measures which combine the social unified plan- 
ning with individual accounts. For this, the Ministry of 
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Labor has established a guidance group of pilot work, 
under which specialists will bx responsible for investi- 
gation, research, and guidance. ihe group will master 
the progress and problems of pilot work and provide 
the State Council with timely reports. After the peo- 
ple’s governments of provinces, autonomous regions, 
municipalities decide on the location and measures for 
the pilot work, the pilot work guidance group will in- 
crease contacts with the pilot areas, vigorously assist 
them in formulation of pilot plans, computation, and 
demonstrations, and help them solve problems arising 
in the course of experimentation. 


Second, in accordance with the pilot work for combin- 
ing social un‘fied planning and individual accounts, it 
should expand the coverage of basic retirement insur- 
ance in areas where conditions permit, break the barriers 
between different ownership systems and different sta- 
tuses of workers, and gradually establish a unified basic 
retirement insurance system suitable for all ownership 
systems and all types of workers. 


Third, it should focus on the study of opinions on the 
standards for supplementary enterprise retirement insur- 
ance, encourage and guide areas and enterprises with 
conditions to establish the enterprise supplementary re- 
tirement insurance system in accordance with their re- 
ality. 

Fourth, it should improve the income, expenditure, and 
management of retirement funds. It should strengthen 
the means for collecting and paying retirement funds 
and increase the rate of collection and payment of the 
funds. It should guarantee the timely and full-amount 
payment of retirement and severance funds, adopt 
various measures to ensure the basic living standards 
of retirees and former employees of financially troubled 
enterprises. It should strictly enforce the retirement fund 
management system, use accumulated funds to purchase 
mainly treasury bonds, and ensure that no organization 
or individual is allowed to touch such funds without 
proper authorization. 


Fifth, it should vigorously encourage different areas to 
quickly establish a social insurance fund supervising 
organ and strengthen the supervision over the retirement 
funds. The Ministry of Labor should work rapidly 
establish guiding principles for establishing such a 
supervising organ and facilitate the building of such 
organ in all localities. 
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Finance & Banking 


Bank Loans To Help Increase Local Export 
OW2907091895 Beijing XINHUA in English 
0757 GMT 29 Jul 95 


(FBIS Transcribed Text] Shanghai, July 29 (XINHUA) 
— Shanghai Branch of the Industrial and Commercial 
Bank of China (ICBC) will loan over 1.21 billion yuan 
(about 144.6 million US dollars) to 55 local enterprises 
to facilitate their export trade, banking sources said here 
Friday [28 July]. 


With the credit funds, the 55 enterprises will reap an 
additional 3.15 billion yuan in sales income, 103 million 
yuan in profit. Their export volume will be increased by 
262 million US dollars, according to an ICBC Shanghai 
official. 

ICBC Shanghai has given lending priorities these years 
to big hard currency earners. Last year it selected 40 
large enterprises with strong export capability and gave 
them credit convenience. 

During the first half of this year, the bank extended 379 
million yuan in loans to 15 industrial firms as working 
capital. All of these firms have an annual foreign 
exchange turnover of over five million US dollars each. 


Shanghai has more than 1,900 enterprises with indepen- 
dent import-export licenses. Their hard currency earn- 
ings rose by 94.9 percent during the first six months of 
this year, said the bank official. 


*Inverted Movement of Renminbi Analyzed 


95CE0472A Beijing GUOJI MAOYI in Chinese 
20 May 95 No 5, pp 29-31 


[Article by Du Wen (2629 2429) of the People’s Bank 
of China Zhuzhou, Hunan Branch: “Analysis of the 
Renminbi’s Inverted Movement’"] 


{[FBIS Translated Text] In 1994, the domestic rate of 
inflation rose from about 13 percent at the beginning of 
the year to about 20 percent at year’s end; but this did 
not result in the renminbi exchange rate being devalued 
to any great degree. Instead, it remained basically stable 
while rising a bit in value, going from 8.70 yuan to 
the dollar at the beginning of the year to 8.45 yuan to 
the dollar at the end of the year, a phenomenon called 
"inverted renminbi movement." This article presents a 
few opinions on this issue. 


In market economy countries, the foreign exchange 
rate is an external reflection of a country’s monetary 
purchasing power, linking domestic with international 
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prices. The more open a country’s economy and the 
greater its degree of reliance on foreign countries, 
the stronger this linking function will be. Generally 
speaking, a falling foreign exchange rate is the result 
of domestic inflation and rising prices. Devaluation of 
the domestic currency exchange rate will immediately 
cause the domestic price of imported consumer goods 
or raw materials to rise; the more a country’s domestic 
economy relies on imported goods for certain projects, 
the greater the impact of foreign exchange fluctuation 
on the price of these imported goods. Conversely, the 
impact will be smaller while the devaluation of domestic 
the purchase price of export goods on the domestic 
market, increasing pressure on market demand and 
affecting domestic export goods’ price rises from both 
price and volume aspects. If the potential for increasing 
production of export goods is small and inelastic, the 
supply cannot increase correspondingly, and prices will 
rise to a great degree; if the opposite holds, the price 
rises will be small. The devaluation of the domestic 
money exchange rate will affect not only the domestic 
price of export goods and import goods, but will also 
affect the overall price of domestic goods. Therefore, 
devaluation of the exchange rate will indirectly push 
domestic inflation upward. 

Since China implemented opening to the outside, for- 
eign trade developed rapidly, so that by 1993, the gross 
value of imports in foreign trade constituted 38 percent 
of the GDP [gross domestic product] and in 1994 it rose 
to over 45 percent. This shows that the more China’s 
domestic economy relies on foreign trade, the greater 
will be the domestic economy's degree of openness to 
the outside. However, there is little supply and demand 
elasticity in China’s foreign trade. On the one hand, 
China must continue to import technology and facilities 
to maintain a high economic growth rate in technologi- 
cal development. On the other hand, China's foreign ex- 
change will exist for a long time, and in order to main- 
tain the import scale which growth demands, it must 
strengthen exports. Therefore, China’s foreign trade is 
not contingent on satisfying the domestic market, but is 
built on the basis of insufficient supply and demand. So 
devaluation of the renminbi’s exchange rate will spur 
domestic price rises. Estimates are that the 1994 merger 
of foreign exchange rates account for 2.2 percent of do- 
mestic price hikes. The domestic price rise will then eat 
up the stimulus to exports brought on by the sharp drop 
in the renminbi exchange rate at the beginning of last 
year. When foreign trade enterprises cost of purchasing 
foreign exchange rises constantly due to rising domes- 
tic prices and exceeds the renminbi exchange rate level, 
enterprises zeal for exporting will be seriously harmed; 
and they will adjust their strategy by reducing exports. 
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The result will be a drop in income from foreign trade. 
When this results in a trade deficit, it will inevitably af- 
fect the whole foreign exchange supply situation. When 
the domestic foreign exchange supply cannot satisfy de- 
mand, the renminbi exchange rate will come under de- 
valuation pressures. 

| 


The renminbi exchange rate has faced devaluation 
pressures in the past, and has fallen a great deal since 
1992, falling as low as 11 yuan to the dollar for a while 
in 1993. When the foreign exchange rates were merged 
in 1994, some worried whether the renminbi exchange 
rate would stabilize. However, in the past year, we saw 
high domestic price rises and the renminbi devalued 
domestically, not only did the renminbi exchange rate 
not fall, it actually rose. In analyzing the reasons, 
we must look at the supply and demand for foreign 
exchange in the domestic foreign exchange market. 


(1) Inflation in 1994 was of the cost driving type, 
its main cause being the effects of the past few 
years’ overheated economy combined with demand 
for expanded investment. The demand for expanded 
investment is not the principal cause, so it did not have 
a huge impact on foreign exchange demand. 


The 1994 price hikes were mainly a rise in the prices 
of consumer goods, especially food prices. According 
to statistics, during January to October of 1994, in 35 
medium and large cities nationally, the price of con- 
sumer goods rose 24.8 percent, including 31 percent in 
the price of food. Estimates are that rising food prices 
accounted for 65 percent of the total inflation, so food 
prices drove fully 15 percentage points of the high 20 
percent rate. So why have consumer prices gone up so 
much? A recent analysis of the macroregulation situa- 
tion in 1994 by the Macroscopic Department of the State 
Commission for Restructuring the Economy stated that 
the 1994 rise in consumer prices are altributable mainly 
to the effects of the overheated economy in 1993 and 
the demand for investment expansion. The rapid rise in 
the price of production materials in 1993 drove the 1994 
rise in Consumer prices, a case of costs being driven by 
demand. On the one hand, the shortage of production 
materials and the price rises caused by investment ex- 
pansion led to increased industrial production costs and 
rising market prices. At the same time, rising prices of 
industrial products for agriculture, especially pesticides 
and fertilizers, inevitably drove up the cost of agricul- 
tural production and the price of agriculmral products. In 
addition, there was a rise in fuel orices which was also 
related to investment expansion. “ince fuel has the dual 
character of being production material and consumer 
material, in a situation where our infrastructure is so se- 
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riously backward, investment expansion will inevitably 
lead to energy shortages and rising fuel prices. On the 
other hand, investment expansion causes the price ratio 
between industrial and agricultural products to become 
even more twisted, indirectly pushing a rise in consumer 
prices. Since investment expansion Causes the prices of 
production materials or industrial products to rise and 
therefore causes a relative drop in agricultural product 
prices, agricultural production opportunity costs have 
expanded. If circumstances are such that farm income 
is significantly lower than that from other economic en- 
deavors, farmers will leave the land and their villages to 
engage in other, more lucrative economic activities. The 
result of this will be either a slowdown in agricultural 
development of a reduction in the supply of agricultural 
products or government adoption of a series of measures 
to consolidate and stabilize the domestic economic base, 
such as increasing agricultural input and raising agri- 
cultural product purchasing prices to improve farmers’ 
enthusiasm for farming. The result of both these mea- 
sures will be a rise in the price of agricultural products. 
In addition, expanded funds for consumption is an im- 
portant reasons behind the rise in consumer prices. 


It could be assumed that the 1994 expansion of invest- 
ment and demand resulted in higher prices for produc- 
tion materials, but the facts are quite the contrary. Last 
year, production material prices were not very high com- 
pared with 1993; in fact the average level fell a bit. In 
1993, the price of wire material once reached 4,000 
yuan/ton, while the highest price in 1994 was 2,800 
yuan/ton; coal and cement prices both dropped some as 
well. Affected by the sluggish market, there was some 
decline in the production scale of some major manufac- 
turing materials. Inventory storage increased, and the 
coal and machine industry were also in trouble, making 
more serious the situation of stoppages and slowdowns 
in domestic medium and large-scale enterprise produc- 
tion. 


In 1994, the financial situation tended to be tight, money 
input and loan balances were effectively controlled, 
and fixed asset investment was primarily controlled. 
In the first three seasons of last year, the state-owned 
enterprise fixed asset investing scale dropped 22.5 
percentage points at the same rate. The tightening 
financial monetary policy restrained the overheated 
foreign currency demand, and laid the foundation for 
the foreign currency supply and demand situation’s 
improving trend and the strong renminbi exchange rate 
for the entire year. 


(2) After the foreign exchange rate merger of 1994, the 
direct reason for the continuous rise in the renminbi 
exchange rate was that the supply of foreign exchange 
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in the domestic market has been far greater than the 
demand. The factors causing this situation are: 


1. The economic factor. For some time there has been a 
surplus in the international balance of trade. In 1994 the 
foreign trade and finance and tax reform stimulated ex- 
ports and discouraged imports. Custom statistics show 
that in 1994, exports grew 31.9 percent and imports 11.2 
percent, an export surplus of $5.3 billion, fundamentally 
changing the pattern of the previous two years, in which 
exports lacked strength and imports were too strong. In 
addition, the foreign exchange rate merger at the be- 
ginning of 1994 resolved the contradiction of foreign 
investment being calculated at the official foreign ex- 
change rate but money coming back being calculated at 
the market exchange rate. Moreover, foreign countries’ 
Optimism concerning the future of China’s economic 
development and the role of foreign exchange rate de-- 
valuation have promoted the actual inflow of foreign in- 
vestment and led to a surplus of capital projects. In the 
first three quarters of last year, direct foreign investment 
was up to $22.72 billion, an increase of 49 percent at 
the same rate. The international capital inflow has con- 
tinued, which increased the domestic foreign exchange 
supply, and thus the renminbi exchange rate has been 
under pressure to rise. 


2. The system factor. In 1994, the foreign exchange 
system was reformed from a foreign exchange preser- 
vation system to a bank balancing system. After balanc- 
ing foreign exchange, some enterprises did not purchase 
foreign exchange from banks when they needed it, but 
instead used the existing volume or savings deposits, 
and this increased the supply of foreign exchange. On 
the other hand, the cancellation of the majority of en- 
terprises’ foreign exchange accounts led to the gradual 
concentration of foreign exchange in designated foreign 
exchange trading banks. Meanwhile, the central bank 
also conducted ratio and scale management of desig- 
nated foreign exchange trading banks’ foreign exchange 
balance, which meant that each designated foreign ex- 
change trading bank had to sell in the foreign exchange 
market that part of its foreign exchange that exceeded 
the limited amount. Statistics show that during April 
to December of last year, the nation’s banks had a to- 
tal balance of $85.77 billion and sold $51.95 billion, 
$33.82 billion out of balance. Finally, existing foreign 
exchange scattered among enterprises was put in the 
foreign exchange market which caused a situation of 
market supply greatly exceeding demand. 


3. The expectation factor. At the end of 1993, upon 
learning of the devalued foreign exchange rate, some 
foreign trade enterprises adopted the practice of defer- 
ring the balance, which meant that a great deal of for- 
eign exchange which should have been balanced in 1993 
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was done in 1994. Also, since the exchange rate merger 
the renminbi exchange rate has risen, and enterprises 
have tended to be short of renminbi capital. While the 
renminbi interest rate was higher, many foreign trade 
enterprises took measures to balance foreign exchange 
as early as possible. Many foreign trade enterprises also 
tried to move their existing foreign exchange out, and 
further increased the supply of foreign exchange in the 
domestic market. 


In addition, the foreign exchange rate merger of 1 
January 1994 took as the basic exchange rate the 
mean price of 18 foreign exchange centers’ market 
exchange rates at the end of 1993. This exchange rate 
was based on such factors as an overheated economy, 
expansion since 1992 of society’s gross demands, and 
people’s psychological expectation that the foreign 
exchange rate would fall, etc. It fell from 5.80 yuan/ 
dollar to 8.7 yuan/dollar, 50 percent devaluation. The 
underestimated renminbi value left more room for the 
renminbi exchange rate to fall. So the foreign exchange 
supply and demand relationship played a decisive role 
in 1994’s renminbi exchange rate trend, but inflation did 
not produce a major impact on the foreign exchange rate 
trend during this period. This is the basic reason for the 
“renminbi’s inverted movement" in 1994, 


Il 


In early 1994, exports had been showing a growing 
trend; in July, it was as high as 35.7 percent, in August 
it fell to 33.7 percent, and it fell to 18.7 percent in 
September. The rising domestic inflation is gradually 
Causing a loss of the advantage on foreign trade export 
brought by renminbi devaluation. The average cost of 
purchasing foreign exchange was 7.90 yuan; it rose to 
8.22 yuan at the beginning of 1994. Foreign exchange 
purchasing costs in Hunan province last July, October, 
and December were higher than the listed foreign 
exchange purchasing price of the month. Therefore, if 
inflation in 1995 can not be controlled, it will endanger 
the fast rising trend of China’s exports. 


In addition, China has become the world’s fifth largest 
debtor nation: at the end of November 1994, the balance 
of China’s trade surplus was $99 billion, and payments 
for principal and interest has been a major capital 
outflow in recent years. It is calculated that in 1994 
China paid other nations $20 billion in principal and 
interest; this peak of debt payments will last another 
three to four years and this will reduce the supply 
of foreign exchange. This means that the renminbi 
exchange rate will face devaluation pressures. 


But a look at the following several aspects shows that 
the renminbi exchange rate will continue to remain 
stable in 1995: 
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1. Curbing inflation will be the focus of central gov- 
ernment macroregulation in 1995. China will imple- 
ment an appropriate tight money policy, controlling the 
renminbi’s input, and strengthening management of the 
fixed asset scale. It is estimated that economic growth 
will slow down, and inflation will fall. This will restrain 
the demand for foreign exchange and will be beneficial 
to easing the pressure to devalue the renminbi. 


2. Looking at China’s current foreign trade and eco- 
nomic relationships, at the end of 1994, China was un- 
successful in its negotiations to rejoin GATT and the 
WTO [World Trade Organization]. The United States 
will apply more trade pressures on China, and Sino- 
U.S. trade conflicts will inevitably affect the scale of 
China’s trade and adjust its foreign trade development 
Strategy. The Ministry of Foreign Trade has pointed out 
that in 1995 foreign trade development can no longer 
go down the old road of aimlessly expanding the scale 
of imports and exports; rather, we should improve effi- 
ciency. So the likelihood of stimulating exports through 
renminbi devaluation is minimal. 


3. China’s foreign trade exports is still presented with 
many opportunities. One, each reform measure issued in 
1994 is moving forward successfully and will be consol- 
idated and improved in 1995. This will enhance China’s 
market system and will improve state-owned enter- 
prises’ export competitiveness. Two, foreign-invested 
enterprises produce nearly 30 percent of China’s ex- 
ports, and their export growth rate is much faster that 
the average national growth rate. In recent years, for- 
eign direct investment in China has grown rapidly, to 
the point where at present there are more than 200,000 
project units; more enterprises will increase their pro- 
duction capability in 1995, further promoting China’s 
export development. Three, China’s foreign trade is in 
a good developmental situation at present, which re- 
flects: improvement of the export product mix; growth 
of exports in general and a stronger ability to earn actual 
foreign exchange; competitiveness in the export of tra- 
ditional large item export goods; export growth in both 
the east and west part of the country; and an increase in 
foreign trade development, with as many as 221 trading 
partners, including the four largest: Japan, Hong Kong, 
the United States, and the European Union. Theref re, 
in 1995, China can expect that its foreign trade will 
show a balance between imports and exports. 


4. There continues to be a good inflow of international 
capital. China has now become a hot spot for inter- 
national capital inflow. In 1993 China was the second 
largest capital inflow country, second only to the United 
States. Actual foreign investment in 1993 and 1994 in- 
creased 134 percent and 35 percent respectively over 
the year before, and this trend will continue in 1995. 
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The reasons behind this are: 1) China’s economic de- 
velopment has entered a high growth period, domestic 
market capacity is expanding, the economy is very ac- 
tive, and has a strong attraction to foreign investors. 2) 
Important reasons why it has become so attractive is that 
China is accelerating reform of its domestic infrastruc- 
ture; our policies and laws regarding foreign capital are 
becoming increasingly complete; and the environment 
for foreign investment is improving steadily. 3) Reform 
of state-owned enterprises will be both a focal point 
and a difficult point in China’s 1995 enterprise system 
reform; and the use of foreign capital to reform state- 
owned enterprises will speed up the process even more. 
4) China continues to improve relations with the de- 
veloped nations of the West, while relations with our 
neighboring countries are the best in history. These sta- 
ble international relations will be advantageous to the 
rapid growth of foreign investment. 


5. Last year, China’s foreign exchange reserves in- 
creased greatly, reaching $51.6 billion by the end 
of 1994. The increase in foreign exchange reserves 
strengthened the nation’s ability to make payments, and 
helps protect the reputation of our national currency. To 
summarize the points discussed above, in 1995, the do- 
mestic foreign exchange market will show supply con- 
tinuing to exceed demand; and we can expect effective 
control of inflation. Under the combined influence of the 
foreign exchange supply and demand relationship and 
the inflationary trend, the renminbi exchange rate will 
generally remain stable. 


Foreign Trade & Investment 
Enterprises Move Toward International Market 


HK0108034795 Beijing RENMIN RIBAO in Chinese 
14 Jun 95 p7 


[Editor’s note: "Entering the World Market With Big 
Strides") 

[FBIS Translated Text] In the spring breeze of reform 
and opening to the outside world, Chinese enterprises, in 
the spirit of active development, have won remarkable 
successes in contracting foreign projects, labor cooper- 
ative projects, and overseas investment. 


In the early 1950’s, some Chinese enterprises had al- 
ready become engaged in economic aid to several de- 
veloping countries. Through the principle of equality, 
mutual benefit, multiple forms, and placing emphasis 
On practical results and joint development, they helped 
developing countries build highways, railways, bridges, 
textile mills, hydraulic power stations, stadiums and 
gymnasiums, conference halls, and other projects; they 
trained large numbers of technical and administrative 
personnel for recipient countries; and they promoted the 


ECONOMIC AFFAIRS 39 


economic development of these countries, established 
close cooperative relations with them, and won good 
reputations in the world. From 1950 to the end of 1994, 
China provided 1,426 foreign aid projects to 102 re- 
Cipient countries and regions. In foreign aid, Chinese 
enterprises have accumulated rich experience in con- 
struction, promoted the export of China’s technology, 
equipment, labor services, and commodities, and laid 
a foundation for entering international competition and 
the world market. 


Since China started its reform and opened its doors 
to the outside world, it has improved its forms of 
foreign aid in accordance with international practice. 
It has used the joint venture and cooperation to help 
recipient countries build productive projects, adopted 
the method of combining economic aid with contractual 
projects, investment, and management, and opened up 
new prospects for Chinese enterprises entering the 
world market. In the past 15 years, Chinese enterprises 
have altogether signed 62,748 contracts for overseas 
contracted projects, with a total contract value of $40.4 
billion, and fulfilled a business quota of $25.6 billion. 
In total, China has sent 910,000 workers on various 
occasions to more than 170 countries and regions. 


What delights us is that China’s overseas contract 
projects and labor cooperative projects are developing 
higher standards. In the past, the contracted projects 
were mainly labor-intensive projects, like the construc- 
tion of hydropower stations, highways, bridges, and tex- 
tile mills. But now the number of technology-intensive 
and high-tech projects is increasing, such as large-size 
water conservation projects, underground railway sys- 
tems, and nuclear power stations. In the past, the con- 
tracted projects were mainly civil engineering projects, 
but now the projects include design, construction, con- 
Sultation and administration. In the past, the laborers 
who were sent out were mainly ordinary workers, but 
now technical laborers, such as high-grade technicians 
and administrators, are being sent. 


Since China started its reform and opened its door to the 
outside world, especially in recent years, Chinese enter- 
prises have adhered to the principle of active opening-up 
and steady development, and have achieved remarkable 
results in Overseas investment. So far, Chinese enter- 
prises have set up 5,000 enterprises in more than 130 
countries and regions with a total investment of $5 bil- 
lion. Upon entering the 1990’s, Chinese enterprises are 
gradually developing toward group companies, modern 
management, business internationalization, and diversi- 
fied business. They keep surging ahead, take part in 
— and are entering the world market with big 
Strides. 
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Article Features 4 Successful Overseas Enterprises 


HK0108034595 Beijing RENMIN RIBAO in Chinese 
14 Jun 95 p7 


(Report: "Chinese Enterprises Abroad"] 


{[FBIS Translated Text]China Construction Engineer- 
ing Corporation Listed as One of the Largest Con- 
tracting Companies in the World 


The China Construction Engineering Company, founded 
in February 1979, was the first company in China to 
specialize in international project contracting. It was the 
first to enter the world market for business. In 1982, the 
China Construction Engineering Company merged with 
the State Construction Engineering Administration and 
formed the China Construction Engineering Corpora- 
tion. By the end of last year, the total value of contracts 
it had obtained overseas was $6.6 billion, the total value 
of business completed was $5.7 billion, and more than 
100,000 people had been sent overseas on various Oc- 
Casions to carry out contracts. 


Since 1984, the China Construction Engineering Cor- 
poration has been listed as one of the 225 largest con- 
tracting companies in the world, and it has a good rep- 
utation on the international contract market. At present, 
the company has set up more than 60 offices and branch 
companies in 51 countries and regions, forming a di- 
verse business network, with the Asia-Pacific region as 
its core. 


China Highway Bridge Construction Corporation 
Is Developing Amid Fierce Competition 


The China Highway Bridge Construction Corporation 
entered the international project contract market in 
1979. Now it has developed into a company with 
annual contract and business value both exceeding 
$100 million. It has become an international contract 
company able to enter bids and organize construction 
work, and is relatively powerful. 


The China Highway Bridge Construction Corporation 
is a large state-owned enterprise mainly engaged in the 
construction of highway bridges, including design, con- 
struction, scientific research, real estate development, 
enterprise investment, financial trade, and technical ser- 
vices. 


The company has set up 21 offices overseas with 
businesses in Asia, Africa, America, and Europe. In the 
past 16 years, it has signed more than 400 contracts 
with a value totaling over $1.5 billion. Since 1986, it 
has become one of the largest contract companies in the 
world, and was listed as 107th among the 225 largest 
contract companies in the world in 1992. 
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Managing independently and aiming at overseas busi- 
ness is one of the strategic principles of the company 
in its overseas business. Since 1990, the company has 
gradually changed into an administrative mode, with in- 
dependent management as its main form, and it has con- 
Stantly increased its profits, developing for itself an im- 
pregnable position in fierce competition in the world. 


China Water Conservation and Power External 
Corporation Wins Good International Reputation 


The China Water Conservation and Power External 
Corporation was founded in August 1983. The company 
and its predecessor have over 30 years of experience 
in water conservation and power construction and have 
completed more than 130 projects in over 40 countries, 
winning a good reputation in the countries which have 
benefited. 


The company is mainly engaged in contracting overseas 
water conservation, power, and related projects, and in 
the import and export of water conservation and power 
Station equipment. At present, it has over 10 offices 
overseas. From 1983 to the end of 1994, it contracted 
294 projects in more than 30 countries and regions 
with a total contract value of $1 billion and has now 
completed more than $700 million in business. In recent 
years, the company has become one of the 225 largest 
contract companies in the world. 


China Geological Engineering Corporation — A 
"Water-Finding God" 


The China Geological Engineering Corporation, since 
its founding in 1982, has participated in competition in 
the international market with its strong technical force, 
advanced equipment, and rich experience. 


In the past 13 years, the company has contracted to 
complete more than 300 projects, including mineral 
prospecting, resource evaluation, drilling and sinking 
wells, digging tunnels and shafts, and building water 
supply and water conservation projects, and has won 
the praise of international financial organizations and 
recipient countries and peoples. The company success- 
fully found and sank more than 10,000 wells in a dozen 
African countries in the Sahara Desert where water sup- 
plies were extremely difficult. It was thus named by the 
local people as the "Water-Finding God." 
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Sino-Russian Trading Town To Be Built 


HK0108071395 Hong Kong CHING CHI TAO PAO 
in Chinese 3 Jul 95 No 2426, pp 10 


{From the "China Economic News" column: "China To 
Purchase Equipment and Materials From Russia and 
Eastern Europe for Three Gorges Project") 


[FBIS Translated Text] Zhang Guangwu, market direc- 
tor of the China Three Gorges Economic Development 
Corporation, announced a few days ago that China is to 
import relevant mining machinery, transport vehicles, 
construction materials, and non-ferrous metals from the 
Commonwealth of Independent States, principally Rus- 
sia, and East European countries so as to meet the de- 
mands of the construction of the Three Gorges Project. 


At present, this company has decided to build a Sino- 
Russian trading town at the first-class port of Dongning 
county, Heilongjiang Province, which is open to Russia. 
With a site area of 30,000 square meters and a floor area 
of 15,000 square meters, the trading town will specialize 
in Russian and Eastern European materials, equipment, 
and commodities required by the Three Gorges Project. 


To accelerate the construction of the Sino-Russian 
trading town, Fodi [0154 6611] Company, which is in 
charge of the construction, has drawn up a concrete plan 
for the development. It is planned that 100 Chinese 
enterprises that produce quality commodities will be 
chosen to sell their quality products to the Russian 
side in the Three Gorges Sino-Russian trading town. 
In addition, a border trade and commodities fair market 
with an area of 2,000 square meters will be set up in the 
Three Gorges comprehensive market. According to the 
needs of the construction of the Three Gorges Project 
and the will of the relevant enterprises from Russia 
and East European countries, commodities of 18 large 
enterprise groups from Russia and Eastern European 
countries that produce mining machinery, transport 
vehicles, construction materials, and non-ferrous metals 
will be selected to enter the Three Gorges market, where 
the Three Gorges Sino-Russian trading town will serve 
as a Sales agent for their products. 


Suzhou Develops Export-Oriented Processing Trade 


OW0108082895 Beijing XINHUA in English 
0715 GMT I Aug 95 


([FBIS Transcribed Text] Suzhou, August 1 (XIN- 
HUA) — This city in economically prosperous Jiangsu 
Province, east China, has scored great achievements in 
developing its export-oriented processing trade. 


The city approved 2,177 contracts for processing im- 
ported and supplied materials, and assembling foreign- 
supplied components and parts in the first half of this 
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year, involving a total contractual value of 209 million 
US dollars, up 21.2 percent and 64.3 percent, respec- 
tively, from the corresponding period of 1994. 


Local trading companies, enterprises with export auton- 
omy and foreign-funded enterprises have been active in 
developing the processing trade over the past few years, 
which has contributed to the alleviation of capital short- 
age and the creation of more employment opportunities. 


The city has 231 enterprises engaged in processing 
imported and supplied raw materials, as against 198 in 
the past. 


Most of its customers used to come from some 10 
countries and regions including Japan, the Republic of 
Korea, Hong Kong and Taiwan. But now, they include 
business people from Italy, Germany, Holland and oth 
European countries. 


Mechanical and electrical products account for 13.6 
percent of the total processing business of the city. 


Urumqi Opens Wider For Overseas Investors 


OW0108020895 Beijing XINHUA in English 
0147 GMT I Aug 95 


([FBIS Transcribed Text] Urumgi, August 1 (XINHUA) 
— The capital of the Xinjiang Uygur Autonomous 
Region in northwest China has become a hot spot for 
foreign investors, thanks to years of efforts at improving 
local conditions. 


The city has seen the arrival of 452 overseas-funded 
enterprises, involving foreign investment of more than 1 
billion US dollars, and the opening of business relations 
with nearly 200 cities and counties around the country. 


Two State-level development zones had total revenues 
topping 620 million yuan from the 938 firms there. 


Officials attribute the boom to some improvements in 
railways, aviation, highways, telecommunications, and 
trade, while the city has invested more than 3 billion 
yuan annually in fixed assets in recent years. 


The Lanzhou-Urumai rail line is open for service and 
construction on an airport in Urumgi, and the Urumgai- 
Turfan highway is being intensified, officials said. 


When the airport expansion project is completed, the 
Urumqi airport will be able to handle 1.3 million 
passengers, up from the current 500,000. 


The city now has some 20 stores with annual sales 
volume exceeding 50 million yuan each, more than 120 
trade markets, and a dozen major hotels, they added. 
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*Economic Relations With U.S., Japan Reviewed 


95CE0457A Beijing GUOJI MAOYI WENTI 
[INTERNATIONAL TRADE JOURNAL] in Chinese 
May 19 No 5, 95 pp 2-6 


[Article by unnamed special correspondent: "Interde- 
pendence and Common Development To Greet the Pa- 
cific Era — Current Status of and Problems in Economic 
Relations Among China, the United States, and Japan") 


(FBIS Translated Text]1. Interdependence among 
China, the United States, and Japan is the major 


premise. 


1. The twenty-first century is the Pacific era. Numerous 
facts attest to, and people generally accept the following 
conclusion: "The center of world development is in the 
process of shifting from the Atlantic Ocean to the Pacific 
Ocean. The Pacific era is in process of formation." The 
Asia-Pacific region is generally acknowledged to be an 
enormous region possessing the greatest vitality, fastest 
speed of growth, and much potential. The Asia-Pacific 
region, particularly the East Asia region, will play a 
more important role in the future world economic and 
political set-up. 


"The twenty-first century is the Asia-Pacific century." 
The basis for this conclusion is not just that this re- 
gion accounts for one-half or more of the world’s pop- 
ulation, GNP and trade, but more importantly because 
this region represents the main growing point of new 
and rising economic power, i.e., the core of world eco- 
nomic prosperity. The arrival of the “Pacific era" is no 
subjective assumption, nor is it simply a forecast or an 
estimate, but a reality that will be seen and felt shortly. 
Naturally, in the course of bringing this era into being, 
all countries will face problems in how to deal with 
complex and profound differences and contentions. 


2. The three economic takeoffs of the three major 
countries. Modern world history shows that there are 
three countries that have obtained, or will obtain, 
extremely hard to come by development opportunities. 
The first is the United States whose economy developed 
rapidly during the late nineteenth and early twentieth 
century. In a single leap, it became a first-rate economic 
power, thereby changing the world pattern. The second 
is Japan. Following World War II, Japan took less 
than 40 years to achieve an economic takeoff to 
become the world’s number two economic power. This 
has also affected the world pattern to a very large 
extent. Beginning during the end of the 1970s and 
the early 1980s, history gave the third opportunity to 
China. It may be said with certainty that by 2020, or 
within a period of about 40 years, China will build 
itself into a world economic power. Deng Xiaoping 
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keenly observed that "the present is a fine opportunity." 
Thus, concentrating on the main line of China’s four 
modernizations, China has carried out full reform from 
the economy to politics, and from foreign relations 
to domestic affairs to meet the requirements of the 
Situation. 

In a 1994 report, the World Bank said that between 
1980 and 1992, China’s GDP had increased an average 
9.1 percent while the rate of increase in world GDP 
for the same period was 3.0 percent. China’s economic 
growth rate was three times the world economic growth 
rate. China was one of the countries having the fastest 
economic growth. Various data show that China is in 
the process of an economic takeoff. 


3. Interdependence for common development is a major 
premise. The Asia-Pacific region has both the largest 
socialist country, China, and the world’s leading capi- 
talist country, the United States. It also has Japan, which 
has become a major world economic and technological 
power, and longs to become a world political and mili- 
tary power. In addition, it also has a number of world- 
arresting, newly industrializing countries and territories. 


The United States has given increasingly close attention 
to Asia since the 1980s. Granted that this is out 
of self-interest inasmuch as America’s trade with the 
countries of Asia currently reaches nearly $400 billion 
annually. This is 40 percent more than America’s 
trade with Europe. America’s investment in the Asia 
region is also very marked, reaching $13.1 billion in 
1993. This figure also far exceeds America’s average 
rate of increase in investment abroad. This tendency 
became more marked after Clinton took office. In 1993, 
Clinton proposed the establishment of a "New Pacific 
Community," and he sponsored and hosted the first 
informal meeting of leaders of each of the Asia-Pacific 
Economic Cooperation [APEC] countries. This was a 
bold and strategically significant move. The Chinese 
government had a rare positive reaction to Clinton’s 
proposal. One might say that it was China’s positive 
support and response that facilitated the first meeting of 
heads of APEC countries held in Seattle at the end of 
1993. In order to speed the opening of Asian markets 
and increase the vitality of its own Asia policy, the 
United States took numerous major diplomatic actions 
in 1994, and formulated strategic plans that emphasized 
the opening of new Asian markets, including China as 
well as China’s Taiwan and Hong Kong. 


After summarizing the lessons of half a century, China 
understands the urgency and the need for economic 
development and for the strengthening its own might, 
the alternative being poverty and vulnerability. China is 
strongly affected by the progress in science and tech- 
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nology, the economic integration, and the formation of 
regional blocs that is going on everywhere in the world, 
and it is affected by the significance of and hopes for 
development. In response, it has put forward a plan 
for "seizing opp rcunities, and developing itself,” which 
is reform and opening to the outside world. However, 
China lacks both capital and modern technology, and 
the United States and Japan happen to be its suppliers of 
Capital and technology. China has adopted an unswerv- 
ing strategy of trading its markets for capital and tech- 
nology, which after more than a decade of courageous 
practice has finally produced achievements that have 
caught the world’s attention. The United States and 
Japan have become China’s principal trading partners 
and main investors. China has succeeded with their bi- 
lateral and multilateral cooperation. 


After having summarized experiences and lessons in 
developing its economy, Japan has parted from its 
passive "industry first" policy. Statistically speaking, the 
steady rise in value of the Japanese yen has, increased 
Japan’s economic strength and narrowed its disparity 
with the United States in economic strength. If the rise 
in value of the Japanese yen continues at a double digit 
figure for long, the disparity between the economies 
of the two countries will narrow further. In addition, 
Japan’s net assets abroad totaled $618 billion in 1993 
for first place in the world. With the rise in value of the 
Japanese yen, Japan will continue to expand investment 
abroad in order to ensure increased growth of its own 
economy and trade. In order to counterbalance Europe 
and the United States, and maintain its own big power 
image in the world economy, Japan is bound to draw 
support from the rise in value of the yen to readjust 
its own economic policy, open domestic markets, and 
increase imports of manufactures. At the same time, 
it will transfer a substantial portion of its external 
economic relations and trade strategy away from the 
United States and Europe toward Asia. By so doing, 
it will both ease trade frictions between Japan and 
the United States, and between Japan and Europe, 
and revive its majesty. However, Japan is seriously 
lacking in resources. Its technology requires that it 
obtain resources from others to make up for its own 
lack. Therefore, only through cooperation can it ensure 
stable development of its economy. 


In addition to differences in social and political systems, 
and in ideology, gaps in economic development and the 
level of science and technology exist in the Asia-Pacific 
region. Differences in geography, culture, race, religion, 
and natural resources exist as well. These differences 
can be complementary. Economic, trade and technical 
cooperation, and cooperation in the use of resources can 
produce mutual benefit. The differences may also bring 
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trouble, ranging from lack of confidence and constant 
vigilance to clashes and recourse to arms. Will the 
differences lead to a repetition of the disastrous power 
politics and domination of others of the past, or to 
respect for the principles of peace and development, 
seeking common ground while reserving differences, 
developing in common, and progressing jointly from 
a foundation of peaceful coexistence? There can be 
only one conclusion: The hegemonistic and domineering 
ways that have long existed and that lead to abnormal 
international relations must be abandoned. 


Historical development also tells us that international re- 
lations today are based on interdependence. With steady 
progress in science and technology, interdependence 
also grows steadily stronger. This interdependence is 
manifested both in economics, technology, and trade, 
and also in politics and even military matters. Therefore, 
interdependence is a major premise for understanding 
the modern world and handling world affairs. Despite 
their differences, China, Japan, and the United States, 
which are in the Asia-Pacific region, have common de- 
velopmental goals. In the overall pattern of international 
relations (shown in the figure below, the China-United 
States-Japan triangle directly affects the stability and 
development of the Asia-Pacific region and the entire 
world. Therefore, the study of economic and trade rela- 
tions among China, the United States, and Japan, using 
economic and trade relations to stimulate and promote 
bilateral and multilateral relations hol¢s far-reaching 
significance. 


(Note: Reading from left to right, top to bottom, the 
corners of the figure read: Russia, China, western 
Europe, and Japan. The United States is in the middle.]} 


2. Current Status of and Problems in 
Sino-American Economic and Trade Relations 


Current Status. Since 1979, economic and trade rela- 
tions between China and the United States have devel- 
oped swiftly. The import-export trade between the two 
countries went from $2.45 billion in 1979 to $35.43 bil- 
lion in 1994, or 14.96 percent of China’s total foreign 
trade for that year. (According to American statistics, 
the amount was $48.07 billion, or 20.30 percent). This 
included exports of $21.46 billion, or 17.74 percent of 
China’s total exports, (American statistics show $38.78 
billion, or 32.05 percent) and imports of $13.97 billion, 
or 12 percent of China’s total exports. (American sta- 
tistics show $9.29 billion or 8.03 percent). According 
to Chinese statistics, the United States is China’s third 
largest trading partner (third in both exports and im- 
ports). According to American statistics, China is the 
United States’ sixth largest trading partner. 
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As of the end of 1994, the United States had invested in 
16,221 projects in China. Its actual investment in China 
was $7 billion, which was second only to that of the 
Hong Kong and Taiwan territories, and first among the 
countries of the world. Nearly 100 of America’s top 
500 firms have investment projects in China. American 
firms’ investment in China is characterized by numerous 
large concerns investing on a relatively large scale, a 
high capital subscription rate, good business returns, and 
high technology content. 


The above figures not only show the present state of 
economic and trade relations between the two countries, 
but also reflect the mutuality of the economies of the two 
countries. America’s transportation vehicles, navigation 
and aerospace technology, electronics, microcomputer 
technology, energy equipment, and telecommunications 
equipment have always been regarded by China as 
fields for trade and economic cooperation. China’s 
textiles, light industrial wares, food and other raw and 
processed materials, and household electronics have 
become necessities in American life. One American 
newspaper said that Americans need Chinese products 
24 hours a day at every hour of the day. These products 
include clothing, food, things used in the home, in 
housing, in walking, in viewing, and in listening. This 
sounds like boasting, but it is basically the truth. 


Problems. For the two countries to go from isolation 
to the development of trade on today’s scale within the 
short period of 16 years has not been easy. It is also 
a tremendous achievement. It is the mainstream. How- 
ever, it must be noted that Sino-American economic 
and trade relations have never been smooth sailing. Be- 
oause of reasons known to all (such as differences in 
levels of economic development, social systems, ide- 
ology, culture, and value concepts, as well as adverse 
balances of trade resulting from differences in statisti- 
cal principles), trade frictions between the two countries 
have been constant, and quarrels frequent. Since 1989, 
acting on the basis of its own laws and without regard 
for China’s current circumstances, the United States has 
resorted to sanctions and retaliation at every turn to 
handle various issues such as market access, open ser- 
vices trade, “dumping,” labor reform products, protec- 
tion of intellectual property rights, and it has adopted a 
haughty attitude. For the thin skinned Chinese, this is 
unacceptable. What is more, the United States uses, or 
manufactures, trade frictions to attain its political goals, 
thereby politicizing trade issues. Granted that politics 
and economics are inseparable, politics and economics 
can be separated, and sometimes they must be sepa- 
rated. This is dialectics. We very much appreciate Pres- 
ident Clinton’s having accorded China most "favored 
nation” treatment in May 1994, and his having uncou- 
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pled it from the “human rights” issue. In fact, matters 
can be handled much better when trade frictions are han- 
died as technical or professional issues, and situations 
do not become complicated. If both parties can abide 
by the “interdependence” premise and the principle of 
"peaceful coexistence” and seek common ground while 
reserving differences, not only can numerous economic 
problems be readily solved, but even complex political 
issues can also be easily straightened out. The key lies 
in dealing with mutual differences objectively, on a ba- 
sis of mutual trust, treating people equally, and seeking 
common ground while reserving differences. Not using 
force or dominating others is the minimum standard for 
handling all international affairs. 


Thanks to negotiations, former frictions and disputes 
have been resolved or are on their way to being 
resolved. So long as basic premises are not established, 
as old frictions and conflicts are resolved, new ones 
may appear. China’s approach is that the existence 
of disputes is no cause for concern, but artificially 
politicizing trade problems is a genuine tragedy. 


China’s standpoint and attitude. China’s transition from 
a planned to a market economy requires a process of 
practice and feeling the way. It requires commensu- 
rate time to gain experience. America’s decision makers 
should understand this. Of course, China cannot use this 
as a pretext to protect itself, but it is an objective ne- 
cessity. The United States should not create hindrances 
and difficulties, find pretexts, or make a big issue on this 
account. China’s conviction about reform and opening 
to the outside world is unshakable no matter who leads 
the country. China desires to study the valuable expe- 
riences of other market economy countries (particularly 
the United States and Japan) during the past 100 years as 
they relate to China’s circumstances. China also hopes 
that the United States can live up to its own promises 
On major issues such as treatment of China’s admission 
to the WTO [World Trade Organization], and relaxation 
of restrictions on the transfer of technology to China. In 
this way, the scope of economic relations and trade be- 
tween China and the United States can develop further 
to the benefit of each. What is wrong with this? 


The United States has always been known as a prag- 
matic country. The Chinese appreciate this. In dealing 
with present and future trade frictions, both paries must 
have a pragmatic attitude and be practical. 


Making excessive demands cannot solve problems, and 
coercion into submission results in coercion without 
submission. Bullying works even less well. One of 
the primary ethical standards of the Chinese is: “Treat 
people honestly to eliminate deceit, and treat people 
broadmindedly to eliminate narrowness." Regard one 
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another with sincerity, treat one another with courtesy, 
and deal with one another as equals. 


"Both lose from battle, but both gain from cooperation." 
It is to be hoped that both China and the United States 
will use past lessons as a basis for overcoming prejudice 
and afrogance, gain mutual trust and consensus, to 
become interdependent, develop in common, and jointly 
create a prosperous "Pacific Ocean Era.” 


3. Current State of and Problems in Sino-Japanese 
Trade Relations 


Current State. Sino-Japanese economic relations and 
trade hold an important place in China’s foreign eco- 
nomic relations and trade. Sino-Japanese bilateral trade 
has increased tremendously, Japan becoming China’s 
largest trading partner. In 1994, bilateral trade amounted 
to $47.89 billion, or 20.2 percent of China’s total foreign 
trade. This includes $21.57 billion in Chinese exports to 
Japan, or 17.8 percent of China’s exports. China’s im- 
ports from Japan totaled $26.32 billion or 22.75 percent 
of China’s imports. Japanese statistics show a bilateral 
trade of $46.24 billion, or 19.53 percent of China’s total 
foreign trade. This includes $18.68 biilion in Japanese 
exports to China, or 16.14 percent, and $27.56 billion 
in Japanese imports from China, or 22.77 percent. 


Investment in China by Japanese concerns shows a 
rising trend. Between 1979 and 1994, Japan directly 
invested in 10,322 projects, investment totaling $7.62 
billion. Invesiment by Japanese firms in China may 
be characterized as follows: a high capital subscription 
rate, fairly high project success rate, good enterprise 
operation, and bringing the investment industry mix 
gradually in line with Chinese industrial policy. 


Financial cooperation is an important component of 
Sino-Japanese economic cooperation. As of the end of 
1994, progress has been smooth overall on both three 
Japanese government loans to China, and on a Japanese 
Export-Import Bank energy loan. These loans have been 
given high marks by their Chinese users because of the 
low interest rates, the long repayment periods, the ac- 
curate choice of projects, and superb results. They have 
played an active role in China’s economic construction. 
China obtained three loans from the Japanese govern- 
ment totaling Y1.6809 trillion, mostly for use on 64 
key projects. The Japanese government also provided a 
Y100 billion positive figure repayable loan, and nonre- 
imbursable loans totaling Y95 billion to assist the build- 
ing of export commodity bases, and for medical treat- 
ment, health care, education, and the development of 
agriculture. In addition, China also obtained from the 
Japan Export-Import Bank special loans totaling Y1.7 
trillion for use on 49 projects. 
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Problems. 1) Japan is a universally acknowledged tech- 
nological power; however, the percentage of its technol- 
ogy exports to China is very small in sharp contrast to its 
national strength. In other words, its economic coopera- 
tion with China lacks the tenor of a major technological 
power. It is just run of the mill and far lower than that 
of the countries of North America and western Europe. 
Actually, Japan has adopted a policy of limiting tech- 
nology transfers to China. In the end, it will be Japan 
that suffers. Ultimately, it will lose is share of the China 
market. Harkening to the manipulation of others to the 
detriment of its own interests, or reneging on promises 
out of ulterior motives will damage its own image, never 
mind for the moment that its following others blindly 
is politically damaging. 2) Japan’s direct investment in 
China is in sharp contrast to its national strength. The 
rest of the world looks with favor on the potential mar- 
ket for investment that China presents, and the distant 
countries of Europe and the Americas vie for it; but 
Japan, which is separated from China by only a narrow 
strip of water, treads with difficulty and is slow to ac- 
tion. This is really hard to understand. 3) Japan limits 
the importation of certain Chinese goods, or levies an 
"anti-dumping" tariff, or excessively nitpicks traditional 
Chinese premium quality exports. All these things put 
artificial stumbling blocks in the way of Sino-Japanese 
trade, and some even have a negative effect. Insisting on 
quality is right, and if dumping really occurs it should 
certainly be opposed. There is no doubt about this. The 
problem is one cannot exceed the provisions of agree- 
ments and prevailing world standards, artificially doing 
thing differently. Otherwise, such actions appear harsh 
and unreasonable. 4) Appreciation of the Japanese yen 
has increased China’s Japanese yen debt repayment bur- 
dens. Japanese authorities concerned figure that at an 
exchange rate of ¥100 to the dollar, China will have to 
repay Japan an additional $8 billion. If the interest fol- 
lowing appreciation of the Japanese yen is added, the 
repayment pressure on the Chinese government result- 
ing from the appreciation is substantial. We are always 
extraordinarily sensitive to this problem. We hope that 
the Japanese government will be realistic and act in 
a neighborly and friendly spirit, take a far-sighted ap- 
proach, consider the situation in a comprehensive way, 
and take the initiative in proposing suitable remedies 
to ease China’s repayment burden. If the Japanese gov- 
ernment can handle this matter in a magnanimous way, 
it will make a new contribution to the consolidation of 
friendly Sino-Japanese relations. 5) Differences between 
the two countries on statistical principles and statistical 
methods have result in the two countries’ trade statis- 
tics not being entirely identical. On this kind of technical 
matter, it is hoped that both governments will sit down 
to reach a consensus and a proper resolution through 
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the discussion and study of experts. Leaving the matter 
up in the area is not a good solution. 


China, the United States, and Japan will shoulder a 
heavy responsibility for jointly creating the twenty-first 
century’s Pacific Ocean era. After repeated difficul- 
ties, relations among the three countries should con- 
form to the trend of the times, and common ground 
should be sought while maintaining differences for joint 
development. Despite this or that difficulty and prob- 
lem in China’s economic and trade relations with the 
United States and Japan, generally speaking, they are 
moving ahead and developing. Sino-Japanese economic 
and trade relations, in particular, are healthy. As for 
Sino-American economic and trade relations, which are 
fraught with frictions, seemingly the economic and trade 
activities of both countries should take a breather and be 
allowed to develop normally and healthily. Nor should 
economic relations be politicized, or artificially meddled 
with or obstructed. 


Economic and trade relations among the three countries 
are truly affected by and become entangled in the 
political climate, and this explains precisely the state 
of relations among China, the United States, and Japan. 
Following the "June 4th disturbances” in 1989, Sino- 
American relations deteriorated precipitously because 
the United States mustered western developed nations 
to issue sanctions against China. Bilateral economic 
and trade cooperation declined along with it. However, 
during the summer of 1990, the Japanese government 
dared to violate America’s “orders.” It took the lead 
in restoring the three Japanese yen loans to China and 
returned to the China market. Sino-Japanese relations 
began to revive very quickly. Subsequent improvement 
in Sino-Japanese relations, as well as the improvement 
of relations between China and western Europe spurred 
the United States to change its sanctions standpoint and 
improve relations with China. The information meeting 
of the leaders of China and the Untied States in Seattle 
in 1993 gave impetus and encouraged bold action 
on the part of each of Americans’ allies to improve 
various relations with China. Consequently, between 
the end of 1993 and the end of 1994, the best ever 
external environment for China occurred. Possibly even 
President Clinton could not have anticipated this result 
at that time. Obviously a triangular relationship among 
China, the United States ar 4, among China, the 
United States, and Russia, « dng China, the United 
States and western Europe aves exist and is necessary. 
In fact, these triangular relationships are interrelated and 
mutually coordinated. If proper actions are taken, they 
can play a role in regulating the situation throughout the 
whole world. 
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China hopes to maintain good economic, trade, and po- 
litical relations with all countries of the world, premised 
on interdependence and joint development. We hope 
that the products of the United States, Japan, and all 
countries will compete equally in the China market. Not 
only can this promote the development of China’s mar- 
kets and accelerate China’s four modernizations, but it 
can help make each country prosper at the same time. 


Agriculture 
Agro-Science Helps Promote Wheat Production 


0W3107124395 Beijing XINHUA in English 
1105 GMT 31 Jul 95 


(FBIS Transcribed Text] Lanzhou, July 31 
(XINHUA)— By applying newly-developed agri- 
cultural technology, China’s wheat yield is expected to 
increasc by 100 kg per mu (one mu equals 0.07 ha). 


The technique of growing wheat under plastic sheeting 
was developed by Li Shoufu and Lan Nianjun, of the 
Gansu Academy of Agriculture. 

The application of the technique will help increase 
wheat output, save water and seeds, and reduce the work 
of mowing, thus bringing an extra net income of about 
100 yuan per mu, Li said. 

“After the wheat harvest,” Li said, “the plastic sheeting 
can be used to plant vegetables, too.” 

Li and Lan began their research in 1983, and finally 
succeeded in 1992, when they raised the per mu yield 
of wheat to 624 kg. In 1994, they began to make ex- 
periments in different areas in northwest China’s Gansu 
Province and Inner Mongolia Autonomous Region and 
got good results. 


The local government of Gansu is planning to expand 
the acreage of wheat planting under plastic sheeting to 
200,000 mu in 1996. 


Heilongjiang Accelerates Agricultural Development 
OW0108033995 Beijing XINHUA in English 
0255 GMT I Aug 95 


[FBIS Transcribed Text] Harbin, August 1 (XINHUA) 
— Northeast China’s Heilongjiang Province is adopting 
special measures to accelerate its agricultural develop- 
ment. 


The measures include introducing foreign funds or join- 
ing hands with other provinces in agricultural develop- 
ment and contracting large areas of wasteland to local 
farmers. 


At a recent border trade and local economy fair held in 
this provi: ‘al capital, Heilongjiang listed 200 items of 
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agricultural development projects for investment, which 
not only demonstrates Heilongjiang’s potential for agri- 
cultural resource development but also reassures in- 
vestors about its determination to exploit such resources. 


During the fair a contract for reclaiming a 25,300- 
ha piece of wasteland in the province’s Hulin County 
was signed between two local companies and a com- 
pany from Shenzhen City in south China’s Guangdong 
Province, involving a total investment of 300 million 
yuan. 


According to the contract, a modern farm, as well as a 
company will be established to be responsible for the 
development of the wasteland. 


The province will be blessed with an annual grain output 
of 58.25 million kg from farming alone when the first- 
phase construction of the project is finished by the year 
2000, according to estimates. 

Officials of the State Bureau of Land Administration 
(SBLA) said that China suffers a loss of 333,000 ha each 
year, while its population is increasing by 15 million a 
year. Therefore, it is imperative to solve grain shortages, 
they said. 

Officials who participated in the fair said that Guang- 
dong has plenty of capital but suffers food shortages, 
while Heilongjiang is an agricultural province with 
plenty of agricultural resources. He said he believed that 
the two provinces will see rapid economic development 
through strengthening economic co-operation and com- 
plementing each other. 


Guangdong has an advanced fodder-processing industry, 
with its annual output topping five million tons, but 
it relies heavily on northeast China for supplies of 
raw materials in processing fodder, so cooperation with 
Heilongjiang provides Guangdong with a stable source 
of supply of raw material for processing fodder, said the 
Officials. 


Prior to this, Heilongjiang also signed a contract for 
developing another piece of wasteland in Fujin County, 
in northwest Heilongjiang, with a company from the 
Republic of Korea in 1991, involving a total investment 
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of 270 million yuan. The contract term is eight years and 


30,000 ha can be reclaimed. The project is proceeding 
smoothly. 


In addition to these measures, Heilongjiang has also 
increased its investment, together with state-allocated 
funds, to improve low-yielding farmland. Meanwhile, 
80 percent of the province’s cities and counties have 
adopted the practice of contracting and leasing waste- 
land, barren hills, untamed waters, grassland and uncul- 
tivated beaches to local farmers for agricultural devel- 
opment. 

Tian Fengshan, governor of Heilongjiang, said in his 
government work report delivered at the provincial peo- 
ple’s congress held early this year that the province will 
contract and lease more such idle areas to local farm- 
ers for development in the future, under the prerequisite 
of not damaging the environment, and will encourage 
farmers to promote export-oriented agriculture. 
Heilongjiang, which ranks first in the country in the 
aspects of arable land area and output of commodity 
grain, produced 25.2 billion kg of grain last year. 
Local officials hope to harvest 25 billion kg of grain this 
year, and place their hopes of bringing about further 
increases in the province’s total grain output by the 
application of scientific methods. 


*Henan Reports Summer Grain Procurement 


95CE0531F Zhengzhou HENAN RIBAO in Chinese 
3 Jul 95 pl 


{FBIS Summary] As of 30 June, Henan Province had 
put 2.842 billion kilograms of grain in storage, fulfilling 
94.7 percent of the plan. 


*Hunan Sets Plan for Late Rice Area 


95CE0531G Changsha HUNAN RIBAO in Chinese 
19 Jul 95 pl 


{[FBIS Summary] The planned late rice area in Hunan 
Province this year is 28.3 million mu to 28.5 million 
mu, and the area sown to hybrid late rice will be 25 
million mu. 
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East Region 
Anhui Increases State Tax Revenues Jan-Jun 
OW0108044295 Hefei ANHUI RIBAO in Chinese 
14 Jul 95 pl 


[Report by Yuan Xianbo (5913 0341 2672): "Province 
Increases State Tax Revenues by Big Margin in First 
Half of Year"] 


(FBIS Translated Text] Since the beginning of this year, 
State taxation departments at all levels in Anhui have 
transformed thinking, paid close attention to key areas, 
set up rules and regulations, and improved the quality 
of personnel, thereby promoting the smooth progress 
of work in all fields. As a result, in the first half of 
this year, state tax revenues collected from industrial 
and commercial taxes reached 3.74 billion yuan, an 
increase of 48.4 percent from the same period last 
year. Of this, central-level revenues amounted to 2.897 
billion yuan, up 49.3 percent; and local-level revenues 
totaled 843 million yuan, up 47.7 percent. Revenues 
from consumption tax and value-added tax were 3.541 
billion yuan, and 47.4 percent more than the same period 
of 1994. 


In keeping with requirements of the new tax system 
and to promote reform of tax collection and manage- 
ment, the provincial bureau of state taxation, in light 
of the realities, has drawn up an overall pian for re- 
forming tax collection and management by state taxa- 
tion departments in Anhui, a suggestion for reforming 
tax collection and management at selected units, a blue 
tax report system, and other auxiliary measures for the 
reform. So far, 20 pilot units have implemented the new 
collection and management system. Reform of tax col- 
lection and management has not only enhanced taxpay- 
ers’ awareness of reporting taxes, built up the capabil- 
ity to monitor and control tax revenues, and accelerated 
the process of modernizing tax collection and manage- 
ment, but has also promoted tax officers’ honesty and 
diligence in performing their duty, thereby winning a 
favorable response from taxpayers at large and from 
various circles of society. 

From February through May this year, the provincial 
bureau of state taxation conducted a province-wide 
inspection of law enforcement in the new tax system. 
The bureau screened and corrected 27 tax policies and 
rules that had been drawn up in violation of the law; 
added more than 40,000 households and canceled some 
7,000 households from the general list of value-added 
taxpayers; and examined 1.4 million special receipts 
of value-added tax, of which 43,900 were found to 
be invalid and were required to pay additional 55.05 
million yuan in taxes. In the first half of this year, state 
taxation departments at all levels in Anhui transferred 
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a total of 14 cases of fraudulent tax receipts to the 
procuratorial organs, involving 1,485 sets of special 
receipts, 738.98 million yuan in tax prices, and 106 
million yuan in taxes, of which 63.09 million yuan had 
already been withheld for tax payments. 


Shandong Secretary Addresses Press Board Meeting 


SK0108074595 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 31 Jul 95 


(FBIS Translated Text] Addressing the third board 
meeting of the provincial journalist association and the 
press society held on the morning of 31 July, Zhao 
Zhihao, secretary of the Shandong Provincial party 
committee, pointed out: The past five years was a 
period in which the whole province’s press undertakings 
witnessed great development and press propaganda 
work accomplished much. Shandong should attribute its 
good development situation during the past few years 
to the significant contributions of the comrades of the 
press sector. The provincial party committee is satisfied 
with the achievements in press propaganda work and has 
faith in the press front and its contingents. The meeting 
to change the term of office of the provincial journalist 
association and the press society is a major event for 


the province’s press sector. 


Leading comrades of the provincial party committee, 
including Zhao Zhihao, Han Xikai, and Dong Fengiji, 
attended the opening meeting along with more than 400 
board members and representatives of journalists. 


The meeting was presided over by Han Xikai. Zhao 
Zhihao, secretary of the provincial party committee, 
gave an important speech at the meeting. He said: 
Press work is an important component of the party's 
propaganda and ideological work. The press as well as 
the radio and television broadcasts are the mouthpieces 
of the party, government, and the people and are 
effective propaganda ‘tools. The deeper we conduct 
reforms and the more we develop the economy, the more 
we cannot deviate from press and media support and the 
more we need to create a good media environment. 


Zhao Zhihao said: This year marks the last year of the 
Eighth Five-Year Plan, the tasks of reform, develop- 
ment, and stability are very arduous and heavy. We need 
a strong and effective press and media guidance and 
support. The party's theories, line, principles and poli- 
cies and our fighting objectives need more extensive and 
deeper publicity. We need to do more work to analyze a 
series of measures on deepening reforms and promoting 
development for the masses in order to clear up doubts. 
The new experiences created by the masses of people, 
the advanced persons who emerged from all fronts and 
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their lofty spirit need to be summarized and enthusias- 
tically eulogized in a timely manner. It is necessary to 
strive to satisfy the people’s daily increasing demand 
for spiritual civilization and conscientiously study and 
address the new tasks set forth in the course of practice. 
The passive phenomena existing in the social life also 
need media supervision. All these show that the status 
of press and propaganda work is important, the tasks 
are arduous, and the role it plays is very significant. 
Therefore, the party committees and governments at all 
levels must pay attention to press and propaganda work 
and media guidance. He stressed: If we fail to push the 
economy forward, big problems will arise, and if we fail 
to do a good job in media work, the overall situation 
will be affected. 


If regional press media guidance is neglected and the 
role of the press and propaganda is not given full play, 
its leadership is incomprehensive and not specific. 


Zhao Zhihao pointed out: The basic tasks of press 
and media work is to use correct media to guide 
the people and to create a good media environment 
for reform, opening up, and socialist modernization 
construction. All press units across the province and 
the broad masses of journalists should take Comrade 
Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the party’s basic line as 
guidance and strive to successfully carry out press and 
media work with a high degree of responsibility and 
dedication. It is necessary to strengthen the sense of 
the overall situation and serve it; regard maintaining 
social stability as a regular and basic task, carry it out 
throughout the whole course of press and media work 
and grasp it well; correctly give play to the active role of 
media guidance and help the party and the government 
improve their work; build a quality press contingent, 
train and cultivate a trans-century contingent of well- 
known journalists, editors, and masters of ceremonies 
as well as other press professionals who can influence 
the whole province and even the whole country. 


Zhao Zhihao expressed hope that the journalist associ- 
ation and the press society will do a better job in their 
work, realistically turn themselves into the homes of 
journalists and the gardens for studying press business, 
and manage the affairs of the Shandong’s press circles 
in a better manner. 


The meeting also listened to Comrade (Liu Shoufu’s) 
work report given on behalf of the second board of 
directors and the explanation on revising the regulations 
of the association and society. 


At the meeting, provincial leading comrades presented 
mugs and certificates of citation to (Wang Entang) of 
DAZHONG RIBAO, (Xu Baofang) of Shandong Peo- 
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ple’s Broadcasting Station, (Lu Jixiang) of WEIFANG 
RIBAO, and (Su Weihua) and (Han Guogiang) of Shan- 
dong Television Station, who won the first Taishan press 
awards. At the same time, they also presented gifts to 
those who won the provincial press awards and the first 
10 best press photographers. 


Central-South Region 


Guangdong Stops On-Board Checking of Foreign 
Ships 

OW2907073695 Beijing XINHUA in English 

0658 GMT 29 Jul 95 


(FBIS Transcribed Text] Guangzhou, July 29 (XIN- 
HUA) — Frontier inspection organs in South China’s 
Guangdong Province stopped on-board checking of for- 
eign ships anchoring at its ports beginning July 28. 


This is part of the efforts to comply with international 
practices aimed at facilitating the passage of ships and 
improving the efficiency in use of ports, provincial 
authorities said. 

However, with the approval of the chief of the fron- 
tier inspection station, on-board checking can still be 
conducted in the following five cases: passenger ships 
and ships operating on the sea but not being pulled in 
to shore; ships carrying people illegally entering into 
or exiting China or carrying suspected criminals as sug- 
gested by information; ships carrying arms and ammuni- 
tions; ships with serious law-breaking records; and ships 
which need to be inspected as informed by the higher 
authorities. 


The owner or the agent of the ship are obliged to present 
the frontier station with relevant data concerning the 
ship and its crew upon each entry or exit at the port 
and the frontier station will make selective inspections 
accordingly. 


The frontier authorities will send personnel to guard the 
ships when the crew are going on board or going off 
board the ship, but the ship owner should be responsible 
for the security of the ship at other times. 


Guangxi Zhuang Oil Well Yields Record Output 


OW2507080095 Beijing XINHUA in English 
0722 GMT 25 Jul 95 


([FBIS Transcribed Text) Nanning, July 25, 
(XINHUA)— An oil well drilled recently by China 
South Sea West Petroleum Corporation has created 
a record daily output in China’s offshore petroleum 
drilling history. 


The Wei 12-1-3 well lies 77 km to the south of 
Beihai city in China’s southwestern Guangxi Zhuang 


This report may contain copyrighted material. Copying and dissemination 
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Autonomous Region, in the Beibu Gulf. It produces 
5,422 cubic meters of crude oil and 610,000 cubic 
meters of gas every day. 


Wei 12-1-3 is in the Wei 12-1 structure, where many 
small and medium-sized marginal oilfields have been 
found. The development of these oilfields is of strategic 
importance to Beibu Gulf’s two million-ton production 
Capacity goal. 


Xiamen To Issue Special Visas for Foreigners 


0W2807144195 Beijing XINHUA in English 
1414 GMT 28 Jul 95 


(FBIS Transcribed Text] Xiamen, July 28 (XINHUA) 
— Special tourist visas will be granted to foreign 
citizens entering the Xiamen Special Economic Zone, 
Starting August 1, the municipal government in this 
resort city in east China’s Fujian Province announced 
this afternoon. 

The step, by simplifying entry procedures for foreigners 
to enter Xiamen, is intended to further the city’s 
Opening to the outside world, a municipal government 
spokesman said. 

According to the new regulations, except for those 
with special, official, diplomatic and service passports, 
foreign citizens with valid passports can directly arrive 
in the Xiamen port of entry, and then be granted tourist 
visas valid for five days. 


The spokesman elaborated that there will be no visa 
application forms to fill in nor photos to submit. 


After they enter the city, foreign citizens with the special 
tourist visa are allowed to tour the city and do business 
and trade in accordance with Chinese law. 


Any traveler who wants to prolong his stay in the 
city or leave Xiamen for other inland destinations must 
undertake additional visa procedures at the municipal 
public security bureau. 


Local travel services, with the approval of the municipal 
bureaus of public security and tourism, are permitted to 
get group visas for foreign travelers. 


Xiamen is the third mainland Chinese city to grant 
the special visas after Shenzhen and Zhuhai, and is 
another free port policy adopted by the local government 
following the start of the granting landing visas for 
Taiwan residents last year. 

In 1994 foreign citizens accounted for 45 percent of 


travelers the city received, and a total of two million 
travelers have visited the city in the past decade. 
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North Region 


Policies Bolster Hebei’s High-Tech Businesses 


0W3107140895 Beijing XINHUA in English 
1247 GMT 31 Jul 95 


(FBIS Transcribed Text) Shijiazhuang, July 31 (XIN- 
HUA) — A series of favorable policies presented in the 
recent two years has triggered off the rapid development 
of high-techs business in north China’s Hebei province. 


This is the efficient measure aimed at promoting the in- 
dustrial economic profits and streamlining the produc- 
tion structure and general layout of the province, local 
Official said. 


The high and new techs items center on electronics in- 
formation, biological technology and engineering, in- 
tegration of mechanics and electronics, new energy 
resources and highly-efficient technology for energy- 
saving, and environmental protections and new mate- 
rials. 


These favourable polices range from top priority given 
to the exports-dominant enterprises, one to five percent 
of newly added profits to reward the meritorious work- 
ers, to overall favorable treatments to firms and units 
engaged in exploiting high-techs business, according to 
the official. 


In the finance sector, a large proportion of governmental 
loans will be put into the commercialization of high- 
tech items and transformation of traditional industrial 
pattern. 


In addition, 25 percent of taxes is discounted two years 
after the high-tech items went into mass production, and 
provincial and funds have been set up as a hedge against 
the risk of high-techs items commercialization. 


Thus far, the province has witnessed conspicuous 
achievements including the updated liquid crystal com- 
ponents, 60,000 programmed telephone switchboards 
and many new antibiotics medicines, all have big 
competitive edges in the markets. 


Now, there are totally 462 high-techs enterprises across 
the province, with the general revenues expected to 
exceed 8 billion yuan this year. 


It is estimated that the 52 new items, which has drawn 
investments of 3.5 billioa yuan, will formed the capacity 
of yielding 10.9 billion yuan annually, realizing taxes of 
3.4 billion yuan, upon completion. 


This report may contain copyrighted material. Corying and dissemination _ 
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Inner Mongolia Holds Office Meeting 26-27 Jun 


SK0108080495 Hohhot NEIMENGGU RIBAO 
in Chinese 1 Jul 95 pp 1,4 


[By reporter Liu Jinjie (0491 0193 2638): “Strive To 
Create a New Situation in Building Reform and Opening 
Up the Experimental Area in the Hulun Buir League") 


[FBIS Translated Excerpt] From 26 to 27 June, Liu 
Mingzu, secretary of the regional party committee; Wu 
Liji, deputy secretary of the regional party committee 
and chairman of the regional government; Han Maohua, 
member of the Standing Committee of the regional party 
committee and secretary general; and Shen Shujie, vice 
chairman of the regional government, led responsible 
comrades of the regional departments concerned to the 
Hulun Buir League to handle official affairs on the 
spot and to discuss the Hulun Buir League’s reform, 
Opening up, and major development plans as well as 
to help them solve real difficulties and problems in the 
current economic life in an effort to run the Hulun Buir 
League experimental area more successfully and create 
a new situation in reform, opening up, and economic 
construction. They were accompanied by comrades of 
the five major leading bodies of the Hulun Buir league 
and responsible persons of large enterprises stationed 
there. 


In order to successfully hold this on-the-spot office 
meeting, the regional party committee and government 
once sent an investigation group to the Hulun Buir 
League to conduct investigation and study. Not long 
ago, the Standing Committee of the regional party com- 
mittee held an enlarged meeting to particularly lis- 
ten to briefings given by the investigation group. Af- 
ter the on-the-spot office meeting, Liu Mingzu, Wu 
Liji, and other leading comrades of the regional party 
and government organs also successively travelled to 
Hailar Agricultural and Livestock Farms Management 
Bureau, the Dahinganling Forestry Administrative Bu- 
reau, Manzhouli, Hailar, the Yimin Coal and Power 
Company, and the Ewenki Autonomous Banner to con- 
duct on-the-spot inspections of port construction and en- 
terprises; to visit peasant and herdsman families; and to 
listen to work briefings given by the Hulun Buir League 
and relevant units, thus making full preparations for suc- 
cessfully holding the on-the-spot office meeting. 


Liu Mingzu and Wu Liji, respectively, presided over 
the meeting and gave important speeches in light of the 
reality of building the experimental area in the Hulun 
Buir League. Responsible comrades of the regional de- 
partments concerned also offered constructive opinions 
for the work which they were in charge of. 
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The meeting fully affirmed the encouraging achieve- 
ments of the Hulun Buir League’s reform and opening 
up of its experimental area since its establishment seven 
years ago. All participants held that under the situation 
in which there were neither ready-set patterns to fol- 
low nor successful experiences to use as reference, the 
experimental area has persisted in proceeding from re- 
ality; has fully used the advantages of resources, geo- 
graphical position, and policies; has seized the opportu- 
nity; has boldly conducted experiments; has developed 
and forged ahead; has actively explored ways to accel- 
erate reform, opening up, and economic development 
in inland areas, border areas, and minority nationali- 
ties areas; and has promoted the comprehensive devel- 
opment of economic construction. The overall national 
economic strength of the entire league has been greatly 
enhanced, and the living standards of the masses of peo- 
ple have been noticeably improved. Compared to 1987, 
during which the experimental area had not yet been es- 
tablished, the growth of all economic targets was more 
than 50 percent, with some increasing by over 100 per- 
cent. Infrastructure facilities and basic industries have 
been strengthened, and the investment environment has 
also improved noticeably. The degree of opening up has 
been unceasingly enlarged, and greater steps have been 
made in foreign trade, foreign economic and technolog- 
ical cooperation, and external exchange. The achieve- 
ments of the Hulun Buir League experimental area in 
reform and opening up over the past seven years fully 
shows that China’s decision to designate the Hulun Buir 
League as an experimental area for reform and opening 
up is correct, and that as long as we correctly implement 
the party’s basic line of "one central task and two basic 
points," we will make fruitful achievements in reform, 
Opening up, and the modernization drive. 


The meeting pointed out: Although some difficulties and 
problems have emerged in the Hulun Buir League’s 
reform, opening up, and economic development, the 
decision to successfully run the experimental area must 
not waver. We should not regard the experimental area 
as the experimental area of the Hulun Buir League 
only, but should take it as the reform and opening up 
experimental area of the autonomous region and the 
northern frontier of China, as well as the opening up 
showcase and passageway of the region as well as the 
entire country. The autonomous region should continue 
to adopt special policies to support it in all fields. 
[passage omitted] 


Regarding the principles and economic development 
ideas for the Hulun Buir League experimental area, the 
meeting proposed that it is necessary to act in line with 
the changeable international and domestic situation; per- 
sist in proceeding from the Hulun Buir League’s real- 
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ity; base ourselves on the advantages of resources, geo- 
graphic conditions, and policies; uphold the principle of 
giving equal stress to reform and opening up, to opening 
up and development, and to production and the market; 
continue to promote the principles of "opening up the 
north and developing cooperation with the south and 
promoting both" as well as of “using reform to promote 
opening up and opening up to promote development" as 
put forward by the regional party committee; rationally 
develop the resources in line with domestic and foreign 
market demands; and realize the goal of changing re- 
source advantages into economic advantages. First, we 
should accelerate the pace of converting resources. It 
is necessary to attach prime importance to consolidat- 
ing the foundation status of agriculture and animal hus- 
bandry, vigorously develop them, and build the Hulun 
Buir League into the region’s modern commodity grain 
base as well as a dairy products and meat production 
base. We should rely on the rich resources of forests, 
agricultural and livestock products, coal, and nonferrous 
metals; should convert the resources in line with the 
needs of the domestic and international markets; should 
conduct intensive processing; and should promote the 
economic development of the entire league. Second, we 
should accelerate the pace of readjusting the production 
setup and product mix; should regard readjustment of 
the product mix as the priority under the premise of 
making the primary, secondary, and tertiary industries 
promote one another and of promoting coordinated de- 
velopment; and should exert strenuous efforts to grasp 
such work. Third, we should accelerate the readjust- 
ment of ownership structure, and while doing a good 
job in the existing state-owned large and medium enter- 
prises, should vigorously develop collective enterprises, 
township enterprises, individual and private enterprises, 
and the three types of foreign-funded enterprises as well 
as greatly enhance the proportion of the non-state eco- 
nomic sector. Fourth, we should further expand opening 
up and draw support from external forces. It is neces- 
sary to give full play to geographic advantages, engage 
in production research, and improve our products in line 
with the international market demands. We should pro- 
duce what is needed for border trade, concentrate greater 
energy on developing local production, provide prefer- 
ential policies, attract enterprises from other localities 
to carry out processing industry in the port areas, and 
use border trade to bring along the development of local 
industry. 


The meeting stressed: It is necessary to deepen enter- 
prise reform, attach prime importance to ending deficits 
and increasing profits, and work hard to bring about 
an upswing in industry. Through deepening reform, 
we should invigorate state-owned large and medium 
enterprises and invigorate them by changing mecha- 


FBIS-CHI-95-147 
1 August 1995 


nisms, conducting transformations and reshuffles, and 
Strengthening internal management; should encourage 
State-owned enterprises with good efficiency and devel- 
opment prospects to reorganize their assets and read- 
just their organizational structure through such forms 
as amalgamation and purchase as well as through con- 
trolling the shares or buying shares, and should rapidly 
develop enterprise groups to enhance their grade, scale 
and level; should boldly adopt such forms as changing, 
leasing, contracting, and selling state-owned small en- 
terprises that are not suitable for managing in the form 
of state-owned enterprises in an effort to optimize and 
reorganize the assets; and should broaden the channel of 
using personnel, widen the field of vision while selecting 
wise persons, select competent plant directors and man- 
agers, and strengthen the building of enterprise leading 
bodies. We should establish the responsibility system of 
Clearly defining rights and responsibilities, implement 
the risks-taking mortgage system among managers of 
State-owned enterprises, and rewards or punish them. 


The meeting pointed out: Further emancipating thinking 
and renewing concepis is still one of the important tasks 
facing the masses of cadres at all levels. In connection 
with the ongoing general study and discussion campaign 
on the socialist market economic theory, and in line 
with the reality of the work, we should conscientiously 
clear up our thinking and recall which way of doing 
things has been correct since reform and opening up and 
which ways should be upheld; which aspects of thinking 
we have failed to emancipate and which old concepts 
we should change; which issues we have an unclear 
understanding of and which need to be clarified; and 
what experiences and lessons we should draw and which 
weak links in our work we need to improve. All these 
will enable our ideology and concepts to better meet the 
needs of the socialist market economy and enhance our 
ability to control the market economy. [passage omitted] 


Inner Mongolia Government Work Report 


S5K0108090695 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Apr 95 pp 1,2 


[Government work report given by Wu Liji, chairman 
of the Inner Mongolia Autonomous Regional People’s 
Government, at the Third Session of the Eighth Inner 
Mongolia Autonomous Regional People’s Congress on 
15 April] 


[FBIS Translated Text] Deputies: 


I would like to present this government work report on 
behalf of the autonomous regional people’s government 
to the people’s congress for examination and approval. 
We also welcome suggestions from members of the au- 
tonomous regional Chinese People’s Political Consulta- 
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tive Conference [CPPCC] and other nonvoting delegates 
present. 


I. Nineteen Ninety-Four, the Year of Unified 
Vigorous Progress 


In 1994, under the leadership of the party Central Com- 
mittee, State Council, and the autonomous regional 
party committee, the autonomous regional people’s gov- 
ernment conscientiously adhered to the principles of the 
14th National Party Congress and the Third and Fourth 
Plenary Sessions of the 14th Party Central Committee, 
centered firmly on the overall work situation of "seiz 
ing Opportunities, deepening reform, expanding open- 
ing up, accelerating development, and maintaining sta- 
bility," accurately dealt with the relationship between 
reform, development, and stability, and, through the 
unified struggle of each nationality throughout the re- 
gion, opened a path and forged ahead to successfully 
achieve the main mission established by the second ses- 
sion of the Eighth Autonomous Regional People’s Con- 
gress. The national economy continued to maintain pos- 
itive momentum for development. The gross domestic 
product reached 65.86 billion yuan, an increase of 10.1 
percent from last year based on comparable prices. Of 
this, primary industry grew by 3.2 percent, secondary 
industry grew by 12.6 percent, tertiary industry grew 
by 13.8 percent. All items of reform measures were 
implemented smoothly, making significant strides to- 
ward establishing a socialist market economy. All types 
of social undertakings flourished, further strengthening 
the socialist spiritual civilization and the construction 
of democracy and laws. Urban and rural standards of 
-- reached new heights. 


.uruier strengthened the foundational position of 
Lane and pastoral industries and developed rural 
and pastoral economies in an all-around way. 


All levels of government persisted in putting agricultural 
and pastoral industries first in economic work, and 
implemented a series of effective measures to support 
and protect agricultural and pastoral industries. All 
localities devoted major efforts to capital construction 
with irrigation works as a focus, actively adjusted 
the structure of agricultural and pastoral industries, 
carefully organized the implementation of the strategy 
of employing science and technologies for the prosperity 
of agricultural and pastoral industries, and vigorously 
pushed forward the establishment of socialized service 
systems for rural and pastoral areas, thus significantly 
strengthening the comprehensive production ability of 
agricultural and pastoral industries. Last year, our region 
suffered drought, flooding, hailstorms, and numerous 
other natural disasters rarely seen in history. All levels 
of party committees and governments went full-force to 
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organize efforts of disaster prevention, disaster rescue, 
and disaster elimination, and agricultural and pastoral 
industries continued to achieve bumper harvests. The 
added value of agriculture increased by 18.86 billion 
yuan. Total grain production reached 10.835 billion kg, 
a decrease of 248 billion kg from the previous year, and 
the second highest yield in history. We raised a total 
of 57.113 million head of livestock in the fiscal year 
of the pastoral industry, an increase of 1.335 million 
head from the same period last year, setting a new 
historical high. New developments were made in the 
construction of the "vegetable basket," meat, poultry, 
egg, and vegetable production; each saw different levels 
of growth. Reforestation area reached 5.578 million 
mu, exceeding the target for the year. Developmeatal 
momentum of township enterprises was strong, realizing 
32.92 billion yuan in output value, an increase of 62 
percent from the previous year; achieving a sales income 
of 38.87 billion yuan; and contributing 520 million yuan 
in tax revenue. 


2. Industrial production and transportation industries 
continued to see growth, profitable-turnaround efforts 
Saw initial success. 


Last year, industrial enterprises in the region withstood 
a severe test in the transition from the old system to 
the new. All levels of the government-led enterprises in 
adjusting structures to face the market, developing new 
products, strengthening internal management, and seiz- 
ing the turnaround from losses to profits, thus achiev- 
ing significant effects. Total added value of industry in- 
creased by 20.32 billion yuan, an increase of 13.9 per- 
cent from last year based on comparable costs. Sale of 
industrial products reached 93.93 percent and the overall 
economic efficiency index of the industrial enterprises at 
and above the township level which practiced indepen- 
dent accounting was 80.55, while their profits and taxes 
totaled 5.906 billion yuan, an increase of 12.38 per- 
cent from the previous year. Production speed of light 
industry saw significant increases, and its added value 
grew 18.9 percent. The rate of increase in losses in the 
State-owned enterprises slowed during the second half 
of the year, and the number of loss-making state-owned 
industrial enterprises practicing independent accounting 
decreased by 263 cases from the previous semester. 
The market adjustment ability of enterprises saw im- 
provements. Market sales of industrial products such 
as electricity production, crude oil, raw coal, nonfer- 
rous metals, rare-earth concentrates, sulfuric acid, caus- 
tic soda, chemical fertilizer, glass, colored televisions, 
wool products and beer — all saw dramatic market 
growth. Top-class name brand products such as Huan- 
qiu Brand cassette tapes, Eerduosi Brand and Luwang 
Brand wool products and Shiqi Brand suits, all enjoyed 
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a fine reputation in the national and international mar- 
ket place. The growth of nonstate-owned industries was 
faster, and their added value grew by 30 percent from 
the previous year. Transportation and communications 
saw steady development, easing the "bottleneck" limita- 
tions. The annual added value of transportation was 4.89 
billion yuan, an increase of 11.3 percent from the pre- 
vious year. Rail cargo turnover quantities reached 60.79 
billion tonne/km, an increase of 11.2 percent. Highway 
cargo turnover volume was 370 million tonne/km. Civil 
aviation passenger turnover quantities reached 1.02 bil- 
lion person/km, a 1.3 times growth. The annual added 
value of post and communications totaled 650 million 


yuan, a growth of 45 percent. 


3. We adjusted investment structures, strengthened ma- 
jor constructions. 


Fixed asset investment in the society reached 24.94 bil- 
lion yuan, an increase of 14.7 percent from the previ- 
ous year; subtracting the price rise factor, actual work 
volume grew by 7.5 percent, a 31 percentage-point fall 
compared to growth in the previous year. The added 
value of construction industries reached 5.13 billion 
yuan, an increase of 7.9 percent from the previous year. 
Guarantees were obtained in winding up projects going 
into production and major construction projects, and ba- 
sic industries, construction of foundational facilities, and 
technological renovation were further strengthened. The 
newly-installed facilities at the Fengzhen Power Plant, 
Haibowan Power Plant and the Hohhot Power Plant 
were fed to the power grid and began generating power 
to increase capacity by 420,000 kilowatts. Construction 
of coal industries szw further developments, increasing 
coal mining capabilities by 1.5 million tonnes. Opera- 
tions at the Horgin Oil Field began one year ahead of 
schedule, increasing petroleum extracting ability by 1 
million tonnes. Investment in the technological renova- 
tion of local state- owned enterprises was completed at 
3.91 billion yuan, an increase of 38.8 percent from the 
previous year. Partial technological transformation con- 
structions for Baotou Iron and Steel Complex were com- 
pleted, increasing steel production capacity by 800,000 
tonnes. Construction on polyester long-staple fiber man- 
ufacturing project was completed at the Inner Mongo- 
lia Chemical Fiber Plant, increasing production ability 
by 2,000 tonnes. Construction was also by and large 
completed on the Baotou Second Chemical Plant, and 
the Jilantai Soda Plant. Jining-Tongliao Rail and the 
Fengzhen-Jungar segment of the Datong-Jungar Rail 
added 1,159 km of rail; post-operational cargo trans- 
portation capacity could exceed 22 million tonnes. In- 
vestment in the construction of basic roadway facili- 
ties reached 795 million yuan last year, the highest in 
the history of the autonomous region. Of this, 544 mil- 


FBIS-CHI-95-147 
1 August 1995 


lion yuan was invested in the completion of major road 
constructions, an increase of 17.8 percent from the pre- 
vious year. Fixed assets and technological transforma- 
tion investments for post and communications facilities 
reached 1.3 billion yuan, an increase of 71 percent from 
the previous year. Conditions for communications in the 
region saw significant improvements. Construction of 
Cities and towns was strengthened. The mission to main- 
tain quality and quantity in the second stage of com- 
prehensive agricultural development construction was 
successfully completed. Disaster prevention bases for 
animal husbandry, commercial grain bases, and mecha- 
nization construction for agricultural and pastoral indus- 
tries each achieved significant success. The three major 
constructions of the forestry industry — shelterbelts in 
north, northeast, and northwest China, greening of the 
plains, and treatment of the desert — each achieved sig- 
nificant effects. Continued operations of the major items 
and construction described above further strengthened 
the reserve strength of the economic development of 
our region. 


4. All reform measures were successfully implemented, 
and major progress was made in systems restructuring. 


Reform measures introduced by the country last year 
were the most numerous and most focused ever. Ac- 
cording to the unified orders of the central authori- 
ties, the entire region, from top to bottom, worked as 
one with constructing a socialist market economic sys- 
tem as the goal, conducted package reform and made 
breakthroughs in key areas in the financial and taxa- 
tion, banking, investment, foreign trade, price, and cir- 
Culation systems, as well as in state-owned enterprises. 
New taxation systems were fully implemented, the sep- 
aration of state tax and local tax institutions was com- 
pleted according to schedule, and the changeover from 
the old systems to the new was smoothly realized. Im- 
portant progress was made in the capability conversion 
of the People’s Bank of China, and, at specialized banks, 
policy-lending businesses and commercial-lending busi- 
nesses underwent the first stages of separation. 


The national important commodity price adjustments 
were successfully implemented. With the reasonable ad- 
justment of property rights relations, the change of the 
operating mechanism and the establishment of the mod- 
ern enterprise system as its goal, enterprise reform con- 
tinues to deepen. More than 70 percent of the enterprises 
practicing independent accounting in the region initiated 
inventory and assets verification, 60 percent conducted 
assets evaluation, and 52 percent of the businesses com- 
pleted initial systems conversion work. Through share- 
holdings, leasing, merging, annexing, and auction, a 
group of businesses, especially small businesses, revi- 
talized current asset holdings and accelerated reason- 
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able distribution and improved organization of impor- 
tant elements of production. A group of backbone en- 
terprises — including the Hohhot Machine Tool Parts 
Plant, Inner Mongolia Television Plant, Inner Mongo- 
lia Second Wool Mill, Eerduosi Lamb’s Wool Busi- 
ness Group, Baotou Luyuan Wool Lamb’s Wool Tex- 
tile Business Group, Ih Ju League Chemical Business 
Group, Chifeng Shuangma Business Group and the Yili 
Industrial Company, Ltd. — successfully explored re- 
structuring, reorganization and renovation, as well as 
organized inter-industry, inter-district business groups. 
They accumulated the experiences for the region to suc- 
cessfully perfect the region’s large and medium-sized 
businesses, realize scale operation, and enter the in- 
ternational market. Reform continued to reach deeply 
into agricultural and pastoral areas; the dual manage- 
ment system combining unified operation with separate 
operation was further perfected; the system to contract 
the usage of pastoral fieids was promoted on all sides; 
the sale of rights to use the "five barren fields" [barren 
hills, wasteland, waste grassland, waste beaches, and 
waste water areas] was vigorously implemented; and so- 
cialized service systems were gradually established and 
perfected. Steps to institutional reform and the transfor- 
- mation of governmental capabilities were accelerated; 
the establishment of the functions, numbers, and sizes 
for the institutional reform of the party and government 
organs directly under the region was initiated in full 
force; and league and city party and government insti- 
tutional reform program has entered the approval stage. 
Banner, county, town, and township institutional reform 
is currently underway. Social security system construc- 
tion saw new progress, and, by the end of the year, old 
age insurance reached 39.6 percent of the staff members 
and workers in the region. 


5. Opening to the outside world continued to expand, 
and new developments were seen in establishing lateral 
ties at home. 


The export-oriented economy developed further. Import 
and export totals for the year reached $1.06 billion, 
among which export figures accounted for $590 mil- 
lion. Spot import and export transactions totaled $610 
million, an increase of 42.43 percent from the previ- 
ous year, while imports and exports through barter trade 
stood at 450 million, a decrease of 44.13 percent. A to- 
tal of 226 contracts utilizing foreign capital were signed 
last year, which promised $188 million in foreign cap- 
ital, and the actual foreign capital input totaled $122 
million. The registered "three types of foreign-funded" 
businesses reached 926, an increase of 192 from the pre- 
vious year; their annual export figures reached $54.23 
million, an increase of 85.7 percent from the previous 
year. New international markets were conscientiously 


REGIONAL AFFAIRS 55 


developed, strengthening trade talks and attracting in- 
vestments and businesses with the U.S., Canada, Aus- 
tralia, Japan, ROK, the Middle East and other nations 
and regions. New developments were made toward eco- 
nomic alliances at home. Last year, brother provinces 
and municipalities and our autonomous region signed 
1,442 items for economic and technological coopera- 
tion, 885 of which were implemented over the course 
of the year, bringing in 700 million yuan in capital. 
Development of the travel industry saw significant re- 
sults, overseas visitors totaled 317,000, bringing in an 
income of $87.5 million, and growth from the previous 
year doubled and redoubled. 


6. Measures to increase revenue and cut expenditures 
Saw Significant results, and financial credit abilities were 
strengthened. 


Despite the conspicuous contradiction between revenue 
and expenditures, all levels of government and finance 
and tax departments conscientiously cultivated financial 
sources, and actively increased revenue and cut expen- 
diture, surpassing the mission of regional financial in- 
come and the base of the two taxes to be delivered to 
higher authorities. Revenue reached 6.82 billion yuan, 
an increase of 17.4 percent from the same period last 
year in terms of comparable standards. Of these, local 
financial revenue reached 3.63 billion yuan, an increase 
of 20.9 percent. The structure of financial expenditure 
was conscientiously adjusted, and funds were reason- 
ably distributed to assure major expenditures. Manage- 
ment of funds outside the budget was further strength- 
ened, spending by social groups was strictly controlled, 
spending on special controlled items decreased by 29 
percent from the previous year. Supervision and audit- 
ing was strengthened, a total amount of 1.31 billion 
yuan in illegal funds were investigated during the year, 
of which 190 million yuan was turned over to the state. 
In the year, the financial expenditure of our autonomous 
region reached 9.28 billion yuan, an increase of 5.2 per- 
cent. Financial work achieved new results. By the end of 
the year, the region saw remaining sums of 45.38 billion 
yuan in savings, an increase of 32.6 percent from the 
previous year. National credit funds further expanded, 
with a balance in credit of 67.41 billion yuan, an in- 
crease of 27.3 percent. This strongly supported the pur- 
chases of agricultural and sideline products, major con- 
structions, technological renovation for businesses, and 
the profitable and marketable production of industrial 
products. Public insurance industries continued to de- 
velop, with 710 million yuan in insurance premiums, 
an increase of 29.1 percent from the previous year. 


7. Income of urban and rural residents increased and 
people’s living standards reached new heights. 
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In the autonomous region last year, the per capita cost 
of living income for urban residents reached 2,275 yuan, 
an increase of 32.9 percent from the previous year; with 
due account to price inflation, the actual increase was 
6.9 percent. The average per capita income for peasants 
and herdsmen reached 1,062 yuan, an increase of 28.1 
percent; with due account to price inflation, the actual 
increase was 4.8 percent. Of these, the net income for 
peasants was 970 yuan, 1,664 yuan for herdsmen, in- 
creases of 192 yuan and 500 yuan, or increases of 24.7 
percent and 43 percent, respectively. Taking price in- 
flation into account, the actual increase was 1.8 percent 
and 18.3 percent respectively. Wages for staff members 
and workers saw major increases. The total income for 
staff members and workers in the autonomous region 
reached 13.64 billion yuan, an increase of 25.5 percent. 
Total year-end savings deposits in both urban and rural 
areas exceeded 31.88 billion yuan, an increase of 37.3 
percent from the end of the previous year. Support of 
the poor achieved new developments, food and clothing 
was provided to 100,000 poverty stricken households. 
Disaster relief work achieved new successes, satisfacto- 
rily providing for the living conditions of residents of 
disaster areas and staff and workers in problematic busi- 
nesses, industries that have stopped production. "Project 
Warmth" saw obvious effects. All residents in the re- 
gion saw improvements in their living conditions, and 
their standard of living was raised, their cultural life be- 
Came increasingly abundant. 


8. Strategy for “developing the region with science and 
education" was steadily implemented, and all social 
undertakings flourished vigorously. 


Scientific and technological work was steadfastly geared 
to the battleground of economic development, and the 
technological content of economic growth increased sig- 
nificantly. The implementation of technological “joint 
research,” “spark,” and "harvest" plans saw new re- 
sults. In total, 380 successful technological advances 
were achieved in the year, 139 items received commen- 
dations at the autonomous region level, and 43 items 
were promoted as technological successes. The depth 
of educational reform increased, and educational work 
was further developed. The nine-year compulsory ed- 
ucation was steadily implemented. In the autonomous 
region, five urban districts on the whole made the nine- 
year compulsory education universal. Measures to elim- 
inate illiteracy achieved significant results, with more 
than 70,000 youths overcoming illiteracy. Mid- and 
elementary-level vocational and technical training was 
strengthened, the structure of higher education saw ad- 
justments, and the development of education of minor- 
ity nationalities continued to be prioritized. Teachers’ 
wages and living conditions saw various degrees of 
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improvement. Performances and achievements of liter- 
ary and artistic creations were plentiful and successful. 
Eight works, including the Mongolian-Han folk drama 
"Qidan Girl,” the dance opera "Senjidema," and the film 
“The Legend of Heroes Returning from the East," re- 
ceived commendations at the national level. Implemen- 
tation of the rainbow cultural plan, the frontier cultural 
corridor program and the region-wide five-year broad- 
cast plan, all saw new results. Medical and health indus- 
tries developed steadily, prioritizing and strengthening 
the prevention and cure of regional illnesses such as 
iodine deficiency, fluorine poisoning, and arsenic poi- 
soning. 

Population growth achieved effective control; the nat- 
ural growth rate was 12.48 per thousand. Mass sports 
activities were invigorated, achievements in athletic and 
sports activities were gratifying. Last year, athletes in 
our autonomous region won 85 goid medals in major 
national and international competitions. Work in the ar- 
eas of environmental protection, weather forecasts, ge- 
ological prospecting and mineral products, earthquake 
proofing, and technology supervision received attention 
and was stren . There were new developments in 
the fields of news and publishing, social sciences, civil 
affairs, affairs concerning nationals living abroad, hand- 
icapped persons, religion, and old age, etc. 


9. National unity, social stability, spiritual civilization, 
and the construction of democracy and laws were further 
strengthened. 


All levels of government insisted on the guidelines of 
“grasping with both hands with both hands remain- 
ing firm," and strengthened the ideological and polit- 
ical work and developed the education in basic line of 
the party and the ideological education on patriotism, 
collectivism, and socialism to counter the new prob- 
lems and new situations arising from reform and de- 
velopment. Under the party’s nurturing and education, 
a group of model heroic figures emerged in this au- 
tonomous region, such as Li Guoan, regiment leader 
of the water supply engineering regiment of the Peo- 
ple’s Liberation Army [PLA] who made selfless contri- 
butions; PLA soldier Cao Jiayi who took up the cudgels 
for a just cause; discipline inspection cadre Chun Xi- 
ang who honorably sacrificed himself in his devotion to 
duty; police officers Bai Muren and Liu Haiwang who 
gave their lives in the brave battle against criminal el- 
ements; and the heroic employees of the fifth savings 
branch of the Bank of Industry and Commerce in the 
Dayangshu Township of Orogen Banner, who stepped 
forward bravely to protect the wealth of the nation. The 
heroic deeds of these individuals inspired and encour- 
aged all the people of the autonomous region to work 
hard and make progress. Care work for disabled service- 
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men and families of revolutionary martyrs and service- 
men received attention and was strengthened, and new 
results were achieved in the "double support" and "joint 
spiritual civilization created by troops, police, and citi- 
zens” projects. A new style of socialist relations among 
nationalities was further consolidated and strengthened. 
Last year, at the second national unity and progress com- 
mendation conference, 29 advanced groups and 33 ad- 
vanced individuals from our autonomous region were 


recognized. 


All levels of government further reinforced the ideology 
of administration according to law, conscientiously im- 
plemented the decisions made by the regional people’s 
congress and its Standing Committee, strengthened af- 
filiations with democratic parties, patriots without party 
affiliation, and mass organizations. During the year, 838 
suggestions by the National and Autonomous Regional 
People’s Congress and draft resolutions by the CPPCC 
were handled; eight regulations were formulated by the 
autonomous regional government; and 12 regional reg- 
ulations were passed by the Autonomous Regional Peo- 
ple’s Congress Standing Committee. 


The construction of a clean government was reinforced, 
the anticorruption battle achieved stages of success. Ac- 
cording to the two sets of five rules of the party Cen- 
tral Committee on honesty and self-discipline, leading 
cadres at the county and section level and above in 
the autonomous region all began implementing self- 
supervision and self-regulation. Regionwide, supervi- 
sory organs established and investigated 1,631 cases of 
violations of law and regulations, and 1,358 of these 
cases were closed; 1,344 individuals received disci- 
plinary measures, among whom 60 were cadres at the 
county and section level and above; and 24.95 mil- 
lion yuan in potential economic losses was saved. New 
progress was made in the work of correcting unhealthy 
tendencies, delinquent public debts of 92.19 million 
yuan were cleared, 1,330 cases of random charges were 
eliminated, and the unhealthy tendency of using public 
funds to travel abroad and beyond the border was fun- 
damentally stopped. 


The battle to crack down on major criminal crimes 
was further unfolded, a concentrated crackdown was en- 
forced on offenders of the ten criminal offenses includ- 
ing criminals at large, abduction of women and chil- 
dren, robbery, and stealing. A large number of major 
crimes was cracked, and a group of socially detrimen- 
tal crime rings was destroyed, effectively maintaining 
public security. The construction of grass roots political 
power received reinforcement. The Chinese PLA and 
the armed police force in Inner Mongolia made new 
contributions to the protection of the northern national 
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border, the maintenance of public safety, the support of 
economic construction, and emergency rescue, etc. 


Deputies! The year 1994 was a year of reform, of 
development, of stability, and a year of bountiful 
harvest from the united efforts of all nationalities in the 
autonomous region. On behalf of the government of the 
autonomous region, I am expressing heartfelt gratitude 
for the trust and support of the government’s work 
demonstrated by all nationalities in the region! Sincere 
thanks to all comrades and friends who steadily and 
conscientiously contributed to the reform, development, 
and stability of the autonomous region! 


At the same time that achievements are recognized, we 
also clearly see the obvious problems and difficulties 
that exist in the progress forward. First, our ideological 
perspective still remains out of sync with the develop- 
ment of a socialist economy, the ability to manage the 
market economy must continue to increase. Second, the 
inflation rate of commodity prices was too high. Al- 
though the inflation in retail prices in the autonomous 
region was below the national average last year, it still 
reached 19.3 percent. The high rate of price inflation 
in food and means of agricultural production especially 
affected production and the lives of the masses. Third, 
certain state-owned enterprises carried a heavy historical 
burden and social responsibility, their technology lagged 
behind, their management was not up to par, and pro- 
duction management was difficult and inefficient. Re- 
gionwide, 34.4 percent of the state-owned enterprises 
practicing independent accounting showed losses, and 
their losses increased by 11.6 percent from the previ- 
ous year. Fourth, the agricultural and livestock breeding 
foundations were weak, and the problems pertaining to a 
lack of investment and singular structure are most obvi- 
ous. Fifth, financial difficulties and lack of investments 
mean that funds for purchasing agricultural and live- 
stock products were not available in time. Enterprises’ 
working funds were severely lacking, with a significant 
number of banners and counties unable to pay the full 
amount of labor wages on schedule. Sixth, the growth 
in income of peasants was slow, and income of urban 
dwellers was lower than the national standard. Seventh, 
negative phenomena and corruption were still severe in 
some aspects, and the reaction of the masses was strong. 
Eighth, although the autonomous region performed well 
in the area of public security, the mission would still be 
great in light of the expectations of the masses. There 
are both objective causes and subjective causes for these 
problems and obstacles. As public servants, we govern- 
ment workers must look for the causes within ourselves, 
in our work and in efficiency. Looking for causes is part 
of our responsible attitude toward the people. This is 
the attitude we must take in our search for a solution to 
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these problems and obstacles, and our unshirkatile duty 
and mission. In the new year, we must adopt vigorous 
measures and conscientiously solve the problems. 


II. Emancipate the Mind, Open a Path and Forge 
Ahead, and Comprehensively Accomplish the 
Economic and Social Development Mission for 1995 


The year 1995 is the last year of the Eighth Five-Year 
Plan period. Working hard to perform each task well is 
significant and meaningful in accomplishing the Eighth 
Five-Year Plan, and in providing a solid foundation for 
rapid and successful development. We must adhere to 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the Party’s basic line; 
implement in an all-round way the spirit of the 14th 
Party Congress, the Third and Fourth Plenary Sessions 
of the 14th Party Central Committee, the Third Ses- 
sion of the Eighth National People’s Congress, and the 
Autonomous Region’s Sixth Party Congress; continue 
to grasp the overall work situation of "seizing opportu- 
nity, deepening reform, expanding opening, promoting 
development, and maintaining stability"; further liberate 
thinking and unify ideology; correctly handle the dialec- 
tical unity of reform, development, and stability; inspire 
enthusiasm, struggle arduously, and work realistically; 
speed up the steps of the region’s economic develop- 
ment; and promote social progress in an all-around way. 


In this year’s economic work, we must steadfastly con- 
trol the inflation of prices, seize on the two emphases to 
strength agriculture and livestock raising, and to reform 
state-owned enterprises. We must make large strides 
from the three fields of developing township enterprises, 
expanding the opening to the outside, increasing rev- 
enues, and reducing expenditures. The plan is to make 
gross domestic product reach 76.9 billion yuan, an in- 
crease of 10 percent from the previous year (based on 
comparable prices), of which growth of the primary in- 
dustries will increase by 4 percent; secondary industries, 
12 percent; and the tertiary industries, 12.7 percent. 


1. Strengthen the foundational position of agriculture 
and stock raising, and develop the economies of rural 
and pastoral areas in an all-round way. 


The problems of agriculture and stock raising industries, 
of rural and pastoral areas, as well as problems of 
farmers and herdsmen, have always been a primary 
problem of the economic and social development in our 
region. This is also a basic problem for the region's 
target of reaching moderate prosperity before the end 
of the century. We must continue to strengthen the 
foundational position of agriculture and stock raising 
industries, and to devote major efforts to developing 
the economy of rural and pastoral areas, in order to 
accelerate the process of bringing moderate prosperity 
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to farmers and herdsmen. According to the plan, the 
added value of agricultural industries should reach 20.6 
billion yuan. Grain production should total 11 billion 
kg, and we should work hard to achieve 11.5 billion 
kg. Recover and add effective irrigation to 1 million 
mu of land. Livestock will total 57.5 million head in 
the animal husbandry fiscal year, and we should work 
hard to achieve 58 million head of stock. Construction of 
pastoral lands total 20 million mu and man-made forests 
5 million mu. Output value of township enterprises wiil 
exceed 50 billion yuan. Net income for farmers and 
herdsmen will increase by more than 160 yuan. 


In order to develop the economy of rural and pastoral 
areas, we must suit the measures to the local conditions 
and guide them according to different conditions, estab- 
lish a responsibility system at every level, and fully im- 
plement the various policies and measures to strengthen 
agriculture as well as pastoral industries. The first mea- 
sure is to continue in-depth reforms in rural and pastoral 
areas, and to persist in the basic policies for rural and 
pastoral areas. We should stabilize the system of respon- 
sibilities for output-related contracts in household pro- 
duction, perfect the dual management system combin- 
ing unified operation with separate operation, progres- 
sively develop an appropriate scope for management, 
and strengthen the collective economy. We should fur- 
ther reform and perfect the system for the circulation 
of agricultural and animal products, and speed up the 
construction of a diverse, multi-level, multi-component, 
socialized service system. The second measure is to in- 
crease the investment in agricultural and stock raising 
industries, raise the proportion of the basic construction 
funds, funds from the fiscal budget, credit funds, and 
other funds used in the agricultural and stock raising 
industries. We should assure that all agricultural funds 
are sufficient and immediate, encourage peasants and 
stock raisers to increase investments of funds and labor, 
and mobilize the construction of a multi-level, multi- 
faceted, multi-channel investment system participated in 
by the country, collectives, and peasants and herdsmen. 
The third measure is to adjust and improve the struc- 
ture, employ policies, information, and economic levers 
comprehensively to lead the peasants and stock raisers 
to produce marketable agricultural and animal products, 
and work hard to promote the combined and balanced 
development of primary, secondary, and tertiary indus- 
tries. The fourth measure is to combine funds and do a 
good job in building foundational agricultural and stock 
raising facilities, comprehensive development projects, 
and ecologically-sound agricultural and stock raising in- 
dustries. We should reform mid- and low-production 
farmland, raise the production quantities on individual 
areas, and strengthen combined production power. We 
should emphasize research and grasp the law of devel- 
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opment in stock raising industries. We should accom- 
plish the unification of agriculture and stock raising, pri- 
oritize improvement of stock, develop man-made pas- 
tures, and further raise the production standards in stock 
raising. The fifth measure is to further perfect agricul- 
tural and stock raising education, systematically pro- 
mote research and practical technology, and strengthen 
the promotion of technology. The sixth measure is to 
realistically strengthen work to aid the poor and consci- 
entiously organize and implement the "three-seven" plan 
{lifting 3 million people from poverty in seven years] to 
consolidate aid for the poor. Within the year’s time, we 
should solve the food and clothing needs of the 100,000 
poverty-stricken hcuseholds. The seventh measure is to 
continue to grasp the work to lessen unreasonable bur- 
dens for peasants and stock raisers. The eighth measure 
is for all departments and all sectors to work in full co- 
operation and with unity of purpose to support the work 
in the agricultural and stock raising industries and rural 
and pasture areas. 


Township industries are the new economic growth point 
of our region. The speedy development of township in- 
dustries is a major path toward achieving moderate pros- 
perity in the rural and pasture districts. Bigger, better, 
and faster development is necessary this year. All levels 
of government must put developing township industries 
in a prominent position in the economy of banners and 
counties, and continue to implement the guidelines of 
"positive support, reasonable planning, accurate leader- 
ship, strengthened management,” and seize the opportu- 
nity for national emphasis on supporting the rapid devel- 
opment of township industries in the central and western 
regions to strengthen leadership and perfect planning. 
We must conscientiously implement the "regulations re- 
garding the rapid development of township industries" 
in the autonomous region, and attract more investments, 
technology, and human resources from both within and 
outside the region to further research and find solutions 
to the obstacles and problems that exist in the devel- 
opment of township industries. We must combine the 
development of township industries with the construc- 
tion of small cities and towns in order to improve the 
size, quantity, and standard of township industries. All 
departments must positively support the development 
of township industries, lessen control and increase free- 
dom, lessen collection and increase spending, and im- 
prove service. 

2. Improve structure, strengthen management, raise 
the quality and efficiency of industrial production and 
communication. 

Enhancing the overall quality of industry is the key to 


realizing this year’s goals for economic development. 
We must concentrate our efforts on raising the quality 
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and efficiency of economic growth. All in all, the 
added value of industry must reach 23.9 billion yuan, 
an increase of 12.5 percent from the previous year. 
The combined index for industrial economic efficiency 
exceeds 84, an increase of 3.45 percentage points. 
The marketing rate of products exceeds 96 percent, an 
increase of 2.1 percentage points. 


We must quicken our steps to adjust the economic struc- 
ture, industrial structure, product structure, and enter- 
prises’ organizational structure of our region. We should 
combine strategic adjustment of industries with the mar- 
ket adaptability adjustment, combine adjustment of asset 
reserves with nurturing new economic growth points, 
and combine improved distribution of resources with 
realizing improved technology. We should push man- 
power, material, and financial resources and other key 
elements for production toward superior industries, s". 
perior enterprises, and superior products. At the samc 
time we insist on the leading position of the state-owned 
economy, we must actively develop collective, individ- 
ual, private, "three types of foreign-funded," and other 
nonstate-owned economies. At the same time we con- 
tinue to grasp the pillar industries of coal, electricity, 
metallurgy, machinery, chemical engineering, construc- 
tion, and electronics, we must devote efforts to devel- 
oping light industry, textiles, and food industry. At the 
same time that we raise the quality of products in an all- 
round way, we must also devote efforts to organizing 
and implementing the name-brand strategy, and fully de- 
velop reputable brands with high added value, high prof- 
its, high export values, and high market shares. We plan 
to develop more than 1,000 new products, and present 
a batch of name brand products from the autonomous 
region. While raising enterprise quality, we must devote 
efforts to developing cross-regional, cross-industry busi- 
ness groups, to bring superior scale management into 
full play. We must select a group of large market-appeal, 
broad ranged, and economically efficient items for tech- 
nological reform. We must make large efforts to seize 
the 100 priority items for completion of construction in 
order to significantly raise the standards of technology 
and facilities in the important industries and enterprises 
of this region. We must continue to strengthen inter- 
nal management of businesses and actualize in depth 
the development of activities to “change mechanisms, 
seize management, build inner strength, and increase 
efficiency." We must prioritize and seize basic manage- 
ment, actively seek out potential, secure funds, lower 
costs, raise quality, open up new markets, encourage 
Sales, steadily seize business leadership, build workers’ 
contingents, and nurture and create a team of entrepre- 
neurs suitable to the socialist market economy. We must 
continue to carry out the responsibility toward our goal 
to turn losses into profits and select fifty priority busi- 
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nesses to implement the management of turning losses 
into profits. Losses of the state-owned industrial enter- 
prises practicing independent accounting in the region 
must decrease by 10 percent com ared to the previous 
year, and the number of loss-making enterprises should 
be controlled within 30 percent. 


In fixed asset investitient, we shoul” be based on the 
market with an emphasis on efficiency, proceed stead- 
fastly within limits, act according to our abilities, con- 
sider and plan thoroughly with the policy to guarantee 
priorities, and maintain an appropriate scale for invest- 
ment. Plans for fixed asset social investment have been 
set at 28 billion yuan, including 16.6 billion yuan for 
regional investments to be used mainly for agricultural 
and stock raising industries, technological education, en- 
ergy, Communications, transportation, and other basic 
industries, basic facilities, and projects to be concluded 
and put into operation. We must gradually change the 
government’s system of unlimited investment undertak- 
ings, and establish a legal person investment system 
and an investment system for bank credit risk respon- 
sibility. We must further adjust and perfect investment 
structures, lead the direction of investments, amplify the 
case-by-case approval of itemized reports, strengthen 
the follow-up and management of priority items, and 
raise investment efficiency. 


3. Push forward reform in an all-round way with the 
reform of state-owned enterprises as a priority. 


This year’s economic system reforms must prioritize 
reform of state-owned enterprises, coupled with the 
reform of the social insurance system, the in-depth 
reform of the circulation structures, the nurturing of the 
market system, and the consolidation and improvement 
of the measures for reforming the macro-control system. 


State-owned enterprises, especially large to medium 
sized enterprises, are the backbone of the region’s na- 
tional economy, and the main source of revenue. In- 
depth reforms are necessary to strengthen their vital- 
ity and to enable the enterprises to bring their roles as 
backbone into full play. We must seize the three cru- 
cial points — the separation of government administra- 
tion and business management, perfection of the inter- 
nal management of businesses, and expedited construc- 
tion of social insurance; draw up one strategy per fac- 
tory and give guidance according to different cases; and 
combine the reform, reorganization, and renovation and 
strengthened management of enterprises. We must con- 
tinue to implement the “enterprise law,” the “regulation 
on changing the operating mechanism of the industrial 
enterprises owned by the whole people,” and “corpora- 
tion law"; further realize the self-initiative of business 
management; and establish the corporate position and 
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the market competitor position of the state-owned en- 
terprises. We must continue the three in-depth reforms 
of business, strengthen the internal systems of encour- 
agement and limitations, conscientiously implement "ar- 
ticles for state-owned enterprise assets supervision and 
management,” achieve clear accounting of assets and 
funds, establish property rights, and clear up debts. We 
must speed up the construction of a system of manage- 
ment responsibilities and a system to verify the retention 
and appreciation of state-owned property. We must ef- 
fectively explore effective styles of reorganization and 
management for state-owned property to ensure value 
appreciation. We must proceed with the construction of 
an experimental modern enterprise system according to 
plan, and while cooperating with the national effort to 
establish Baotou Textiles Mill as an experimental unit, 
select around 10 large to medium sized, state-owned 
enterprises as the experimental businesses for the au- 
tonomous region. We must fully promote the reform 
of small businesses, according to the standard of “three 
profitable points,” adopt a shareholding system when 
shareholding is suitable, rent when renting is suitable, 
and sell when selling is suitable. Businesses with insuf- 
ficient assets te pay back debts and with no hope of turn- 
ing a profit, must be declared bankrupt according to law. 
Regarding state-owned enterprises which have already 
undergone reform, we must standardize and improve 
their operations. Through different venues, we must re- 
lieve businesses of debt burdens, social burdens, and 
employee placement problems, and select a few busi- 
nesses to proceed with the debt-clearing and reorganiz- 
ing experiment. 


Establishing a social security system is an important 
condition for assuring the successful progression of 
State-owned enterprise reform. We must speed up the 
establishment of social security systems which priori- 
lize care for the elderly and insurance against unem- 
ployment, and effectively promote the combination of 
social planning and individual accounts of pension in- 
surance for urban staff members and workers. We must 
expand coverage of elderly care and unemployment in- 
surance. We must strengthen the collection, payment, 
and management of social security funds. The empha- 
sis of the reform of the circulation system is to solve 
the problems of bringing the main pipeline of the com- 
mercial and grain enterprises and supply and marketing 
cooperatives into full play. Grain departments should 
promote the “two lines” operation system. All levels 
of supply and marketing cooperatives should really be- 
come the cooperative economic organizations of peas- 
ants and stock raisers. We must conscientiously seek out 
new avenues for comprehensive service organizations. 
We should strongly develop and perfect the market for 
the wholesale of commercial products and financial, real 
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estate, labor, technology, information, and other produc- 
tion element markets. We must quicken the steps of in- 
stitutional reform. In the first half of the year, the work 
to fix the functions, numbers, and sizes of the party 
and government organs at the autonomous region and 
the city levels should be completed in an all-round way 
within the first half of the year. Reform of the hous- 
ing system and the public health system should also see 


progress. 


4. Further expand opening to the outside world, develop 
foreign economic relations, and trade with full force. 


Expanding outward opening and accelerating connec- 
tions between the national and international market are 
the main paths to raising the overall economic standards 
of our region. All leveis of sovernment must prioritize 
the work of external and inte:nal opening in the overall 
economic developmeni of the region, strengthen leader- 
ship, unify organization, perfect cooperation, and make 
an effort to seize effectiveness. This year’s plan calls for 
more than $1.1 billion in imports and exports, includ- 
ing $600 million in exports, and $300 million dollars 
in foreign investment. First, we must continue to ex- 
pand export revenues, fully mobilize the effectiveness 
of leagues and cities and all businesses with export au- 
thority, and, while expanding markets in North America, 
Western Europe, Russia, and Mongolia, effectively open 
up the Asian Pacific, Middle East, and Latin American 
markets. Second, we must accurately seize construction 
of an export commodities base; promote the unification 
of trade, industry, and agriculture; and firmly grasp su- 
perior export commodities such as cashmere, wool fab- 
rics, mutton, and coal. We must sspport highly compet- 
itive export products, and assure aad expand the quality 
and scale of the export products from our region. Third, 
we must effectively develop border trade, seize the con- 
struction of entry-exit ports, bring into play the role of 
Manzhouli and Erenhot as an international passageway 
to Mongolia, the CIS, and all nations in Europe. We 
must fearlessly explore new methods of cooperation, 
open up new frontiers and paths of cooperation, and 
find new points of contact. Fourth, we must further im- 
prove the investment environment, clarify, research, and 
establish a strategy for attracting businesses and invest- 
ments; broaden the areas and paths for utilizing foreign 
investment; and make full use of the advantages of wide 
open space, low labor costs, and rich natural resources 
available in our region to effectively attract investments, 
technology, talent, management styles and marketing 
techniques. We must improve the management of the 
projects of which contracts have been signed and con- 
struction and operation begun, raise their investment in- 
put rate, operational rate, foreign exchange earning abil- 
ities, and economic benefit. Fifth, we must continue to 
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seize the construction of the two experimental districts 
of Hulun Buir League and Wuhai city, and other eco- 
nomic and technological development zones. Sixth, we 
must strengthen the establishment of foreign based in- 
Stitutions and accelerate the network of overseas sales 
in order to push more products from the region into the 
international market place. 


We must continue to strengthen the economic cooper- 
ation at home, and develop economic and technolog- 
ical cooperation and mutual support with our brother 
provinces and cities. We must fully bring into play the 
superior resources of our region and grasp the transi- 
tion of industries in coastal districts to attract extra- 
regional investments, technology, and talent through di- 
verse methods. We must strengthen cooperation and 
unity with neighboring regions, and strive to strengthen 
the economic potential of our region in the process of 
developing the Bohai-rim economic region, the north- 
eastern economic region, and the northwestern eco- 
nomic region. Internally, the autonomous region should 
also transcend regional and professional barriers to re- 
alize reciprocal benefits. 


5. Steadfastly resist inflation, with price control as a 
major target. 


Stabilizing market prices and tackling inflation are the 
main missions for macro control this year. We must in- 
sist on implementing the central authorities’ decisions 
related to controlling inflation, unify our actions, dele- 
gate responsibilities, unify control, strengthen supervi- 

sion and check up, and strive to control inflation stan- 
dards of commodity retail prices at around 15 percent. 
The main contents of price controls this year is to stabi- 
lize grain and edible oil prices, and strictly control the 
speed of price increases of daily necessities of residents, 
of service fees, and of regionally controlled means of 
agricultural produc:ion. First, we must put our efforts 
into grasping the responsibility for achieving the “rice 
sack” and the “vegetable basket,” conscientiously de- 
velop production, and increase the supplies of essential 
goods for society. Second, we must organize the orderly 
flow of commodities, eliminate obstacles to the flow of 
commodities, and bring into full play the mainstream 
effects of state-owned commercial enterprises and sup- 
ply and marketing cooperatives in stabilizing commod- 
ity prices. In areas ordering sufficient grains to satisfy 
or basically satisfy demands, the parity of supply for 
residents must be assured and sales at pre-negotiated 
prices should be strictly prohibited. In areas where small 
amounts are ordered, the supply to low income residents 
must also be guaranteed. Retail prices of major types 
of grain products and fresh vegetables must be strictly 
controlled according to regulated rates of costs and prof- 
its. Leagues and cities should fix uniform prices for the 
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superior chemical fertilizers either under unified distri- 
bution or independently purchased as regulated by the 
autonomous region. Third, we must grasp the establish- 
ment of a complete grain risk fund, nonstaple food price 
adjustment fund, and reserve system for means of agri- 
cultural production and important commodities, control 
retail links, and strengthen the government's ability to 
sugar beets implemented by the autonomous region this 
year, in principle no other price adjustmeni measures 
will be implemented. Fourth, we must strictly manage 
the marketplace, strengthen supervision of commodity 
prices, and expand price supervision teams of workers 
and the masses. We must further perfect market trad- 
ing regulations and crack down on illegal acts such as 
the manufacture and sale of all types of poorly-made 
and imitation goods, as well as attempts to seek exorbi- 
tant profits. Fifth, we must strengthen the management 
of the flow of labor forces from the rural areas while 
strictly controlling price increases. We must effectively 
expand employment rates in cities and towns, and strive 
to raise the standard of income among residents of cities 
and towns. 


6. Firmly grasp the practice of increasing revenues and 
decreasing expenditures, and conscientiously accom- 
plish financial work. 


Developing the economy and broadening sources of rev- 
enue is the basic path to alleviating financial difficulties. 
While continuing to pay attention to large taxpayers, we 
must also loosen our grasp to develop individual, pri- 
vately owned businesses and tertiary industries, and con- 
scientiously increase revenue income. This year’s target 
revenue income is 7.51 billion, an increase of 10.2 per- 
cent from last year. We must work hard to develop the 
economy of banners and counties, and make an effort 
to secure the construction of township level finances. 
This year we must establish township level finances in 
a widespread manner. We must strengthen the collec- 
tion and management of taxes and put a stop to tax 
evasion and fraud. We must continue to implement the 
moderately tight financial policy and the guidelines of 
spending within budget, and establish a strict system 
of multi-level financial management. We must further 
strengthen the management of funds outside the bud- 
get and conscientiously implement the “auditing law” to 
strictly regulate finances. This year, the autonomous re- 
gion will make appropriate adjustments to the originally 
verified financial base figure and each league, city, ban- 
ner, and county must increase revenue income through 
different means, and assure the normal flow and expen- 
diture of labor wages. We must continue to promote the 
fine tradition of hard work, restrict all kinds of extrav- 
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agant behavior, and strictly control the expenditure of 
conferences and social group purchases. 


In financial work, priority should be placed on a variety 
of methods to raise funds and efficiency in utilizing 
credit funds. We should insist on improving new loans 
and enlivening existing loans, decrease the amount 
of mortgaging on basic construction, and increase the 
amount of mortgaging on technological transformation 
and working funds. We must assure that the funds for 
purchasing agricultural and sideline products and animal 
products are sufficient and prompt. We must prioritize 
support for developing new brands and the production 
of name brand and top-quality products, as well as 
the financial needs of state-owned enterprises whose 
products are marketable and profitable. 


7. Fully develop technology and education, and promote 
cooperation between science, education, and economy. 


Science and technology are primary productive forces. 
Raising the quality and efficiency of economic growth 
depends on scientific and technological progress. We 
must conscientiously live up to “the law on scientific 
and technological advancement for the PRC.” Tightly 
grasping the main industries and weak points of the eco- 
nomic development of this region, and targeting prob- 
lems and technological areas which have major effects, 
we must organize joint technological research, speed up 
convers‘on, usage, and promotion of new technologi- 
cal breakthroughs, and work hard to raise the techno- 
logical content of the economic growth of our region. 
Rural and pastoral areas must primarily train farmers 
and stock raisers in technological knowledge and pro- 
mote applicable skills. Industrial enterprises must select 
a group of key items and perfect technological reno- 
vation and develop new products. Scientific research 
and higher education must cooperate tightly with eco- 
nomic work, and accelerate the merging of technology 
and economy. We must increase technological invest- 
ments through a multitude of ways. We must develop 
efforts to popularize science. We must effectively sup- 
port and encourage nongovernmental technological en- 
terprises. We must realize the completion of the Inner 
Mongolia Baotou national rare earth high- and new-tech 
development district, and create a good investment envi- 
ronment. We must prioritize and strengthen exploratory 
efforts in meteorology, seismology, geology, and sur- 
veying. Research in the social sciences must explore 
the establishment of a socialist market economic system. 
We must strengthen the establishment of a technolog- 
ical contingent, and conscientiously implement and re- 
alize intellectual policies. We must respect knowledge, 
nurture talent, and create beneficial conditions for at- 
tracting, retaining, and motivating talent. 
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We must conscientiously implement the Party’s educa- 
tional guidelines, realize in an all-round way the "Chi- 
nese educational reform and development outline", and 
organize, learn, and implement the "education law." We 
must continue to reform education in depth, effectively 
adjust the entire structure of education, and strive to 
raise the quality and efficiency of education. We must 
continue to grasp the nine-year compulsory education 
and the work to eliminate illiteracy among youth. We 
must mobilize the power of all of society to accomplish 
"Project Hope," and take measures to stop truancy and 
dropping out of middle school and primary school. Vo- 
cational and technical education should meet the needs 
of the local economic needs and proceed on the path 
to diversification to nurture large quantities of qualified 
usable talents. Higher education should insist on guide- 
lines of stability and improvement, adjust the structures 
of specialties, and proceed on the path of mutually sup- 
plementing each other’s superior features and unifying 
education. We must continue to support Inner Mongo- 
lia University’s efforts to enter the "211" project. We 
must efficiently develop adult education and emphasize 
pre-job training, on-the-job training, and further educa- 
tion. We must prioritize knowledge updates of employed 
personnel. We must continue to prioritize educational 
development for minority nationalities, and effectively 
nurture minority managerial talents and technological 
talents. We must realistically strengthen and reform 
moral education and political and ideological work. We 
must strive to increase educational investment, budget 
educational costs singularly, collect additional educa- 
tional fees in full, and effectively promote and support 
social groups to develop education. We must conscien- 
tiously implement the “teachers’ law," further improve 
teachers’ benefits, stabilize the team of educators, and 
ceaselessly raise the overall quality of the contingent of 
educators. 


8. Effectively develop cultural, health, and sports un- 
dertakings, and promote all-round progress in society. 


Literature, arts, radio, film, television, press, publica- 
tions, and other cultural undertakings should be re- 
formed in depth, and the direction of "serving the peo- 
ple and serving socialism" and the guidelines of “let- 
ting a hundred flowers blossom and a hundred schools 
of thought contend" should be steadfastly implemented. 
We must propagate the main theme, promote diversity, 
insist On prioritizing social benefits, and create and pub- 
lish more superior and healthy literature with mass ap- 
peal that is rich in local color. We must efficiently nur- 
ture the development of urban and rural cultural mar- 
kets, continue to implement the rainbow cultural plan, 
and plan the construction of a cultural corridor along 
the border. We must further raise the rate of coverage 
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and the rate of viewership for radio and television. We 
must conscientiously accomplish protection and record- 
keeping of cultural relics. We must continue to expand 
outward cultural exchanges. We must insist on seizing 
prosperity with one hand, seizing management with the 
other hand, and insist on steadfastly implementing the 
sweeping away of pornography and the crackdown on 
illegal publication. 


In public health, we should prioritize prevention, pro- 
mote primary health care in an all-round manner, im- 
prove the rural and pastoral health care network, and ad- 
dress the difficulties of peasants and herdsmen in receiv- 
ing medical treatment and buying medicine. We should 
continue to strengthen the prevention of various dis- 
eases that seriously damage people’s health, especially 
the prevention of endemic diseases resulting from io- 
dine deficiency, fluorine poisoning, and arsenic poison- 
ing. We should realistically do a good job in child and 
maternity care. We should further develop traditional 
Chinese and Mongolia medicine. We should improve 
medical ethics, and improve medical quality and service. 
We should intensify the supervision and monitoring of 
the sanitation and quality of medicine and foods, and 
sternly crack down on criminals selling fake medicine 
and inferior foods. 


In sports work, we should adhere to the principle 
of developing mass sports and competition sports in 
a coordinated manner, advocate and implement the 
“outline of the all-people physical fitness plan,” and 
Strive to raise the quality of competition sports. We 
should do a good job in preparing for sports events of 
minority nationalities and the eighth national games. 


9. Continue to grasp family planning, and perfect 
environmental protection and land management. 


Family planning, environmental protection, and land 
management are the basic policy of our nation. We 
must be steadfast in our implementation. Controlling 
population growth and raising the quality of popula- 
tion is our long term and difficult mission. We must 
insist on the policy of attending to "two types of pro- 
duction," and simultaneously and conscientiously im- 
plement and realize the "outline for family planning" by 
putting an emphasis on rural areas and the management 
of the migrant population. Minority nationalities should 
also implement family planning. We must further per- 
fect target management and responsibilities for family 
planning, strictly implement the system whereby family 
planning has the veto power in evaluating work, and as- 
sure that the natural population growth rate is controlled 
at 13.2 per thousand. Planning and implementation of 
environmental protection must be in step with economic 
construction and environmental construction. We must 
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strengthen the public’s awareness of the environment 
and strictly implement environmental protection regula- 
tions. Air pollution in Hohhot and Baotou cities must 
be significantly reduced this year. In land management, 
we must deepen the reform of the land use system and 
Strengthen the government’s macro-control over land 
use. We must steadfastly implement the "regulations for 
protection of basic farmland," treasure and reasonably 
put every inch of land to use, and realistically protect 
cultivated land. 


Fellow deputies! Establishing the Ninth Five-Year Plan 
is an important mission for this year. According to 
the demands of developing a socialist market economy 
and the plans and orders of the nation, as well as the 
reality of our region, we must listen to suggestions from 
all sectors on perfecting business planning and district 
planning. We must establish the Ninth Five-Year Plan, 
and at the same time discuss the long-term plans for the 
next decade. Celebration of the 50th anniversary of the 
establishment of the autonomous region is a significant 
event in the political lives of all people of all our 
nationalities. It must be included as an important part 
of the Ninth Five-Year Plan. Efficient planning efforts 
must begin now. 


Ill. Create a Beneficia! Social Environment for 
Reform and Development 


A stable social environment, a beneficial social atmos- 
phere, is the prerequisite for in-depth reform and accel- 
erated development. Because our autonomous region is 
positioned at the northern border of the nation, ma‘1- 
taining and protecting social stability is the joint desire 
of all nationalities in the region and is important to the 
entire nation. We must not take it lightly at any time. 
The maintenance of stability, and the strengthening and 
development of unity and peace, is an important political 
mission. We must persist in the guidelines of "grabbing 
with two hands and keeping both hands firm,” atid must 
solve all types of social obstacles to create a unified, 
harmonious, reasonable, and trusting social environment 
for reform and development. 


1. Conscientiously seize propaganda and ideological 
work. 


According to the orders of the autonomous regional 
party committee, large in-depth educational efforts and 
discussions on developing a socialist market economy 
will be initiated this year. Using Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese char- 
acteristics as a guide, we must liberate thinking; renew 
perspectives; persist in eliminating ideological obstacles 
that affect reform, opening up, and the economic devel- 
opment of our region; and strengthen attitudes toward 
reform, opening up, development, and competition. We 
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must persist in integrating theory with practice; priori- 
tize solutions to realistic problems; combine large ed- 
ucational efforts and discussions with reform, opening 
up, and the economic development of our own locali- 
ties and our own departments; clarify ideas; strengthen 
measures; and accelerate development. 


We must conscientiously implement the "outline of the 
education on patriotism" and develop in-depth educa- 
tion on patriotisin. We must organize the cadres and 
masses to learn from the heroism and advanced acts 
of Kong Fansen, Li Guoan, Cao Jiayi, Chun Xiang, Bai 
Muren, Liu Haiwang, etc. We must publicize their spirit 
of loving their country, selfless sacrifice, loyalty, re- 
sponsibility,“and courage to fight for justice, thus creat- 
ing a healthy, effective, and progressive beneficial social 
trend. This year we should call together all model labor- 
ers and progressive workers in the entire region for an 
award ceremony. Each locality and department should 
conscientiously make evaluations. We must make an ef- 
fort to promote the pioneering spirit of “emancipating 
the mind, seeking truth from facts, actively exploring, 
bravely breaking new ground, working hard, pushing 
forward with knowledge of the difficulties that lie ahead, 
learning from other countries, being humble and care- 
ful, guarding against arrogance and impatience, working 
with one heart, taking care of the overall situation, being 
thrifty, being righteous and uncorrupt, exerting vigorous 
efforts to make the country prosperous, and making self- 
less sacrifice" as advocated by Comrade Jiang Zemin. 
We should bring the patriotic passion of all peoples to 
the point of “loving Inner Mongolia, constructing Inner 
Mongolia, and making Inner Mongolia prosper." 


2. Strongly promote the construction of socialist democ- 
racy and legal system. 


Reform, opening up, and modernization construction is 
the business of the people. We must rely on the people at 
large with all our hearts and minds, and must protect the 
people's right of mastery and decision making. We must 
bring democracy into full play, perfecting a democratic 
and scientific policy-making system. All levels of gov- 
ernment should be self-aware and accept the supervision 
of the people’s congress and its Standing Committee at 
the corresponding level; must value and bring into play 
the role of the CPPCC, democratic parties, non-partisan 
individuals, and mass organizations in political negoti- 
ations, democratic supervision, and participation in and 
discussion of politics; and must conscientiously imple- 
ment the suggestions of the people’s deputies and CP- 
PCC members. We must broaden the paths that connect 
the government and people, and must answer the corre- 
spondence from the people and conduct visitation work. 
We must regard legislative work as the foundational 
work of the government, and all levels of government 
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workers must learn about the law, understand the law, 
and strictly execute the law to assure that government 
work progresses effectively on the track within the le- 
gal system. We must tightly grasp the establishment of 
the desperately needed regulations for constructing the 
market economy, and must establish a complete legal 
service system. We must realistically strengthen super- 
vision of and checking up on implementation of the law, 
and must persist in correcting occurrences of breaches 
of the law, laxness in implementation of the law, and 
failure to investigate illegal activity. We must continue 
to develop education of the law to strengthen citizens’ 
knowledge of the law. 


3. Further strengthen the unified efforts to maintain 
public security. 


To conscientiously grasp the unified efforts to main- 
tain public security requires the combined efforts of 
the entire society. First, we must initiate in depth the 
“strict crackdown" battle, fully consolidate urban and 
rural public security, and steadfastly punish all serious 
criminal acts and economic criminals. We must elimi- 
nate all types of evil phenomena in society, strengthen 
the construction of grass roots public security organi- 
zations, and maintain social stability and economic or- 
der. Second, we must realistically complete guidance 
work, appropriately take care of contradictions among 
the masses, logically placate the emotions of the masses 
to eliminate causes of instability, and solve problems 
that arouse the strong reactions of the masses. Third, 
we must strengthen safety, emergency rescue, and fire 
prevention work; must conscientiously check up and im- 
plement safety measures; must strictly implement man- 
agement systems; and must prevent the occurrence of 
major fires and traffic accidents. Fourth, we must in- 
sist on the policy of whoever is in charge being held 
responsible, strictly implementing the system of target 
management and leadership responsibilities. All levels 
of leaders should take up the political responsibility to 
ensure peace in each area. 


4. Initiate in-depth the battle against decay. 


Battling against decay is a long and arduous mission. 
This year, the anticorruption work will focus most of 
its energy on in-depth implementation. We must con- 
tinue to maintain self-regulation and clean government 
among leading cadres at the county (section) level and 
above, and conscientiously implement the two five-item 
regulations and four-faceted supplementary rules of the 
party Central Committee. All related departments should 
be realistic and establish specific regulations on self- 
limitation, clean government, and self-discipline. We 
must realistically strengthen the construction of cadres 
contingent. We must continue to investigate breaches 
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of the law and regulations, with an emphasis on investi- 
gating leading institutions, law-implementation depart- 
ments, economic management departments, and cases 
which involve leading cadres at the county (section) 
level and above. We must continue to correct the in- 
correct work ethics of departments, and must solve the 
problems reflected by the mass of unregulated fund rais- 
ings, collection of fees, fines, and erection of check- 
points. All levels of leading cadres should conscien- 
tiously take up the entire responsibility for constructing 
a Clean, corruption-free government for their districts, 
their departments, and their units. All levels of govern- 
ment must realistically strengthen the work of super- 
vision and auditing, and must bring into full play the 
important functions of supervision and auditing depart- 
ments in creating anti-decadence and a clean govern- 
ment. 


5. Continue to accomplish nationalities and religious 
work. 


To accomplish the nationalities work and strengthen the 
unity of the nationalities is an important responsibil- 
ity of the government. We must wholly implement the 
party’s nationality policies, and must persist in and per- 
fect the system of regional national self-government. 
We must realize in depth the "Law on Regional Au- 
tonomy of Minority Nationalities" and put to full and 
appropriate use all the rights given to us by the law. We 
must accelerate the economic development of our region 
and promote the combined prosperity of all nationali- 
ties. We must conscientiously support the development, 
economic and otherwise, of areas with a concentration 
of minority nationalities; nurture in full force minor- 
ity cadres; promote minority culture; initiate recognition 
activities for the unity and education of nationalities; 
prioritize and strengthen the Mongolian language; and 
consolidate and develop equal, unified, and cooperative 
socialist relations between the nationalities. We must 
conscientiously live up to the party’s religious policies, 
lawfully strengthen the management of religious affairs, 
and effectively lead the large religious masses to partic- 
ipate in religious activities within the limits of the law. 


Improving border defense and guaranteeing the safety of 
our borders is our unshakeable duty and responsibility. 
We must initiate in-depth education on national defense, 
and must care about and support the establishment of 
troops. We must further strengthen the construction of 
the militia, reserve forces, and civil defense work; must 
initiate activities to support the army; give preferential 
treatment to families of soldiers and revolutionary 
martyrs as well as develop cooperation between the 
military and civilians in promoting civilizations; and 
strengthen the unity between the military and the 
government and between the military and the people. 
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6. Conscientiously strengthen and improve the work of 
the government. 


The responsibilities of reform, development, and sta- 
bility we face are very arduous. All levels of govern- 
ment must work hard to strengthen their own construc- 
tion in order to adjust to the new environment and new 
missions. We must realistically transform the functions 
of government, putting our energy on macro-control; 
strengthen the supervision, monitoring, prediction, and 
analysis of the national economy; learn to use economic, 
legal, and necessary administrative means to manage 
the economy and routine social work; work hard to in- 
crease our ability to manage the market economy; realis- 
tically assume overall control of the situation; strengthen 
coordination; and perfect service. We must conscien- 
tiously improve our work attitudes and methods; lead- 
ing cadres must revive the practice of investigation and 
research. We must reach into reality, into the grass 
roots, and feel out the sentiments of the people; we 
must promptly discover and take care of new crises and 
Situations that occur in the midst of reform, develop- 
ment, and stability. We must seize implementation, tell 
the truth, do the right thing, seek efficiency, and work 
hard to solve realistic problems; we must oppose the 
negative trends of formalism, bluffing, and falsification. 
We must conscientiously implement the "statistics law," 
strengthen statistical work, and maintain the accuracy 
and solemnness of statistics. We must realistically rein- 
force the construction of grass roots organs of political 
power. Ali levels of government and government work- 
ers must strongly reinforce the viewpoint of the masses; 
strengthen the attitudes of public servants and service 
efficiency; regard the interests of the people as the start- 
ing point and end result of all our work; and strive to 
raise work efficiency. We must steadfastly refuse bu- 
reaucratic ideology, yamen methods, and irresponsible 
work attitudes of passing the buck and placing blame; 
must correct the occurrences of not following orders and 
prohibitions; and must ensure the smooth implementa- 
tion of government orders. 


All deputies! 


This year is an important year in promoting reform and 
accelerating development. The mission is arduous but 
honorable. We carry upon our shoulders the heavy bur- 
den of our era and the hopes of the people. Let us fol- 
low the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, and, 
under the leadership of the party Central Committee, 
the State Council, and the party committee of the au- 
tonomous region, lead all people of various nationalities 
in the region to liberate thinking; break new ground; and 
unify and work hard to seize a new victory in reform, 
opening up, and the construction of modernization. 
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Northeast Regica 


Heilongjiang Province Holds CPC Plenum 31 Jul 


SK0108111395 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1100 GMT 31 Jul 95 


([FBIS Translated Text] The fourth enlarged plenary ses- 
sion of the Seventh Heilongjiang Provincial CPC Com- 
mittee opened in Harbin on 31 July. The plenary session 
is chiefly aimed at implementing the spirit of directives 
given by the central leading comrades, including Jiang 
Zemin; at discussing the issue of turning Heilongjiang, 
which is largely engaged in farming, into a strong agri- 
cultural province as soon as possible; at implementing 
the spirit of national conference on science and technol- 
ogy; and at discussing and formulating plans for imple- 
menting the decisions made by the CPC Central Com- 
mittee and State Council with regard to accelerating the 
scientific and technological progress. 


The plenary session this morning was presided over by 
Wang Jiangong, deputy secretary of the provincial party 
committee. Yue Qifeng, secretary of the provincial party 
committee, delivered a work report entitled "Seize the 
Opportunity, Accelerate Development, and Turn Hei- 
longjiang, Which Is Largely Engaged in Farming, Into a 
Strong Agricultural Province as Soon as Possible.” Tian 
Fengshan, deputy secretary of the provincial party com- 
mittee and governor of the province, delivered a speech 
to explain the plan for turning Heilongjiang, which is 
largely engaged in farming, into a strong agricultural 
province. 


Seated on the session’s rostrum were provincial lead- 
ers including Ma Guoliang, Meng Qingxiang, Yang 
Guanghong, Wang Xianmin, Yu Jingchang, and Suo 
Changyou. 


Yue Qifeng stated in his report: The successive inspec- 
tion tours recently made in the province by the central 
leading comrades, including Jiang Zemin, Qiao Shi, Liu 
Huagqing, and Jiang Chunyun, as well as comrades in- 
cluding Li Peng, Li Ruihuan, Zhu Rongji, Hu Jintao, 
Zou Jiahua, Li Langing, and Wu Bangguo, have re- 
spectively heard in Beijing the work reports given by the 
provincial party committee and provincial people’s gov- 
ernment, and have fully reflected that the CPC Central 
Committee and State Council have shown their concerns 
for Heilongjiang Province. The central leading comrades 
have confirmed that the province has seen an improve- 
ment in its work and made achievements over the past 
year. They have also given important directives to future 
work. In order to implement the spirit of directives given 
by the central leading comrades, the province should do 
a good job in emphatically grasping the following eight 
key tasks in the second half of this year: 1) We should 
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continuously do a good job in grasping the study of 
Volume I, Volume II, and Volume III of Deng Xiaop- 
ing’s selected works, as well as the study of the outline 
of Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. 2) We should be based on the 
current work, should formulate far-reaching plans, and 
should strive to reap a bumper agricultural harvest this 
year by combating disasters. 3) We should apply new 
ideas to boosting state-owned large and medium enter- 
prises. 4) We should actively open the second battlefield 
of economic development. 5) We should earnestly im- 
plement the spirit of the national conference on science 
and technology, and enforce the strategy of having sci- 
ence and technology make the province prosperous. 6) 
We should do a good job in conducting reform among 
organs and in allocating cadres, and should further im- 
prove the environment of economic development. 7) We 
should do a good job in formulating the Ninth Five-Year 
Pian and the outline of the plan for 2010. 8) We should 
further do a good job in maintaining social stability. 


In his report, Yiie Gifeng emphatically elaborated the is- 
sue of turning Heilongjiang, which is largely engaged in 
farming, into a strong agricultural province. He stated: 
Turning Heilongjiang, which is largely engaged in farm- 
ing, into a strong agricultural province represents the 
important and great move adopted by the province in 
realizing the strategic target of taking three steps. Cur- 
rently, the province is facing extremely good opportuni- 
ties for building itself into a strong agricultural province, 
which are as fellows: 1) The CPC Central Commit- 
tee and State Council have attached great importance 
to agriculture, and have particularly placed their ardent 
hopes on the province’s agriculture. 2) The contradic- 
tion between demand and supply of farm and sideline 
products has been prominent, market prices have been 
promising, and the peasants’ enthusiasm has been un- 
precedentedly high. 3) Township enterprises have main- 
tained a trend of forceful development. 4) Both domestic 
and foreign investors have generally been interested in 
the province’s agricultural resources; a good trend has 
taken shape in which outside firms and businessmen 
are investing in the province in succession and intend 
to sign contracts on projects with the province. 


Yue Qifeng pointed out: The general guiding ideology 
for the province’s agriculture and rural work in the 
coming period is to earnestly implement a series of 
principles and policies issued by the CPC Central 
Committee and State Council with regard to developing 
agriculture as well as, in line with developing agriculture 
with high yield, fine quality, and high benefit, to uphold 
the programs of reform and opening up; to expedite 
the program of having science and education make the 
province prosperous; to enhance basic construction; to 
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enforce the strategy of industrialization; and to strive 
to spend 15 years on making an important and great 
breakthrough in the development and utilization of state 
land, in total grain output, and in the aggregates of 
rural economy so as to build Heilongjiang into a strong 
agricultural province with the largest production bases 
of grains and animal by-products in the country; with 
bases of foodstuff, fodder, and forest industry; and 
with effective supplies of farm products and the highest 
peasant incomes in the country. In fulfilling this target, 
we should take the following two steps: 1) From now 
until 2000, we should prefulfill the target of being better- 
off. 2) By 2010, the province should go from being 
better- off to wealthy and should turn itself into a strong 
agricultural province. 


Yue Qifeng pointed out: In building the province into 
a strong agricultural one, it is imperative to uphold the 
programs of reform and opening up as well as make an 
important and great breakthrough in the development 
and utilization of state land. It is also imperative 
to rely on scientific and technological progress to 
vigorously expedite the green revolution in which the 
breeding, imports, and popularization of fine strains 
should be regarded as a mainstay, as well as the 
white revolution, in which the greenhouse planting 
technologies on reserved land will be applied. Based 
on allowing household-run businesses, it is imperative 
to expedite industrialized businesses; to give priority 
to one-axle industries and animal husbandry; and to 
develop two-pillar industries, the processing industry of 
farm and sideline products, and the construction and 
building materials industry. 


Yue Qifeng stressed: In building the province into a 
strong agricultural one, it is imperative to enhance 
the party’s leadership over agriculture and rural work. 
We should establish the system of commanding the 
policy decisions in an all-round manner, the system 
of expediting the enforcement of policy decisions, the 
system of protecting the services in all directions, the 
system of raising funds through multiple channels, and 
the system of carrying out extra-advanced research and 
calculations. 


Tian Fengshan stated in his speech: The plan for build- 
ing Heilongjiang, which is largely engaged in farming, 
into a strong agricultural province has been formulated 
in line with the earnest analysis over the experience 
and status quo created by the province as a whole in 
developing the rural economy, by extensively soliciting 
opinions from various social circles, by fully carrying 
Out appraisal, and according to the repeated revisions 
made through the discussions held by the provincial 
party standing committee. Judging from the reality of 
developing the rural economy over the past five years, 
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major economic targets set in the plan for growth are 
active and adequate. Judging from the foundation of de- 
veloping main industries and the potential of develop- 
ment, various targets set for fulfilling the plan are totally 
feasible. Judging from the active factors of promoting 
the development of the rural economy, the strategic tar- 
gets set for fulfilling the plan on schedule are full of 


hope. 


Tian Fengshan pointed out: Enforcing the strategy of 
industrialization represents a fundamental way to build 
Heilongjiang into a strong agricultural province. We 
should give priority to the three focal points of grain, 
animal husbandry, and township enterprises in buiiding 
Heilongjiang into 2 strong agricultural province. Rely- 
ing on reform, science and technology, and investment 
represents a basic guarantee for building Heilongjiang 
into a strong agricultural province. Party committees and 
governments at all levels must successfully and realisti- 
cally grasp the implementation of various strategic mea- 
sures according to the basic strategy set in the plan and 
by firmly bearing their local reality in mind. 


Attending today’s plenary session were 38 members and 
11 alternate members of the provincial party committee; 
party-member vice chairmen of the provincial people's 
congress Standing Committee; vice governors, special 
advisers, and assistants to the governor from the provin- 
cial people’s government; party-member vice chairmen 
of the provincial Chinese People’s Political Consulta- 
tive Conference committee; secretaries from the party 
committee of various cities and prefectures as well as 
mayors and commissioners of various cities and prefec- 
tures; secretaries from the party committee of various 
counties and county-level cities; and principal responsi- 
ble comrades from the provincial level units. 


Liaoning Secretary on Rejuvenating Economy 
SK3 107044995 Shenyang LIAONING RIBAO 
in Chinese 30 Jun pp I, 2 


[By reporter Pu Ruomei (5543 5387 2734]): “Secretary 
Gu Jinchi Calls On Leading Cadres To Grasp Histori- 
cal Favorable Opportunities To Rejuvenate Liaoning’s 
Economy at the Meeting of Leading Cadres on 28 June" ] 


{[FBIS Translated Text] The provincial party commit- 
tee and government cosponsored a meeting of leading 
cadres at the Liaoning People’s Theater in Shenyang 
on the morning of 28 June. Wen Shizhen, deputy sec- 
retary of the provincial party committee and provin- 
cial government governor, chaired the meeting. Present 
at the meeting were leading comrades of the provin- 
cial party committee, the provincial people's congress 
Standing Committee, the provincial government, and 
the provincial committee of the Chinese People's Polit- 
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ical Consultative Conference; veteran comrades leaders 
at or above the deputy provincial-level; leading com- 
rades of the provincial Discipline Inspection Commis- 
sion; secretaries of city party committees; city mayors; 
vice mayors in charge of scientific and technological 
work; chairmen of the provincial Scientific and Tech- 
nologica! Committee, the provincial Planning Commit- 
tees, and the provincial Committee for Foreign Eco- 
nomic Relations and Trade; chairman of the provincial 
association of scientists; members of the leading bodies 
of departments and commissions under the provincial 
party committee, of departments under the provincial 
government, and of units directly under the province; 
responsible comrades of the provincial department in 
charge of the overall economic work and key industrial 
departments and bureaus; responsible comrades of some 
large and medium enterprises, civilian-run scientific and 
technological enterprises, universities and colleges, and 
scientific research institutes; and academicians of the 
Chinese Academy of Sciences and the Chinese Acad- 
emy of Engineering. 


At the meeting, Cao Bochun, deputy secretary of the 
provincial party committee; Xu Wencai, Standing Com- 
mittee member and secretary general of the provincial 
party committee; and Xiao Zuofu, Standing Committee 
member of the provincial party committee and vice gov- 
ernor of the provincial government, respectively relayed 
a series of important speeches made by General Secre- 
tary Jiang Zemin and Vice Premier Wu Bangguo made 
during their visits to Liaoning and northeast China. 


Gu Jinchi, secretary of the provincial party committee, 
made a speech on how to study and implement the 
guidelines of the instructions of central leading com- 
rades. 


Gu Jinchi pointed out: The party Central Commit- 
tee and State Council have paid full attention to our 
province’s achievements in achieving state-owned large 
and medium enterprises and in transforming and read- 
justing the old industrial base. In early June, Vice 
Premier Wu Bangguo, entrusted by Premier Li Peng, 
guided some responsible comrades of the 16 depart- 
ments under the State Council to handle affairs on the 
spot in Liaoning. In five days’ time, General Secre- 
tary Jiang Zemin personally inspected our province. 
On 26 June in Changchun, General Secretary Jiang 
sponsored a forum attended by principal ieaders of the 
three provinces in northeast China and representatives of 
some state-owned large and medium enterprises. Thus, 
leading cadres at various levels in the province should 
conscientiously study and implement the guidelines of 
the central leading comrades’ important speeches, seek 
unity of thinking, be inspired with enthusiasm, enhance 
confidence, and rejuvenate Liaoning’s economy. On 
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several occasions during their inspections, the central 
leading comrades mentioned that Liaoning’s contribu- 
tions, difficulties, potentials, and prospects are great. 
This is the best summary of our provincial situation, 
not only affirming our work but also setting demands 
on and encouraging us. We should notice the develop- 
ment of the situation and understand that the difficulties 
ahead of us will surface in the course of advancing, 
appearing in the special historical period when the old 
systems are replaced by the new. When we work hard 
according to the guidelines of the instructions of central 
leading comrades and in line with the reality of Liaon- 
ing; foster the confidence in successfully tiding over 
difficulties; ceaselessly emancipate the mind; and grad- 
ually foster the new idea of the market economy, only 
then will our province be able to rapidly develop its 
economy. 


Gu Jinchi stated: General Secretary Jiang and Vice Pre- 
mier Bangguo affirmed the draft idea for rejuvenating 
Liaoning’s old industrial base and the draft plan for 
transforming and readjusting the old industrial base, 
both formulated by the provincial party committee and 
government, and helped us further sort out ideas in line 
with the national economic development situation. Thus, 
we have new ideas for grasping the overall situation and 
for controlling macroeconomic law. Gu Jinchi stressed: 
We should pay particular attention to the following few 
points when sorting out the idea of transforming and 
readjusting the old industrial base. 


First, change the economic growth form from extensive 
management to intensive management, and increase the 
quality and efficiency of economic growth. Gu Jinchi 
said: We have not profoundly understood this issue for 
a long period of time. Under the planned economic 
system, our province took the path of mainly relying on 
the increase of capital and the input of natural resources 
to develop the economy, did not pay sufficient attention 
to the reasonable distribution of natural resources or 
the optimum organization of property, quality, and 
efficiency. This time, General Secretary Jiang fully 
stressed the need to change the economic growth form; 
to pay attention to the asset liability ratio; to overcome 
the tendencies of blindly developing projects, increasing 
input, and lopsidedly seeking speed; and to really push 
the economic growth form to the orbit of upgrading 
quality and efficiency. 


Second, persistently select the best and support the 
strong, concentrate energy, stress key points, and form 
an overall advantage for Liaoning’s economic devel- 
opment. Gu Jinchi pointed out: General Secretary Jiang 
Zemin affirmed Liaoning’s superiority in the petrochem- 
ical, metallurgical, electronic, and machinery industries. 
Vice Premier Bangguo also said that these four pil- 
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lar industries conformed to the state industrial policies 
and the situation of Liaoning Province. In the past, our 
province failed to have definite targets, concentrate en- 
ergy, and have a high starting point in prominently 
grasping key points. With industrial advantages, our 
province has no superiority of large-scale, high-quality 
industrial chains. With a group of the enterprises stand- 
ing among the best in the whole country, our province 
does not have enterprise groups with influential power 
over the whole country. Although our province has a 
number of famous-brand products, most of them are 
produced in small batches, do not have high market 
occupation rates, and do not produce great impacts on 
the whole country. We should sum up lessons; reso- 
lutely change the situation characterized by “scattered 
investment,” "small economic scale," and “low techno- 
logical level"; and concentrate financial, material, and 
human resources on developing pillar industries, key 
enterprises, and key products to promote the rejuvena- 
tion of the old industrial base. 


Third, cater to the international and domestic markets 
and further expand the scale of opening to the outside 
world. Dalian city has an exceptionally unique geo- 
graphic advantage in the Bohai Rim Economic Zone. 
The city has developed a good foundation since its open- 
ing to the outside world over the past 10 years or so. 
Particularly, it has great prospects for taking the vast 
hinterland of Liaoning and northeast China as support. 
Thus, further opening to the outside world is conducive 
to using foreign capital, technologies, markets, and man- 
agerial experience; enhancing the old industrial base fi- 
nancial capacity; and promoting the “graft” transforma- 
tion of the old industrial base. It is also an important 
way for transforming the old industrial base and state- 
owned large and medium-sized enterprises. 


Fourth, persistently combine reform with transforma- 
tion and reorganization. To achieve the transformation 
and readjustment of the old industrial base, we must 
combine reform with transformation and reorganization; 
break with the long-term barriers between different re- 
gions and between different departments in terms of nat- 
ural resources, property, and skilled persons; realize the 
reasonable distribution of natural resources and the opti- 
mum organization of property according to the require- 
ments for socialized mass production; advocate the divi- 
sion of work and cooperation on a specialized basis; and 
form regional economic advantages. We should cease- 
lessly smash the thinking of small-scale business and 
the thinking of closeness and make markets play a func- 
tion for optimizing the distribution of natural resources 
and the organization of production factors. Through re- 
form, transformation, and reorganization, we should set 
up a group of transregional enterprise groups embrac- 
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ing several trades and several departments, form group 
advantages, and enhance competitiveness on domestic 
and international markets. 


Fifth, we should implement the three major strategies 
of optimizing the structure, promoting the entire work 
through the export-oriented economy, and "developing 
Liaoning with science, technology, and education.” Gen- 
eral Secretary Jiang and Vice Premier Bangguo fully af- 
firmed Liaoning’s ideas and methods of implementing 
these three major strategies, emphasizing that Liaon- 
ing should accelerate the adjustments of the ownership 
structure, industrial composition, product mix, and the 
enterprises’ organizational structure, and should bring 
into full play its industrial advantage, advantage as an 
industrjal base, and scientific and technological advan- 
tage to organize a large number of enterprise groups and 
to push the products with a high technological level to 
the world market. Meanwhile, they urged us to increase 
efforts in absorbing foreign capital and developing the 
export-oriented economy. These important concepts ex- 
pounded by the central leading comrades hit home in 
Liaoning’s economic development and clarify Liaon- 
ing’s potential and hope. Proceeding from the need to 
develop Liaoning’s overall advantages, we should learn 
from the advanced experiences and methods of Shang- 
hai, Guangdong, and other areas, make conscientious ef- 
forts to find out where we lag behind, and study counter- 
measures to truly implement the three major strategies 
to the letter, so that Liaoning will achieve substantial 
improvement in the quality and level of its economic 
development. 


Gu Jinchi emphasized in his speech: The technical 
transformation and restructuring of the old industrial 
base of Liaoning is a cross- century project, of which 
problems can be solved once and for all only through 
the hard work after two or three Five-Year Plan periods. 
This requires that we make overall plans and take 
all factors into consideration, combine long-term plans 
with short-ranee plans, pay attention to both long- 
term strategic adjustment and current work, and strive 
to fulfill the annual economic and social development 
plan. He pointed out: Liaoning’s current economic 
situation is goed on the whole. Industrial production 
has begun to pick up despite difficulties; agricultural 
production and the rural economy are promising, the 
peasants’ grain production enthusiasm is notably rising, 
and township industries maintain high-speed growth; the 
export-oriented economy has made new headway, and 
exports have increased substantially; and the financial 
and banking situation remain stable. Compared with 
the same period last year, the January-May revenue 
showed an increase of 31.3 percent. Major problems in 
Liaoning’s economic development are |) the low quality 
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and efficiency of economic growth, 2) the increasingly 
larger shortfall in production funds, and 3) the increase 
in the destabilizing factors in society. 


Gu Jinchi urged the party committees and governments 
at all levels in the province to achieve success in the 
following work while making great efforts in planning 
technical transformation and restructuring. 


A. We should conscientiously make rural economic 
work successful and strive to increase production and in- 
come simultaneously. As all crops are growing well, we 
should lose no time in carrying out field management. In 
view of the possible disasters, we should formulate vari- 
ous plans to turn the passive method of combating disas- 
ters into active efforts. We should continue the compre- 
hensive agricultural development, actively develop the 
diversified economy, and implement the mayor respon- 
sibility system for persistently carrying out the “veg- 
etable basket" projects to ensure balanced market sup- 
plies. In the meantime, we should improve the produc- 
tion of rural animal husbandry, aquiculture, and pro- 
cessing of farm and sideline products. In addition, we 
should continue to greatly promote township enterprise 
development. Focusing on "quality, efficiency, environ- 
mental protection, and safety,” we should adhere to the 
development principle of “giving different guidance ac- 
cording to different conditions and promoting the whole 
work," and make great efforts to upgrade the standing, 
level, scale, and economic efficiency, so that township 
enterprises throughout Liaoning will have new develop- 
ment this year. 


B. We should successfully grasp the adaptable readjust- 
ment of production and adopt every possible means to 
do a good job in conducting industrial production. In 
line with the market demands, we should do a good job 
in Carrying out adaptable readjustment in production. 
Efforts should be made to adopt various measures to 
increase the output of products that are enjoying brisk 
sales and in short supply, to reduce the products with 
mediocre sales, and to stop the production of unsal- 
able products. We should formulate plans for opening 
a large number of “short-plain-fast" projects with less 
investment and high benefit, support these projects to 
be put into production as soon as possible, and have the 
products turned out from these projects rapidly enter 
markets. Attention should be paid to successfully hav- 
ing the capital building projects under construction and 
the winding-up projects of technical renovations be put 
into production or reach the productive standard so as 
to form new growing points and to result in benefits as 
soon as possible. We should gradually implement the 
Classified guidance among enterprises and direct better 
enterprises to standardize their business, to broaden their 
markets, and to make more contributions. As for enter- 
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prises suffering difficulties, we should help them read- 
just their products’ mix, enhance their management, and 
get rid of their passive state of affairs by relying on the 
forces of the broad masses of staff members and work- 
ers. As for enterprises with the suspension or semi sus- 
dension of production, we should enforce bankruptcy, 
merger, and association, respectively, among them so 
as to bring about a change as soon as possible to the 
phenomena in which “they are unable to improve their 
production but cannot close down immediately.” We 
should continuously expedite the enterprise reform, ac- 
celerate the pace in reform, reinforce the dynamics in it, 
and pave a new road through practice in line with the 
measuring standard of "three advantages". A good job 
should be done in creating something new in enterprise 
systems and in conducting the pilot work to “optimize 
the capital structure." We should support the key enter- 
prises along with readjusting the industrial structure and 
select a large number of large enterprises and companies 
to form enterprise groups whose products with competi- 
tiveness are playing a leading role and whose assets are 
forming a belt. We should make best use or enliven the 
existing policies, make a breakthrough in the difficult 
points of work, and realistically score results. For exam- 
ple, as for the state-owned enterprises that have suffered 
losses year after year, had serious debts deducted with 
their assets, and have had no value for renovation, we 
should reinforce the dynamics in enforcing bankruptcy 
and accelerate the reform in the property right systems. 
We should concentrate our efforts on invigorating the 
stock assets and on optimizing the structure of assets. 
By setting up guiding orientation with the enforcement 
of policies, we should encourage enterprises with strong 
points to carry out association and merger with money- 
losing enterprises. We should conduct strict manage- 
ment and seek benefits from enhancing management. 
Efforts should be made to summarize or popularize the 
large number of good and typical experiences gained 
in the managerial work and to analyze one by one the 
enterprises across the province, which have suffered se- 
rious losses. We should study the problems cropping up 
in the managerial work and formulate measures to deal 
with these problems so as to improve enterprise man- 
agement to a new level. 


C. We should enforce the strategy of having the export- 
oriented economy bring along development and further 
broaden the opening up. Efforts should be made to bring 
into play the “leading” role of Dalian in opening the 
province to the outside world so as to enable Dalian 
to become the "window" of opening the province as a 
whole and Northeast China to the outside world. Other 
cities should actively make better use of the window to 
develop themselves and to form the organic integration 
between the window and the hinterland. We should 
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reinforce the dynamics in inviting foreign business and 
bringing in foreign capital and upgrade the quality and 
level of utilizing foreign funds. A good job should be 
done in grasping implementation in line with the target 
of having 100 large and medium-sized enterprises carry 
out “technical grafting” and renovations in the year and 
by persistently regarding as a focal point the “technical 
grafting” and renovations undertaken by the outdated 
enterprises. We should make efforts to successfully 
grasp the projects of inviting foreign business, which 
have been set in the plan for carrying out renovation 
and readjustment among the outdated industrial bases. 
We should also adopt effective measures to promote 
the signing of contracts for these projects and the 
enforcement of these projects. A good job should be 
done in continuous! readjusting the structure of export 
products and in actively increasing foreign exchanges 
earned through exports. We sihvuld maintain the good 
trend of higher growth scored in the first five months 
of this year in the exports made through foreign trades. 
A good job should be done in carrying out structural 
readjustment by persistently regarding as a focal point 
the products of electric machinery and the light and 
textile industry as well as farm products that can 
earn foreign exchange. We should emphatically and 
successfully grasp the production of “leading” export 
products and the work to build the bases of export goods 
sources so as to fulfill the annual target of earning $5.8 
billion of foreign exchange from the exports of local 
products. 


D. We should correctly handle the relationship between 
reform, development, and stability, and strive to create 
a good social environment. Regarding the enterprises’ 
poor economic efficiency, some of the staff and work- 
ers’s difficulties in life, and market prices, party com- 
mittees and governments at all levels should pay close 
attention to them and make conscientious efforts to ad- 
dress them with both stopgap and radical measures. 


Gu Jinchi said: We should strengthen party building, 
with the focus on leading bodies, in order to ensure 
completion of all the work for the year. 


The end-of-term reshuffle of the party committees of the 
14 cities in Liaoning has by and large completed, and the 
leading cadres of some units directly under the province 
have also been reshuffied recently. Right after they are 
organized, the new leading bodies are faced with the im- 
portant opportunity presented by the formulation of the 
plan for the technical transformation and restructuring 
of the old industrial base of Liaoning. Party commit- 
tees at all levels must clearly understand their glorious 
mission, shoulder the heavy tasks entrusted by history, 
and, availing themselves of the great attention aud sup- 
port given by the party Central Committee and the State 
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Council to Liaoning’s economic development and tak- 
ing advantage of the reshuffle to encourage cadres and 
the masses to plunge into economic construction, adopt 
a new attitude, new work drive, and new work style to 
achieve success in work and regain prestige in response 
to the kind concern of the party Central Committee and 
the State Council. 


Wen Shizhen emphasized at the end of the meeting: 
To implement the guidelines of the speeches of Gen- 
eral Secretary Jiang Zemin and Vice Premier Wu Bang- 
guo, we should, first, continue to emancipate the mind, 
change concepts, and unify thinking. We should con- 
tinue the discussions on the socialist market economy to 
address such problems as outdated ideas, narrow field 
of vision, and lack of confidence. Second, we should 
uplift the spirit and make earnest efforts to carry out 
practical work. Not much time is left unjil the end of 
this century. The decision of the party Central Commit- 
tee and the State Council to support Liaoning’s techni- 
cal transformation and restructuring of its old industrial 
base has provided a rare opportunity for Liaoning to 
accelerate its economy development. It can be regarded 
as the last opportunity of this century. We must race 
against time, carry out all work vigorously and speed- 
ily, and never find fault or discuss with empty words. 
Third, we should further clarify the guiding thoughts and 
concepts for economic work, clearly define the priori- 
ties of economic development, handle well the relations 
between various sectors, persistently rely on our own 
efforts, and play our own cards well. Fourth, we should 
institute a strict responsibility system, and pay close at- 
tention to fulfillment of all work. In particular, relevant 
departments should assign special personnel to track the 
implementation of the projects that require the coordina- 
tion of various state ministries and commissions and the 
supplies of necessary supporting funds and policies so 
that they can make contributions to the technical trans- 
formation and restructuring of the old industrial base. 


Liaoning Secretary at Meeting on Combating 
Floods 


SK3007064895 Shenyang Liaoning People’s Radio 
Network in Mandarin 2200 GMT 29 Jul 95 


(FBIS Translated Text] According to the just arrived 
station reporter dispatch, the provincial party commit- 
tee held an enlarged meeting of its standing committee 
at 0400 on 30 July to discuss the issue of preventing 
the extraordinarily serious flooding caused by the over- 
flowing of rivers. 


Attending the enlarged meeting were provincial leaders, 
including Gu Jinchi, Wang Huaiyuan, Zhang Guoguang, 
Shang Wen, Chen Suzhi, Gao Zi, Yu Xiling, Feng 
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Yousong, and Lin Sheng; as well as leading comrades 
from the provincial military district. 


Northwest Region 


Xinjiang Sets Economic, Social Project Priorities 
OW3107113595 Urumgi XINJIANG RIBAO 
in Chinese 19 Jul95 pl 


{By reporter Yan Fengli (2518 7685 0448): “Au- 
tonomous Regional Government Convenes Ninth Ple- 
nary Session to Arrange Priorities for Next Six Months"} 


{[FBIS Translated Text] The autonomous regional peo- 
ple’s governicnt convened the ninth plenary session 18 
July. Regional chairman Abdulahat Abdurixi\ explained 
the priorities for work over the next six months. 


During the first half of the year, the regional economy 
developed soundly, with notable achievements made 
in macroeconomic regulation and control. In conjunc- 
tion with the three major economic tasks of this year, 
all localities and departments strengthened and im- 
proved macroeconomic regulation and control perfor- 
mance while working hard to tide over difficulties and 
ensure a good effort in all fields of endeavor, thereby 
maintaining good momentum in regional development. 


In the first six months, the gross regional product 
reached 27.26 billion yuan, which based on comparable 
prices, represented a 10.5 percent increase over the same 


period last year. 


Discussing work for the next half year, Abdulahat Ab- 
durixit said: (1) We should continue to pay close at- 
tention to agricultural production, improve the procure- 
ment of farm and sideline products, and ensure that 
all procurement-related policies are implemented to the 
letter. (2) We should strengthen supervision of enter- 
prises, go all out to stop deficits and increase profits, 
and strive to raise the quality and efficiency of indus- 
trial economic growth. (3) We should continue to take 
effective measures to curb price rises and ensure real- 
ization of price control targets. Efforts should be made 
to ensure these measures remain unchanged. We should 
not readjust prices under regional and local government 
control before 30 September. (4) We should encourage 
investors and induce capital from outside of Xinjiang. 
We should step up preparations for the Urumgi Trade 
Fair and strive to achieve concrete results in inviting 
investors and inducing capital through the trade fair. (5) 
We should work relentlessly to increase revenues and 
cut expenditures in a bid to alleviate financial straits. 
(6) We should vigorously raise funds to ensure key con- 
struction projects, seeing to it that funds are ready for 
the seven projects due for completion this year, for key 
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construction projects and for those marking the 49th an- 
niversary of the establishment of Xinjiang Autonomous 
Region. (7) We should step up preparations for celebrat- 
ing the 40th anniversary of the establishment of the au- 
tonomous region. All localities and departments should 
pool resources and redouble efforts to carry out the tasks 
laid by the regional party committee and government for 
celebrating the anniversary. (8) We should continue to 
promote all social undertakings. 


Abdulaha. Abdurixit said: While paying close atten- 
tion to the above priorities in the next six months, we 
should also concentrate efforts to ensure social stability 
and figh’ corruption to create sound climate for reform, 
opening up, economic construction, and all social un- 
dertakings. 
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Article on Postponement of Second Wang-Ku Talks 


HKO0108035095 Beijing LIAOWANG in Chinese 
10 Jul 95 No 28, pp 10-11 


[Article by Zheng Wen (6774 2429): "Who Should Be 


Held Responsible for the Forced Postponement of the 
Second Wang-Gu (Ku) Talks?"] 


{(FBIS Translated Text] The Association for Relations 
across the Taiwan Strait (ARATS) wrote to a Taiwan- 
based association, the Strait Exchange Foundation (SEF) 
on 16 June, pointing out that “Because of a series 
of actions recently taken by Taiwan side to impair 
the relations between the two sides of the strait, the 
second Wang-Gu [Ku] Talks and the atmosphere for 
their preliminary negotiations have been so seriously 
affected that they have forced the postponement of the 
talks." The matter has attracted widespread attention, 
both at home and abroad. 


As is known to all, at the end of May, the mainiand’s 
ARATS held the first preliminary negotiations for the 
second Wang-Gu Talks, discussing the topics and other 
affairs for the talks and planning to hold the second 
preliminary negotiations from 27 June to 1 July and the 
official Wang-Gu Talks around 20 July in Beijing. Now 
the second Wang-Gu Talks and their second preliminary 
negotiations have had to be postponed, and it is Taiwan 
side that is fully to blame. 


Taiwan Side Shows No Sincerity for the Wang-Gu 
Talks 


The first Wang-Gu Talks, held in April 1993, realized 
the first open contact between high-level persons of 
two sides of the strait in the name of nongovernmental 
contacts since more than 40 years, and established 
the system for contacts and consultations between two 
authorized nongovernmental associations, ARATS and 
SEF, thus symbolising a great historic step toward the 
development of relations between two sides of the strait. 
To strengthen the contacts and cooperation between two 
associations, ARATS Chairman Wang Daohan twice 
wrote to SEF President Gu Zhenfu [Ku Chen-fu], last 
Feburary and in June, expressing his sincere hope for 
the two sides to meet again. For more than a year, 
ARATS has many times proposed an earlier calling 
of the second Wang-Gu Talks, and has maintained 
that for these talks “there be specific topics set for a 
deeper discussion, or broad exchanges of views and 
points between two sides instead of setting topics,” 
simply for the purpose of “deepening understanding 
and developing mutual trust"; “promoting economic 
exchanges and cooperation between two sides of the 
strait"; and “mitigating, stabilizing, and continuously 
improving and developing the relationship between 
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two sides.” It should be understood that ARATS has 
persisted in its sincere hopes and good intentions 
to propose and promote the calling of the second 
Wang-Gu Talks in order to strengthen two sides’ 
communications and to expand the common interests 
between compatriots on the two sides. 


Although mainland side again and again has demon- 
Strated its sincerity, and although the broad numbers 
of compatriots on both sides have ardently expected 
the calling of the second Wang-Gu Talks to promote 
the development of relations between two sides of the 
strait, for more than a year Taiwan side has remained 
unwilling to agree to the ARATS’ proposal. The actual 
cause, as pointed out by public opinion and by persons 
of insight in Taiwan, is that the Taiwan authorities are 
unwilling to hold Wang-Gu Talks to promote the de- 
velopment of relations between two sides of the strait 
and are resorting to the strategy of a so-called “chain 
of traps,” trying to force the mainland to make signif- 
icant compromises on three routine topics such as the 
“settlement of disputes on sea fishing” and the like, and 
making this as a prerequisite for the second Wang-Gu 
Talks with such excuses as “opportunities are untimely” 
and "conditions are not ready.” This unwise “strategy” 
actually shows the motive of Taiwan authorities to hin- 
der the development of relations between two sides of 
the strait. Therefore the motive not only has been seen 
through, but also has been fiercely condemned by pub- 
lic opinion all along. 


Being strongly requested and pushed by compatriots on 
both sides of the strait, it now seems that the Taiwan 
authorities are having to give up the strategy of a 
“chain of traps” and agree to hold the second Wang- 
Gu Talks, but in fact they lack sincerity. Reasonably 
speaking, as the talks between the leaders of authorized 
nongovernmental bodies of two sides of the strait are 
important affairs in the relations between two sides, 
the two sides should -s.perate well, and each side 
should make siticere ja parations, such as creating 
a friendly atmosphere and conditions for a smooth 
calling of formal talks in order to promote contacts 
and cooperation between two associations and to push 
forward the development of relations between the two 
sides. Doing so makes sense, and conforms with the 
common expectations of compatriots on both sides. 
However, while mainland side has shown its sincerity 
and made preparations for the talks, the Taiwan side 
has taken a series of actions to seriously poison the 
atmosphere for the talks and to deteriorate the relations 
between the two sides. On the one hand, Li Denghui [Li 
Teng-hui} is deliberately prompting conflicts between 
two sides’ politics, and through “personal” visits in 
the United States is brazenly engaging in activities to 
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make “two Chinas” or “one China, one Taiwan” in 
collaboration with the anti-China forces in the United 
States. He even leveled malevolent attacks against 
mainiand in his recent speeches, flinging such abusive 
charges as the “mainland is only a son.” On other hand, 
in less than ten days, from the end of May to early 
June, the Taiwan authorities carried out four large-scale 
military exercises, which took the mainland as targets. 
All these things did not happen by coincidence, and they 
are perverted actions deliberately designed and arranged 
for the purpose of straining relations between the two 
sides and of destroying the second Wang-Gu Talks. 
As has been pointed out by spokesmen with the State 
Council's Office of Taiwan Affairs, the fact that the 
talks could not be opened on schedule this time has 
been caused entirely by the Taiwan side. In the final 
analysis, the Taiwan authorities have no sincerity at all 
to open the talks. 


Who Is Obstructing the Two Associations’ Contacts 


oes ao 
Differences Between Two S$ 


Among other things, it can be heard from the Taiwan 
side recently that the forced postponement of the second 
Wang-Gu Talks is the result of the “politicization” 
of two associations’ contacts and cooperation by the 
mainiand side. This is merely saying that white is 
black and black is white, confusing right and wrong 
for the Taiwan authorities’ sole purpose of shirking 
responsibility for their disgraceful actions. 

The mainiand side has persistently maintained that dif- 
ferences in politics should not affect the contacts and co- 
operation between ARATS and SEF, or any exchanges 
between two sides of the strait. This insistence has been 
put forward through full consideration of the existing 
state of two sides’ relations, as well as of the special 
background and environment for the operation of two 
associations. The starting point is to simplify and pu- 
rify to the utmost the operation of two associations, as 
authorized nongovernmental bodies, in order to avoid 
the influence of differences in two sides’ politics and 
other factors, and finally to settle detailed issues con- 
cerning the actual interests of compatriots on both sides, 
promote smooth exchanges between the two sides, and 
push forward the development of the two sides’ relations 
through realistic discussions and cooperation. Since this 
attitude is calm, realistic, practical, and reasonable, it 
has brought about good results in practice, and has won 
appreciation and support from the broad numbers of 
compatriots on both sides of the strait. However, dur- 
ing the discussions between ARATS and SEF in past 
years, the Taiwan side, by putting forward its proposal 
for settling routine topics of the two associations, has 
tried to realize its unreasonable request for “an indepen- 
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dent jurisdiction,” aiming at gaining a reciprocal politi- 
cal entity for either side of the strait,” thus complicating 
the discussions between two sides, causing them to take 
unexpected twists and (urns. ARATS has pointed out 
several times that it is unrealistic and harmful to insert 
sensitive political issues into the contacts and discus- 
sions between two sides, and to make them complicated 
and politicized because this is not only sets obstructions 
to the discussions themselves, and to the settlement of 
routine issues and the maintenance of benefits for com- 
patriots on both sides, but also seriously deteriorates the 
atmosphere for the two sides’ relations, and impairs the 
two associations’ cooperation and mutual trust to the u!- 
most. Therefore, this must be firmly protested by com- 
patriots on both sides. It is very disappointing that ie 
Taiwan authorities have turned a deaf ear to this advice, 
and have willfully clung to their political attempts, cre- 
aling new obstructions to discussions between the two 
associations. What is more, they have gone even further, 
to poison the atmosphere for the relations between the 
two sides of the strait by using extremely vicious po- 
litical means to destroy the summit talks between two 
associations and to obstruct the development of relations 
between the two sides. So the answer to the question of 
who is obstructing two associations’ contacts and co- 
operation by taking advantage of political differences 
between two sides of the strait is very obvious. 


What should be pointed out is that mainland side main- 
tains that political differences should not influence the 
contacts and cooperation between the nongovernmental 
bodies, ARATS and SEF, and at same time positively 
proposes other ways to settle the political differences be- 
tween two sides through contacts sz< discussions. Long 
ago, the mainiand put forward and reiterated that the po- 
litical differences between two sides should and could 
be settled through discussion in political negotiations 
between two sides in a manner suitable to both sides. For 
their part, however, the Taiwan authorities cling to their 
“ostrich policy” of turning down the mainland’s sincere 
appeals and rejecting the proposal to settle the political 
issues between two sides through political negotiations. 
Moreover, they are unwilling to give up their political 
attempts in the contacts and discussions between the two 
sides’ authorized nongovernmental bodies. As a result, 
political factors certainly have been imposed on the rela- 
tions between the two associations, and have obstructed 
and destroyed the contacts and cooperation between two 
associations by political means. The actions taken by 
the Taiwan authorities are the root cause of the obstruc- 
lions, complications, and instability that often appear in 
ihe Contacts and cooperation between the two associa- 
tions. The f =< 4d postponement of the second Wang-Gu 
Talks is a typical bad example demonstrating that the 
comtacts and cooperation between the two associations 
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have been destroyed by the Taiwan authorities thorugh 
their politically purposed hostile actions. 


The Discussions and Cooperation Between the Two 
Associations Face Tests 


The contacts and cooperation between the two associa- 
tions, ARATS and SEF, plays an important role in de- 
veloping relations between the two sides of the strait. 
Although the second Wang-Gu Talks have been forced 
to be postponed, it is clear to the eyes of compatriots 
on both sides that the Taiwan authorities take pride in 
having foreign assistance in damaging the development 
of relations between the two sides of the strait, and the 
evil consequence of foreign intervention in Chinese in- 
ternal affairs and foreign meddling in Chinese domes- 
tic affairs is even more clear. Meanwhile, the incident 
clearly manifests that the contacts and cooperation be- 
tween the two associations face severe new tests. 


The experience and lessons summed up from last 
years’ discussions and cooperation between the two 
associations have proved that only with sincerity in 
developing relations between the two sides of the 
Strait and in getting rid of the obstructions caused by 
political factors, can the discussions and cooperation 
between the two associations achieve effective results, 
and can it positively play a promotive role in expanding 
exchanges between two sides, enhancing understanding 
and communication, settling problems that occur in the 
exchange of compatriots between the two sides, and 
pushing forward the healthy development of relations 
between two sides of the strait. In the Face of the 
present situation, whether or not to recover the deserved 
purity and smooth development of the discussions and 
cooperation between the two associations depends, to a 
great extent, on whether Taiwan side will really stop 
intervening and meddling by political means, and on 
whether the convening of the second Wang-Gu Talks 
will resume soon. It also depends, to a great extent, on 
whether the Taiwan side will have sincerity. To steadily 
develop the relations between the two sides conforms 
to the common interests of compatriots on both sides, 
and is a historical and inexorable trend that cannot be 
resisted by any power. The compatriots on both sides 
of the Taiwan Strait will wait and see whether Taiwan 
authorities will comply with the wishes of the people or 
take actions in defiance of the historical trend. 


XINHUA Reviews Disruption in Talks 


0W3107170895 Beijing XINHUA in English 
1623 GMT 31 Jul 95 


(FBIS Transcribed Text] Beijing, July 31 (XINHUA) 
— The XINHUA NEWS AGENCY ran a commentary 
here today on just who is to blame for disrupting 
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talks, creating confrontation, thus blocking the healthy 
development of relations between the two sides of the 
Taiwan Straits. 

On July 27, 1995, the commentary said, Li Teng-hui 
of the Taiwan Straits, claiming that talks should take 
the place of confrontation, which completely ignores 
the on-going cross-Straits talks. 


The commentary said that thanks to the joint efforts of 
people on both sides of the Taiwan Straits, cross-straits 
exchanges have taken a good turn since 1979 when the 
Standing Committee of the National People’s Congress 
(NPC) issued its historic “Message to Compatriots in 


Taiwan” announcement. 


Then, the eight-point proposition on cross-straits rela- 
tions and the reunification of the motherland, made by 
Jiang Zemin, General Secretary of the Chinese Com- 
munist Party Central Committee and Chinese President 
earlier this year, opened up a new chapter in the devel- 
opment of relations between the two sides of the Taiwan 
Straits. 


President Jiang’s suggestions along with the first 
preparatory consultation between the Association for 
Relations Across the Taiwan Straits (ARATS) and the 
Straits Exchanges Foundation (SEF) for the Wang-Ku 
meeting in late May of this year, have created a 
favorable atmosphere for cross-straits relations, said 
the commentary. 


It lashed out at certain forces in Taiwan for having taken 
a series of actions that poisoned the atmosphere of the 
talks and impaired cross-Straits ties. The first example 
cited was Li Teng-hui, who built himself up with the 
help of foreign forces, then went to the United States in 
June to carry out his “two Chinas” or “one China, one 
Taiwan” activities. 


Hard on the heels of Li, Lien Chan paid a visit 
to Czechoslovakia and other countries. Taiwan also 
conducted four military maneouvres with the mainland 
as their target, with Li Teng-hui attending three of 
them and making speeches sowing discontent among 
Taiwanese compatriots as regards the mainland. 


He even asserted to buy a “membership in the United 
Nations” with one billion U.S. dollars and kept preach- 
ing his theory of “sovereignty of Taiwan”. 


Through these well-orchestrated actions, it's easy to 
see who has sabotaged the atmosphere of the talks 
and the development of cross-straits relations, hurt the 
feelings of the people on both sides of the Taiwan Straits 
who desire peaceful talks for the sake of reunification, 
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and brought about the current confrontational situation 
across the Straits, the commentary said. 


In Li Teng-hui’s speech of July 27, it is hard to find any 
tone of sincerity or action in his words about improving 
cross-straits relations except for such empty and high- 
sounding words as creating mutual trust and promoting 
cross-straits exchanges, the commentary said. 


Li was still preaching his so-called "splitting the country 
and ruling under separate regimes" and co-existence and 
common prosperity in the international community. He 
even made a false challenge, saying that the mainland 
should take specific steps to "end the state of hostility 
across the Straits." 


In fact, it is Li Teng-hui himself, the commentary 
stressed, who has conducted "two Chinas" or "one 
China, one Taiwan" activities in the international arena, 
bringing about the state of hostility and tension between 
the two sides of the Taiwan Straits. 


Now, however, Lee is keeping silent about his evil 
deeds, while heaping up lofty pronouncements. How can 
people believe in his sincerity? the commentary asked. 


Li’s double-dealing actions, “saying one thing but doing 
another", for example, and "covering this thing with 
another", are known to all. 


The commentary quoted a Taiwan-based newspaper as 
saying that in recent years, the authorities have always 
claimed that mutual trust between the two sides should 
be created and exchanges across the Straits should be 
advanced, but things did not develop along this path and 
in fact went in the opposite direction. 


The commentary said that mutual trust between two 
sides should be based on a "clear-cut policy of cross- 
Straits ties." By the “clear-cut policy", the paper added, 
the people of Taiwan should be made known distinctly 
whether it was the position for “reunification of the 
motherland" or that of "independence for Taiwan”. 


The commentary noted that the Taiwan authorities’ 
"pragmatic diplomacy" will damage the two sides’ re- 
lations. Li Teng-hui is attempting to sacrifice develop- 
ment of two-sided relations by expanding his “pragmatic 
diplomacy”. 


While the relations between the two sides of the straits 
are being expanded, it is utterly impossible for Li to 
push his “pragmatic diplomacy,” the commentary said. 


PRC MEDIA ON TAIWAN AFFAIRS 77 


XINHUA Commentary Refutes Li’s Speech 
OW0108020795 Beijing XINHUA Hong Kong Service 
in Chinese 1218 GMT 31 Jul 95 


[Commentary by unidentified XINHUA commentator: 
"Who Is Disrupting ‘Consultations’ and Creating ‘Con- 
frontation’?" — XINHUA headline] 


(FBIS Translated Text] Beijing, 31 Jul (XINHUA) — 
On 27 July, Li Denghui [Li Teng-hui] once again 
talked about cross-strait relations, claiming that "consul- 
tations should replace confrontation." Cross-strait talks 
had been ongoing. Now actually, who has disrupted [po 
huai 4275 0975) the “talks”? Who has initiated con- 
frontation? Who has disturbed and obstructed the de- 
velopment of cross-strait relations? 


After people on both sides of the Taiwan Strait have 
made joint efforts for over a decade since the Na- 
tional People’s Congress [NPC] Standing Committee 
published its "Message to Taiwan Compatriots" in 1979, 
cros °-strait relations have developed from a situation 
in which the two sides were total strangers to rela- 
tions that include talks and dialogues. Visits and ex- 
changes of cross- strait personnel and other exchange 
activities have progressed smoothly. Particularly after 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee and president, issued an eight-point constructive 
proposition on cross-strait relations and reunification of 
the motherland on the eve of the 1995 Spring Festival, 
a new chapter in the development of cross-strait rela- 
tions has begun. All of the Chinese at home and abroad 
have welcomed and agreed with Jiang Zemin’s sugges- 
tions that "under the one-China principle, both sides 
should hold talks to formally end cross-strait hostility 
and to gradually attain peaceful reunification." Subse- 
quéntly, we proposed to hold a second round of Wang- 
Gu [Wang-Ku] talks at an early date and actively made 
preparations toward that end. A first preparatory con- 
sultation for the second round of Wang-Gu talks was 
successfully held in late May 1995. Therefore, we have 
created favorable conditions and an atmosphere to fur- 
ther develop cross-strait relations. 


However, when people on both sides of the Taiwan 
Strait were anxiously waiting for the second Wang-Gu 
meeting to be successfully held, Taiwan took a series of 
unusual actions that seriously poisoned the atmosphere 
for talks and impaired cross-strait ties: Building himself 
up with the help of foreign forces, Li Denghui went to 
the United States to openly carry out his "two Chinas" 
or “one China, one Taiwan" activities. Hard on Li’s 
heels, Lien Chan paid a visit to the Czech Republic 
and other countries. Taiwan successively conducted four 
military maneuvers with the mainland as its target, 
and Li Denghui attended three of them, speaking and 
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instigating Taiwanese compatriots to be hostile toward 


the mainland. Li Denghui even openly asserted his 


desire to buy “membership in the United Nations" 
with $1 billion and kept publicizing his theory of 
the “sovereignty of Taiwan." Through these successive 
well- orchestrated actions, people can easily notice 
who has sabotaged the atmosphere for talks and the 
development of cross-strait :clations, hurt the feelings 
of the people on both sides of the Taiwan Strait who 
desire reunification through peaceful talks, and initiated 
the current cross-strait "confrontation." 


In Li Denghui’s 27 July speech, it is hard to find any sin- 
cerity in his words or forthcoming moves about improv- 
ing cross-strait relations except for such empty words as 
“cultivating cross-strait mutual trust and enhancing fa- 
vorably and mutually moving exchanges." Li was still 
stressing his so-called "splitting the country and ruling 
under separate regimes," and "coexistence and common 
prosperity in the international community." He even 
made a false challenge, saying that the mainland should 
take specific steps to "end the state of hostility across 
the strait." In fact, it was Li Denghui himself, who has 
conducted "two Chinas” or "one China, one Taiwan" ac- 
tivities in the international arena, thereby bringing about 
the state of hostility and tension between the two sides 
of the Taiwan Strait. Now, however, Li was silent about 
his evil deeds, while heaping up iofty but empty pro- 
nouncements on "cultivating mutual trust and favorably 
and mutually moving exchanges." How can people be- 
lieve in his sincerity? 


People have been familiar for a long time with Li 
Denghui’s double-dealing actions. For example, he 
would "gay one thing but do another,” and "cover one 
thing with another." A Taiwan-based newspaper said: 
"In recent years, the authorities have always claimed to 
cultivate cross-strait mutual trust and enhance favorably 
and mutually moving exchanges. But the actual situation 
has not progressed along this path at all. In fact, 
they went in the opposite direction." The newspaper 
maintained: To cultivate cross-strait mutual trust, we 
should first formulate a “clear-cut policy of cross- 
strait ties." By the “clear-cut policy," Taiwan people 
should be made known distinctly whether it was the 
position for “reunification of the motherland" or that of 
"independence for Taiwan." We must specifically point 
out: The Taiwan authorities’ "pragmatic diplomacy” will 
damage cross-strait relations. Li Denghui is attempting 
to sacrifice the development of cross-strait relations 
by carrying out his “pragmatic diplomacy" for more 
bargaining chips and space [chou ma he kong jian 
4693 4316 0735 4500 7035). In short, it is utterly 
impossible for Li to push his "pragmatic diplomacy," 
while simultaneously developing cross-strait relations. 
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Commentary Views Foreign ‘Intervention’ on Issues 


OW0168044395 Beijing Central People’s Radio 
Network in Mandarin 2200 GMT 30 Jul 95 


{Commentary by staff editor (Huang Zhixin): “How 
Can We Tolerate the Taiwan Card Being Played by 
Foreigners?"] 


{FBIS Translated Text] After the U.S. Congress suc- 
cessfully promoted Li Teng-hui’s visit to Cornell Uni- 
versity, recently there have been new developments on 
the Taiwan issue. Newt Gingrich, speaker the House of 
Representatives, has made repeated statements urging 
the U.S. Government to establish diplomatic relations 
with Taiwan in disregard of its relations with China. 
Hence, the politicians who are used to playing the Tai- 
wan card — such as Dole, Helms, and Specter — fol- 
lowed suit in support of Gingrich’s view. Upon hearing 
this, the Taiwan authorities were delighted beyond mea- 
sure. Nevertheless, good times do not last long. Not long 
afterwards, Winston Lord, the U.S. assistant secretary of 
state, made an open statement expressing the U.S. Gov- 
ernment’s disagreement with Gingrich’s proposal, thus 
throwing cold water on the Taiwan authorities. 


The Taiwan authorities were delighted with Gingrich’s 
Statements, because his statements were just what they 
had hoped for and went along with their attempt to 
create two Chinas or one China, one Taiwan by drawing 
support from foreigners. However, they were angry with 
Lord’s statement, because the latter’s statement impeded 
the realization of their attempt. 


The Taiwan authorities, who are taking the narrow road 
to Taiwan independence, completely disregard what 
price they will pay in so doing. As the saying goes, there 
is no banquet without money. Some U.S. Congressmen 
have spared no effort to clamor for the Taiwan authori- 
ties. Do they do so just because of Taiwan’s economic 
prosperity and political democratization as the Taiwan 
authorities brag about? 


Gingrich and his likes lumped U.S. relations with China 
in with the recent Wu Hongda (Harry Wu] incident 
and even with China’s most-favored-nation treatment 
and the World Women’s Conference, which is to be 
held in Beijing in September. From this, people can see 
that the essential meaning of the argument concerning 
establishing diplomatic relations with Taiwan is playing 
the Taiwan card. The argument is used as a means by 
which they put pressure on the Chinese Government. 
This is very clear when Gingrich himself said: The 
purpose is to send a signal to the China mainland so 
that the latter will understand that there are ways for 
Washington to restrain China. To restrain China by 
using the Taiwan issue has been the habitual practice 
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the anti-Chinese foreign forces have adopied in the last 
decades. The difference is that different methods are 
used in different periods. In the past, naked intervention 
was adopted, but now, awed by China’s growing 
strength, they use more tactful means. 


When it comes to the confusing developments created 
by Gingrich and others like him, on the other hand 
there is no lack of wise statements on the island. A 
person of high qualifications repeatedly stated over the 
last few days: The 21 million compatriots in Taiwan 
should definitely not stay aloft from the Chinese nation. 
The Taiwan authorities should also not become a 
tool with which foreign countries attack the Chinese 
nation. He maintained: All measures for Taiwan to 
achieve peaceful and stable development should take 
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the maintenance of peaceful and stable security ties in 
cross-strait relations as the prerequisite. 


The Taiwan issue is, in the final analysis, an issue 
between the motherland’s mainland and Taiwan. This 
being the case, from a long- term viewpoint, it is very 
important for the two sides of the strait to maintain a 
peaceful, stable and pure relationship. Any meddling by 
foreign forces in this issue will disrupt this peace and 
stability. The practice pursued by the Taiwan authorities 
to seek international support in many ways to check the 
mainland will provide the anti-Chinese foreign forces an 
Opportunity to meddle in and actually bring harm rather 
than benefit to the development of cross-strait relations. 
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Coverage of Li’s Comments on Nuclear Program 
Li Denies Development 
OW0108014995 Taipei CNA in English 
0137 GMT I Aug 95 
[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 31 (CNA) — 
President Li Teng-hui stressed on Monday that the 
Republic of China [ROC] on Taiwan will in no way 
develop nuclear weapons, though it is capable of doing 
so. 


Li made the statement during a question-and-answer 
session with National Assembly deputies. 


Last week, when a deputy proposed at a similar assem- 
bly session that Taiwan should develop a nuclear arsenal 
to cope with Mainland China’s mounting military threat, 
Li said the proposal would need long-term study. 


Li’s reply was taken by some foreign wire services as 
signaling a change in Taiwan’s weapons-development 
policy. 

Li also said at Monday’s question-and-answer session 
that he firmly opposes a military withdrawal from Hsiao 
Kinmen [Litthe Quemoy] and Matsu, the two offshore 
frontline islands. 


Noting that the government is obliged to safeguard 
residents on the two islands, he said it would be 
"absolutely impossible" for the government to leave 
open the possibility of their living under communist 
rule. 


More on Denial 


BK3107150395 Hong Kong AFP in English 
1455 GMT 31 Jul 95 


([FBIS Transcribed Text] Taipei, July 31 (AFP) — Tai- 
wan President Li Teng-hui Monday denied the nation- 
alist island would revive its nuclear weapons program, 
saying remarks he made earlier were misinterpreted by 
some of the foreign press. 


"The Republic of China (Taiwan) has the power to make 
a nuclear arsenal, but we definitely will not develop 
nuclear weapons,” Li told the National Assembly which 
began a one-month session July 21. 


Li said his statement Friday that "... whether (we) need 
production of nuclear weapons takes long-term study" 
was misunderstood by some of the foreign press. 


"It did not mean our country would go ahead to restudy 
nuclear weapon options,” he added. 


Li’s denial followed a similar denial at the weekend by 
a presidential spokesman. 


FBIS-CHI-95-147 
1 August 1995 


Presidential press officer Ting Yuan-chao said Saturday 
that Taiwan had "made our commitment to safeguard 
world peace" and government policy was to limit nu- 
Clear research programs to peaceful purposes, “although 
Taiwan has the power to develop nuclear weapons." 


Ting said the president’s remarks Friday were a "polite 
way of turning down" deputies’ suggestions that Taiwan 
should develop nuclear weapons. 


Several members of Taiwan’s National Assembly Fri- 
day called for developing nuclear weapons in the face 
of a perceived military threat from China. 


On Friday, observers said Li’s comments were vague, 
but appeared to suggest that the country might begin 
a study of whether or not to resume nuclear weapons 
development as part of overall moves to upgrade 
defense. 


Li had told deputies Thursday that the country needed 
to “build a strong defensive force capable of effective 
deterrence and speedy response to warn the Chinese 
communists of the heavy losses and consequences they 
are going to suffer it they invade Taiwan." 


Taiwan suspended its nuclear weapons programme 
several years ago under internationa! pressure. 


Last week's comments on the nuclear issue followed a 
six-day missile exercise by China in the East China Sea 
just off Taiwan’s northern tip. 


The exercises so close to the Taiwan coast came at a 
time of growing antagonism between Beijing and Taipei 
over Li’s foreign trips, including a private visit to the 
United States in June. 


China has considered the island a renegade province 
since it drove the nationalists here in 1949 at the end 
of a civil war. It has threatened to retake Taiwan by 
military force if the island tries to become independent. 


‘Pragmatic Diplomacy’ Will ‘Broach’ Unification 
OW0108021295 Taipei CNA in English 
0153 GMT I Aug 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text) Taipei, July 31 (CNA) — 
President Li Teng-hui said on Monday that Taiwan's 
pragmatic diplomacy will bring the two sides of the 
Taiwan Strait closer and force them to broach the 
unification issue at an earlier date. 


During a question-and-answer session with National 
Assembly deputies, Li pointed out that the Republic 
of China [ROC] will broach the unification issue with 
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Beijing only after it wins its international position, for 
which pragmatic diplomacy must continue. 


Li also denied news reports that he once proposed 
that leaders of the two sides meet on the high seas, 
and insisted he would not meet secretly with his 
mainland counterparts. Such talks must be held openly 
On international occasions, he noted. 


Once the mainland renounces the use of force against 
Taiwan, Penghu, Kinmen (Qemoy] and Matsu, the two 
sides could begin talks on ending their stalemate, he 
elaborated. 


Li Meets U.S. Business Leaders, Discusses Ties 


OW0108015495 Taipei CNA in English 
0114 GMT 1 Aug 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text) Taipei, July 31 (CNA) — 
President Li Teng-hui said Monday that ties between 
the Republic of China [ROC] and the United States 
are cordial and will be promoted through bilateral 
exchanges. 


Li, in a meeting with USA-ROC Economic Council 
Chairman Daniel Tellep and President David Laux, said 
the ROC is a peace-loving and democratic country, 
adding that the people of the ROC are more than willing 
to assist needy countries so as to facilitate world peace 
and harmony. 


Tellep told Li that he had been deeply moved by the 
“always in my heart" speech Li gave during an alumni 
gathering at Cornell University on June 9 in Ithaca, New 
York. Tellep hailed the speech as a “big success.” 


The speech, Tellep pointed out, allowed Americans to 
better understand the ROC’s quest for freedom and 
democracy and its general progress. 


The meeting on Monday covered a wide range of 
topics, including Taiwan's push to transform itself into 
a regional operations hub in the Asia-Pacific. Li voiced 
the hope that the US would share its experience in 
developing infrastructural networks with Taiwan. 


Li said he is optimistic about the ongoing economic- 
cooperation programs and the joint ventures between the 
two countries. He also pledged to push for the revision 
of outdated laws, act to protect intellectual property 
rights, increase investment in infrastructure, and help 


American businesspeople here cope with educational 


problems their children face. 
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MAC’s Hsiac To Vie For Legislative Yuan Seat 


OW0108032595 Taipei CNA in English 
0203 GMT | Aug 95 


[By Bear Lee] 


(FBIS Transcribed Text] Taipei, July 31 (CNA) — 
Mainland Affairs Council (MAC) Chairman Hsiao 
Wan-chang has agreed to run as a Kuomintang ([KMT] 
candidate in the year-end Legislative Yuan election, 
according to KMT Secretary-General Hsu Shui-teh. 
Hsiao, who had held several cabinet posts, including 
economic affairs minister and chairman of the Council 
for Economic Planning and Development, is the first 
incumbent cabinet member to vie for a Legislative Yuan 
seat. 


Hsu, confident of a Hsiao victory in the elections, said 
that Hsiao will take leave from his job during the 
Campaign period and then resign as MAC chairman after 
being elected. 


The ruling party has been encouraging party members 
holding ranking government posts and with good repu- 
tations to run for legislative seats to improve the party’s 
image and strength. Hsiao and Justice Minister Ma 
Ying-jeou were reportedly the first two targets under 
the strategy, but Ma has not yet agreed to run. 


Hsiao’s supporters in his hometown of Chiayi had been 
running a Campaign urging Hsiao to run, Hsu said. "Our 
party is just complying with the common desire of the 
people in Chiayi," he added. 


The KMT has lost the Chiayi constituency to opposition 
parties in the past several legislative elections. With 
Hsiao as a Candidate, it is expected to be able to "recover 
the lost land,” according to an observer who asked to 
remain anonymous. 


Consortiums To Begin SRV Investment Projects 


OW0108035095 Taipei CNA in English 
0145 GMT I Aug 95 


[By Wu Shu-mei and Benjamin Yeh] 


‘(FBIS Transcribed Text} Hanoi, July 31 (CNA) — 
Barely a month after the United States announced 
the normalization of ties with its former bitter rival, 
Vietnam, two Taiwan consortiums are set to begin 
multimillion-dollar investment projects in the Indochi- 
nese country. 


A 10-company consortium led by Ching Wen Group 
recently announced that it will develop a US$520 
million business complex in Hanoi. 
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Occupying 10 hectares, the project will consist of a 
38-story office building, a 21-story department store, 
a hotel, an amusement park, and shops. 


According to Ching Wen Chairman Chang Wan-li, the 
consortium will put up the money needed to finance 
the huge investment project, while the Vietnamese 
Government will lease the land for 50 years, which will 
be converted into a 30 percent stake in the joint venture. 


Construction on the project is slated to begin in October. 
The first phase of the project is expected to be completed 
in two years and cost US$100 million. 


"The project may eventually create as many as 7,000 job 
opportunities for the Vietnamese people," Chang said, 
adding that the buildings will emerge as a landmark 
after the entire project is finished in eight years. 


A second joint venture on almost the same scale — 
US$480 million — is also under way. The project, 
also 70 percent owned by a seven-company Taiwan 
consortium, calls for the development of two five-star 
hotels, a department store, and an office building in Ho 
Chi Minh City. 

The Vietnamese Government will lease 5.3 hectares 
of land for 48 years. As in the first project, it will 
eventually receive a 30 percent stake. The project will 
kick off in January and take about eight years to 
complete. 


The Taiwan investors in both projects said profits would 
not be seen for about 16 years. "We have in our mind 
the preparation for a long-term investment,” Chang said. 


Taiwan investments in Vietnam have amassed to 
US$3.1 billion, making Taiwan the No. ‘l foreign 
capital supplier in the Indochinese country. 


Institute Concerned Over Intel’s ‘Motherboards’ 


OW0108035495 Taipei CNA in English 
0118 GMT I Aug 95 


[By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, July 31 (CNA) — 
Taiwan motherboard makers are under threat from Intel 
Corp.’s decision to pump out 10 million motherboards 
this year, the Institute for Information Industry (III) 
warned Monday. 


"Taiwan will certainly bear the brunt of Intel’s new in- 
vestment plan,” said Chan Wen-nan, deputy director of 
the IIIs Market Information Center. Taiwan sold 17.56 
million motherboards worldwide last year, commanding 
nearly 80 percent of the global market. 
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“As a matter of fact, some small motherboard makers 
here already have felt (Intel’s) grip,” Chan said. "The 
greater impacts have yet to come." 


Late last year, Intel, the world’s leading maker of 
microprocessors, unveiled a plan to churn out 10 million 
motherboards, along with 20 million chipsets and 30 
million Pentium microprocessors, in 1995. 


Feeling the threat Intel poses to Taiwan motherboard 
producers, the III, a government-financed computer 
industry promotion body, is inviting Intel officials to 
Taiwan, but it has not yet received a response from 
Intel. 


"We hope Intel would talk face-to-face with local 
motherboard suppliers to work out a solution that may 
benefit both sides," Chan said. 


Lien Chan Announces 1996 Economic Growth 
Target 

OW0108040395 Taipei CNA in English 

0107 GMT I Aug 95 


[By Y.C. Tsai] 


(FBIS Transcribed Text] Taipei, July 31 (CNA) — 
Premier Lien Chan said on Monday [31 July] that the 
government has set the target for 1996 economic growth 
at 6.8 percent and consumer price index (CPI) growth 


at 3.6 percent. 


Lien made the remarks after hearing a report on 
the nation’s overall economic development goals for 
next year by the Council for Economic Planning and 
Development at a cabinet meeting. 


Hé also instructed the Central Bank of China to adopt 
measured financial policies to ensure the stability of 
commodity prices. 


Noting that private investment is key to Taiwan's 
economic expansion, he pledged that the government 
will continue to push its economic-stimulus package to 
create a better investment climate for the private sector, 
which in turn should push up domestic demand. 


Moreover, he pointed out, the private sector’s partic- 
ipation in major public construction projects will help 
Taiwan more quickly meet its goal of becoming an Asia- 
Pacific business-operations center. 

Ministry Announces Plan To Open Sugar Market 
OW0108035395 Taipei CNA in English 

0134 GMT I Aug 95 

[By Flor Wang] 


(FBIS Transcribed Text] Taipei, July 31 (CNA) — In 
an effort to reduce the negative impact local sugar cane 
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planters face from Taiwan’s entry into the World Trade 
Organization (WTO), the Ministry of Economic Affairs 
decided on Monday to gradually open Taiwan’s sugar 
market, with a full opening by 2003. 


Beginning in 1997, Taiwan Sugar Corp. will gradually 
increase cane sugar imports to bring down sugar prices 
on the local market while domestic output will be 
reduced from the current 400,000 metric tons annually 
to about 280,000 metric tons in 2002, ministry officials 
said. 

Taiwan Sugar’s sugaf-import monopoly will be abol- 
ished by 2003, allowing local importers to freely import 
cane sugar, and prices will then totally depend on the 
market mechanism, the officials added. 


The decision, made during a meeting among officials 
from the Council of Agriculture, Taiwan Sugar Corp. 
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and Board of Foreign Trade, is meant to ease the 
transition local sugar farmers and Taiwan sugar face 
in adapting to the vagaries of a free market. 


As cane sugar production costs are relatively high in 
Taiwan, the government has repeatedly made it clear 
in respective bilateral tariff-reduction negotiations with 
WTO members that it plans to open the sugar market 
gradually over a six-year period in order to ease the 
burden on sugar planters, according to Vice Economic 
Affairs Minister Yang Shih-chien. 

Currently, sugar prices in Taiwan are generally double 
those in other countries. Sugar prices will be slashed 
every year on the local market after Taiwan becomes a 
WTO member, according to Yang. 
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Hong Kong 
Coordinating Committee Holds 3d Plenary Session 


OW0108090195 Beijing XINHUA in English 
0840 GMT | Aug 95 


{FBIS Transcribed Text] Beijing, August 1 (XINHUA) 
— The Sino-British Coordinating Committee on Cross- 
Border Infrastructure Between Hong Kong and the 
Chinese Mainland held its third plenary session today 
in Beijing. 

The meeting was co-chaired by Chinese side leader 
Zhang Liangdong, director of the Economic Department 
of Hong Kong and Macao Affairs Office of the State 
Council, and the British side leader Secretary for 
Planning, the Environment and Lands Bowen Leung. 


During the meeting participants listened to work reports 
of various panels since the second plenary session and 
discussed the work agenda for the upcoming period. 


Zhang Liangdong told a press conference after the 
plenary session that the meeting endorsed the progress 
made and the consensus reached in the panels. 


On the Tonggu Channel, the meeting shared the view 
that the focus of the feasibility study could be placed 
on the western alignment. At the same time, as the 
central alignment would involve less construction work 
and have a shorter fairway, continued studies should 
also be made on its effects on the proposed dolphin 
Sanctuary and the weather radar system at Hong Kong’s 
new airport for the purpose of further comparison. 


On the Lingdingyang Bridge and the Shenzhe Western 
Corridor, the meeting arrived at the view that i¢-depth 
studies on their impact on Hong Kong's mh ya 
environment would be necessary. The Chinese side also 
agreed with the systematic and phased study program 
proposed by the British side. 


On the question of airspace and air traffic control 
coordination for Hong Kong’s new airport, the meeting 
came to the view that the contacts between the experts 
of the two sides and their exchange of information in 
the early stage were helpful to the work of the panel in 
the next stage. 


The experts of the two sides will further Study and 
formulate a staged working proposal to ensure the 
smooth transition from the old to the new airport in 
Hong Kong and the timely commissioning of the new 
airport. 

On the new Lok Ma Chau-Huanggang passenger cross- 
ing proposed by the British side, the two sides sgreed 
that a working group should be established under the 
Guangdong-Hong Kong border liaison system to study 
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the proposal. This working group will work under the 
guidance of the Sino-British coordinating committee. 
The meeting expressed satisfaction with the co- 
operation within the coordinating committee so far. 
The two sides intend to strengthen their co-operation 
to promote the coordinated development of the major 
infrastructural projects of the mainland and Hong Kong. 


The date of the next plenary session of the Sino-British 
coordinating committee will be decided in accordance 
with the progress of the work of the various panels. 


Editorial Views Beijing’s Demand for Assets 


HK3107065795 Hong Kong EASTERN EXPRESS 
in English 31 Jul 95 p 14 


(Editorial: "Handover Should Not Be Pushover"] 


(FBIS Transcribed Text] How reassuring it would be, 
in the weeks leading to the London visit by the 
Chinese Foreign Minister, Qian Qichen, to anticipate 
a thawing of relations between the two countries — 
a determination to embark on a new and harmonious 
dialogue. But how unwise. 


Having effectively held up the airport construction, 
sabotaged the Container Terminal 9 development and 
browbeaten a weak-kneed Hong Kong Government into 
a dangerously watered-down Court of Final Appeal, 
Beijing is now intent on getting its nose in the trough 
of Government assets. 


Too impatient to wait until 1997, officials are demand- 
ing that all assets and reserves in Government-owned 
corporations, plus the assets of other bodies, be passed 
to China before the official handover. 


Perhaps they have forgotten what the word “handover” 
means, and are mistaking it for "pushover", which 
is what the government has proved to be in recent 
instances. The Chinese have managed to muscle in on 
Hong Kong's affairs in any number of ways, including 
the budget, which they (perfectly reasonably) originally 
asked to observe, and ended by demanding to participate 
in. Now they seem to have decided that it is a formula 
worth repeating. 


This time, however, China must be told to wait until 
it regains sovereignty. Even without other, greater, 
barriers ‘6 imparting the information, it would be 
unworkable. Beijing’s practice of first demanding the 
details, and then interfering, makes it so. Money markets 
change by the hour, and decisions are made on the spot. 


The prospect of Beijing being kept informed, or com- 
plaining if it was aot coasulted, is the stuff of night- 
mares. It would paralyse all treasury activity. Dealings 
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on the international markets and investments involving 
any country’s assets are highly sensitive issues, of the 
utmost confidentiality. 

We can disregard complaints that the British are kept 
better informed. Four Britons — the Prime Minister 
the Foreign Secretary, the Governor of Hong Kong 
and the Attorney-General — are in the know because 
Britain administers the territory. When China does so, 
its top leaders — whoever they may be — will be 
entitled to the same knowledge, but as a Beijing official 
pointed out himself, "these assets belong to the people of 
Hong Kong”. How he could follow that up by declaring 
"therefore they must be handed over to China” we can 
only speculate. It is a remark which will send shivers 
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down the spine of those who’ fear that the future special 
autonomous region’s autonomy is far from secure. 


Hong Kong has been well served by its financial 
advisers in the past. Acumen and probity has placed the 
territory on a footing which is the envy of the world. 
The aim has been, and continues to be, to provide the 
territory with a sound financial foundation so that it may 
weather whatever inflationary or recessional storms lie 
ahead. 


This money is not China’s or Britain's. It belongs to 6 
million people who are well able to discharge their own 
affairs. 
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